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World Measures ee ne Seen 
For Relief Urged | ““ eee 

Higher Living Level for Work- 
By Senator Borah) «+ a 





ers in All Countries Urged 
By Secretary Doak 


ROPER labor standards for the workérs 
of the world would be an important 
contribution to international amity, and 
the United States is an international pace- 
maker in establishing higher living stand- 
ards for workers than any other country 
in history, said Secretary of Labor Wil- 
liam N. Doak in an address May 5 be- 
fore the American Conference on Inter- 
national Justice, in Washington. 

Differing labor standards, Mr. Doak said, 
stir up international industrial competi- 
tion. Countries with high standards al- 
ways fear competition from those with low 


Disarmament, Reparations 
Settlement and Restora- 
tion of Silver Advocated 
In Address to Senate 


Declares Conference 
At Geneva Is Failure 


oo ge i Standards. “If the major differences in 
Asserts Timidity of Govern- living standards could be eliminated,” the 
ments Is Making People Secretary declared, “competition would be 


raised to such a level as to remove much 
of the ill feeling which has often been 
; generated in the past.” 

The growing recognition of the impor- 
;tance of labor in international relations, 


‘Restive and Resentful’ and 
Retarding Recovery 


Predicting that the year 1932 will stand | 


in history as one from which genuine 
prosperity dates or one commemorative of 
the worst misery, Senator Borah (Rep.), 
of Idaho, asserted in the Senate, May 5, 
that only settlement of reparations ques- 
tions, sincere world disarmament and res- 
toration of silver to its 1925 position could 
accomplish a return of satisfactory eco- 
nomic conditions. 

The Idaho Senator called upon “the 
nations of the earth to do something to 
relieve citizens of taxation,’ and to avoid 
further loaning of funds beyond the abil- 
ity of the people to pay. He said there 
could be no constructive purpose in rais- 
ing taxation, nor in adding to the avail- 
ability of funds for borrowing so long as 
the purchasing power of “more than half 
of the human family” has been almost 
completely destroyed. 

Failure at Lausanne Predicted 

Senator Borah deciared it was evident 
now that the present Geneva conference 
on armament limitation will fail. The 
projected conference at Lausanne on eco- 
nomic matters likewise is doomed to fail 
of any constructive conclusions, he said, 
and added “the timidity of governments 
is making people resiive and resentful.” 

Senator Borah, replying to a question 
by Senator Fletcher (Dem.). of Florida, 
whether he favored stabilization of com- 
modity prices, declined to “go further in 
advocating restoration of silver than to 
the position it occupied in 1925.” Prior 
to that time, he declared, all of that 
part of the world which used silver was 
making progress. 

Price Declines Cited 

“Then there was the movement to force 
the countries that were using silver to 
turn to gold,” he continued.’ “Commodity 
price declines kept pace with the decline 
in the value of silver, until now we have 
one-half of the human family of the earth 
on a barter basis. It is on a basis that ab- 


solutely precludes the trading between na-| 


tions. Their purchasing power has been 
destroyed, and yet the only policies we 


have offered here are policies of increased | 


taxation and more loans.” 
With reference to the Geneva Confer- 
ence, the Idaho Senator asserted that 


Mr. Doak asserted, is shown by the fact 
jthat important labor problems are being 
included for the first time in the agenda 
;of the Seventh International Conference 
of American States, scheduled to be held 


[Continued on Page 6, Column 7.] 


Income Tax Rates 


To Yield Additional 
100 Millions Voted 


Senate Committee Approves 
Schedule of 1921 Act and 
Rejects General Sales Levy 
In Revenue Bill 





aily Publishing Corporation 





An additional $100,000,000 was added to 
the pending revenue measure May 5 by 
the Senate Finance Committee through an 
| increase in the income and surtax rates 


|along the lines of the 1921 law as applied 
| to 1922 inccmes. This is the second re- 
| writing and increase of these rates as the 
bill came from the House. 

The Committee refused by a vote of 12 
to 8 to write a general sales tax into the 
bill; refused to increase the automobile 
tax over the rate fixed by the House; re- 
fused to levy a l-cent tax on gasoline, 
and refused also a proposed increase in 





The United 


Army Supply Bill 
Given House With 
Cut of 24 Million 


Committee Measure Carries | 
Reductions From Budget 
Estimates and Provides | 


For Fund of 386 Million 





For Training Camps 


One-year Suspension | 


Savings in Traveling Expenses, | 
Placing of 2,000 Officers 
On Inactive Duty, and Lower | 
Commodity Costs Included 


The War Department appropriation bill 
totaling $386,793,861 for the Department 
and its military establishment for the 
fiscal year ending June 30, 1933, was re- 
ported to the House May 5. This total 
is a reduction of $24,569,901 compared with | 
the budget estimates and $58,979,374 under 
the appropriations for the current fiscal 
year 1932. 

The bill leaves iniact the estimates for 
the Medical Department, Ordnance De- 
partment, Chemical Warfare Service, Air 
Corps, National Guard, and seacoast de- 
fenses as well as other branches of the 
Army except as explained in the report. 

Considered by House 

The bill was called up late in the day 
and the House went into Committee of 
the Whole to consider it, with Represent- 
ative Lanham (Dem.), of Fort Worth, 
Tex., presiding. Its first reading was 
started, but was interrupted for the read- 





|}ing of the President’s message on econ- 
| 


omy. 

A summary of the reductions proposed 
by the Committee with respect to major 
items follows: 

Pay of the Army: 2,000 officers placed 
on inactive duty, $3,814,823; reduction in 
flying pay, $112,500; 130 retired officers 
removed from active duty, $148,720; 26 re- 
tired enlisted men removed from active 
duty, $6,224; total $4,082,267. (Items total- 
ing $273,742 have been transierred to this 
pay of the Army appropriation so that 
the net reduction on this account is $3,- 
808,525). 

Funds:for Subsistence 

Subsistence of the Army: Draft on work- 
ing capital, $2,667,682; on basis of 36 cents 
per ration instead of 37 cents, $416,012; 





the tax on tobacco. 
Wartime Rates Rejected 
An attempt by Senator Couzens (Rep.), 
of Michigan, to write the 1918 incOme tax 
and surtax rates int6 the bill, which the 
Committee earlier had turned down, again 
{was defeated by a voie of 12 to 7. 

The income tax as provided in the Com- 
mittee’s latest action is 4 per cent on the 
first $4,000 of income, and 8 per cent over 
that amount. The surtax rates begin with 
1 per cent on incomes $6,000 to $10,000 and 
on up to 49 per cent on incomes from 


$150,000 to $200,000, as in the 1921 law 
applied to i922 incomes. 
Surtax Rates Provided 
The surtax rates provided by the Fi- 
nance Committee from $6,000 to $200,000 
as applied to the 1922 incomes under the 
1921 law are as follows: 


nothing was going to be accomplished be- 
cause the European statesmen did not 
want to accomplish anything. He said 
there was a general belief to this effect, 
and also that the outlook was already hav- 
ing its effect. 

Sees Investors Discouraged 

“And why not?” he asked. “Why should 
there be anything but discouragement for 
investors and for those seeking to main- 
tain the lifeblood of commerce and in- 
dustry, when we know that 75 per cent of 
the budgets of all nations are the results 
of war, past or anticipated. Some of them 
even are as high as 85 per cent. 

“If that conference fails to limit arma- 
ments; if it fails to lift any of the burdens 
on the taxpayers of the nations whose 
delegations are there assembled, then the 
taxpayers know that they are again 
launching on a new and longer road with 
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exceed $12,000; 
per centum of the amount by which 





exceed $14,000; 


net income exceeds $14,000 and does 
exceed $16,000; 


net income exceeds $16,000 and does 


the same burdens as of old. There is| 0b exceed $18,000; oss, te 
nothing in that to encourage the investor; | ,,6 Per centum of the amount by which 
there is nothing in that to encourage new| the net income exceeds $18,000 and does 


not 

8 
the 
not 


exceed $20,000; 
per centum of the amount 
net income exceeds $20,000 
exceed $22,000; 

% per centum of the amount 
the net income exceeds $22,000 
not exceed $24,000; 

10 per centum of the amount 
the net income exceeds $24,000 
not exceed $26,000; 

11 per centum of the amount 
the net income exceeds $26,000 
not exceed $28,000; 

12 per centum of the amount 
the net income exceeds $28,000 
not exceed $30,000; 

13 per centum of the amount 
the net income exceeds $30,000 
not exceed $32,000; 

15 per centum of the amount 
the net income exceeds $32,000 


Grasshopper Plague 
not exceed $36,000; 


. o y 
Predicted in W est 16 per centum of the amount 


j the net income exceeds $26,000 
not exceed $38,000; 
17 per centum of the amount 


vitality when nations are without credit, 
without money, when their people are 
borne down by taxes and without money 
and millions are unemployed. 
alls Governments Timid 

“We do not do things in this country 
by revolutions in the sense that word is 
used, but here, as elsewhere, the people 


recognize that Governments are not meet- 
ing the purposes for which they were! 
established. 

“That is the answer. The timidity of 
Governments is recognized. There is not 


and does 


{Continued on Page 2, Column 7.) 





and does 


Prevalence Is Said to Indicate 
‘Tremendous Outbreak’ 


A “tremendous outbreak” of grasshop- 
pers in the western States, twice as bad 
as the disastrous outbreak of last year, is 


expected this season on the basis of sur- 
veys of the prevalence of the insects, Dr 
W. H. Larrimer, in charge of the division 
of cereal ‘and forage crop insects, Depart- 
ment of Agriculture, stated orally May 5. 

Ordinarily, Dr. Larrimer said, he does 
not favor Federal intervention in insect 
control work, but this year he believes 
such aid to farmers is warranted, since the 
insects threaten a calamity comparable to 
a tornado, a flood, or a drought of two or 
three years’ standing. The Department al- 
ready has received bids on a supply of 
poison bait for use in control work, he 
Said, and it is ready to award the con- 
tracts and start immediate distribution of 
the bait to affected counties as soon as 
funds. are appropriated for the purpose. 
The supplies would be handled by the 
county governments, aided by agricultura! 
extension agents, he explained. 

The hoppers already have hatched in 
‘Texas, Dr. Larrimer said, and are reported 
to be injuring crops. Hatching of millions 
of grasshopper eggs has been retarded by 
cool weather in Minnesota, North Dakota, 
South Dakota, Mortana, Wyoming, Iowa, 
Nebraska, and Colorado, he added, but 
two or three days cf warm weather would 
bring out the insects in great numbers 
There is little possibility of weather cold 
enough to curb the pests after they are 

hatched, he said. 


[Continued on Page 3, Column 5.] 





IVING in a “time of many anxieties,” 

4 members of the bar, though “con- 
cerned with the higher realms of legal 
thought, cannot ignore problems, even 
more pressing, that concern the su- 
premacy of the law,’ Chief Justice 
Charles Evans Hughes told the American 
Law Institute in remarks made May 5 
before the annual meeting of that or- 
ganization. 
tempt to perfect the superstructure,” the 
Chief Justice inquired, “if the founda- 
tions are left insecure?” ~ 

The bar was said by Chief Justice 
Hughes to have a grave responsibility 
to furnish guidance and leadership to 
society in protecting itself “against the 
corrupting influences which tend to 
render it impotent to perform its pri- 
mary obligations,” described as 
paramount problem of today.” 

The Supreme Court, it was noted, de- 
spite changes, differences in points of 
view and conflicts of opinion, pursues 
“one unceasing purpose—to maintain 
the integrity of a constitutional system 


ooo 


1 per centum of the amount by which | 


$6,000 and does President Urged by Group 
per centum of the amount by which | 


net income exceeds $10,000 and does | 
net income exceeds $12,000 and does | 


per centum of the amount by which | take “open and determined 


per centum of the amount by which |? 


by which |May 4 and made up mostly of war vet- 
and does | erans. 


by which | tary of the Committee, who at the same 


and does | time submitted a petition asking “for thet, stress saftey instead. A further objec- 


by which | whereby great and increasing amounts of 
and does|money of the people are being disbursed 


by which | war service, thus creating a specially priv- 
and does |ileged and favored class and undermining 


by which | Government.” 


by which | acts veterans are receiving compensation 
and does ‘and benefits totaling more than $400,000.- | 


by which | from their war service.” ‘House Committee to Report Bill 


“What does it profit to at- 


“the | 


elimination of national matches, $1,207; 
transfer of travel funds, $134,274; total, 
$3,219,175. 

Clothing and equipage: Larger use of 
stocks and reduced commodity prices, 
$493,472. Revised estimate for forage, 
$750,000; 500 fewer horses, $65,000; reduced 
commodity prices, $114,205; total, $929,205. 

Army transportation: Transfer of travel 
funds, $3,363,840; deferments and reduced 
commodity prices, $1,636,253; packing, 


{Continued on Page 2, Column 3.] 


‘Abuse’ Said to Exist 
In Veterans’ Benefits 





Of Ex-soldiers to Place 
Issue Before Nation 


| President Hoover was urged May 5 to 
action” to! 
place before the Nation the issue involved 
in payment to war veterans of benefits 
|amounting annually to  $1,000,000,000, 
|which was estimated to be one-fourth of 
e entire Federal budget. , | 
The request was made by the National | 
Economy Committee formed in New York | 


In a letter presented to President 
| Hoover by Archibald B. Roosevelt, Secre- | 


abatement of the vast legalized abuse 


to veterans who suffered no disability in 


the confidence of the people in their! 


The petition left with the President | 
pointed out that by a series of legislative 





000 “for disabilities, not in fact, resulting 


The petition entitled “a petition for a} 
|redress of grievances to the President and | 


by which | the Congress of the United States,” follows | 
ahd does |in full text: 


In the exercise of the right of the people 


by which | secured by the First Amendment of the 


[Continued on Page 7, Column 2.] 


Supremacy of Law Rests on Bar, 


Chief Justice Tells Legal Group 





, designed to keep government within its 
| assigned limits and, in the interest of an | 
ordered liberty, to establish the rule of 
reason, recognizing and applying de- 
clared principles.” 

The remarks of Chief Justice Hughes 
follow in full text: 

The other day, I received a letter from 
a small boy who said that his teacher 
had told him to get some information, 
and he wrote to ask if I had any. 
did not say on what subject—anything 
in stock would serve. Perhaps you are 
equally considerate. At least you may 
be willing to hear how the branch of 
the Government that has neither purse 
nor sword is getting on. An eminent 
teacher and writer recently said that 
“the court must be watched to see what 
it is doing.” I entirely agree with that 
sentiment, and I have had the impres- 
sion that this important duty has not 
been neglected. Perhaps in a perfect 
State there would be no court of last 
resort, but judges and their critics would 


| 
| 
| 
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|ments, he said. 


;considerable bearing on yields. 


{tions on traffic problems. 


He | 


Plan to Sell Cotton 
Acceptable to World 


Farm Board Program Favorably 
Received Abroad, Says 
Chairman Stone 


ORLD reaction to the announcement | 
of the Federal Farm Board that the 
Cotton Stabilization Corporation is au- 
thorized to sell 650,000 bales of its cotton 
been favorable, and the statement has 
holdings during the next crop year has 
been taken generally as an assurance that 
there will be no dumping of holdings on 
the market, Carl Williams, member of the 
Federal Farm Board, stated orally May 5 

“The trade of the world took the state- 
ment as showing a constructive program 
and as indicating that the Board has the 
interest of the trade in mind as well as 
that of the producers,” Mr. Williams said. 
There were a very few unfavorable com- 


He gave the following additional infor- 
mation: 

Private estimates of the amount of the 
reduction in cotton acreage this year range 
from 6 to 15 per cent, but-no estimates | 
have yet been made by any Federal offi- 
cial. To this must be added the effect of 
the extreme reduction in sales of fertilizer 
to cotton growers, which normally has a 
Sales of | 
tags this year are far below 


fertilizer 


9 
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Campaign to Promote 
Increased Safety on 


Highways Proposed 


Aid to Auto Manufacturers 
And Insurers Sought by 
Motor Vehicle Adminis- 
trators of Eastern States 


The appointment of a committee to| 
meet with representatives of motor vehicle | 
manufacturers for the purpose of study- | 
ing the relationship between automobile | 


| 
construction and accidents, and another | 


committee to cooperate with the National | 
Bureau of Casualty and Surety Under- 


writers and other organizations in formu- 
lating a nation-wide street and highway 
safety campuign, was authorized by the 
Eastern Conference of Motor Vehicle Ad- 
minijstrators May 5 at the opening session 
of % semiannual meeting held in Wash- 
ington. 

A. B. Barber, Director of the National 
Conference on Street and Highway Safety, 
told the meeting that the outstanding de- 
velopment in uniform motor vehicle leg- 
islation during the last two years has been 
the enactment of drivers’ license laws in 
several State in the Middle West. 

Mandatory Tests Declared Safer 

He said States which have such legis- 
lation “are safer by 25 to 35 per cent.” 
Twenty States and the District of Co- 
lumbia now have license laws with man- 
datory examinations, according to Col. 
Barber. 

He said the Bureau of Public Roads of 
the Department of Agriculture has been 
authorized to make research investiga- 
At the request 
of the National Conference on Street and 
Highway Safety the meeting suggested 
the following subjects be included in the 
study: 

Subjects to Be Studied 

Speed and its relationship to the opera- 
tor and car construction, lane capacity 
and intersection capacity of streets and 
highways, the value or disadvantage of 
certain accessories from the safety stand- 
point, brakes of various types and stopping 
distances and free wheeling for trucks 
and. buses. 

The resolution for a committee to meet 
with motor car manufacturers was pro- 
posed by Benjamin G. Eynon, Commis- 
sioner of Motor Vehicles of Pennsylvania. 
It was explained that automobile manfac- 
turers will be asked officially to modify 
their advertising emphasis upon the speed 
and power appeal of their products and 


tive is to define the motor industry’s re- 
sponsibility in reducing highway hazards 
and determination of ways and means of 


[Continued on Page 6, Column 3.] 


Release of Imports 
In Dispvte Favored 


Construing Tariff Provision 


A resolution (H. J. Res. 336), construing 
section 503 (b) of the Tariff Act of 1930 
so that imported goods will not be tied 
|up in Government warehouses while dis- 


: | putes between the importers and the Gov- 


jernment are being settled, was ordered 


|favorably reported by the House Com- 
|mittee on Ways and Means, May 5. 
| Acting Chairman Crisp (Dem.), of Amer- 
icus, Ga., explained that the Committee 
action was taken because of the emer- 
gency which the Treasury said exists for 
this legislation. Both the Treasury De- 
|}partment and the importers are asking 
poems relief from this situation, he 
said. 

It has been the practice for a number 


{of years, the acting chairman said, that. 


when imported goods arrive in this coun- 
try and there arises a dispute between 
the importer and the Government neces- 
sitating court action for settlement, the 
importer has been given custcdy of the 
| goods until the court determines the case. 
When the court decides, the proper ad- 
| Justment is made, under prior practice. 

Since enactment of the Tariff Act of 
1930, he pointed out, the customs court 
has interpreted a section of that act in 
such a manner to provide that, in case of 
such dispute, the goods must remain in 
the custedy of the Government until the 
court reaches its decision. This was not 
the intent of Congress, Mr. Crisp ex- 
plained. 

The bill which the Committee reported 
out clears up this technicality by declar- 
ing the intent of Congress to be to con- 
tinue under the old practice in these dis- 
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Report Submitted Emergency Loans - |President Calls 


On Bills Revising 


‘House Committee Approves H 


‘Provision Included 


improper 
| business before the Patent Office, expedite | 


| than three years, limit the life of a patent) 
|from the date of application, abolish re- 


' single signature in patent apptications. 


| tice before the Patent Office would pro- 


| the Patent Office unless registered to prac- 
| tice. 





Increase in Month 


Patent Procedure 


Advances of Cash by Finance} 
Corporation Reach Total 


Of 341 Millions 





EAVIER cash advances were made to| 
banks and business institutions during 
| April by the Reconstruction Finance Cor- 
poration than in either of the other two 
and to | months of the Corporation’s existence, ac- 
|cording to statistics made available May 
|5 at the Treasury Department. 

Net cash payments on authorized loans 
| during April amounted to $177,867,339; in 
| March, $96,458,000; and in February, $67,- 
| 096,000, bringing the total cash advances 

by the Corporation to $341,421,000, ac- 
cording to the statistics. Additional in- 
formation made available follows: 

Cash advances are not commensurate | 
Prevention of Certain Abuses) with loans authorized. On March 31, 


Permitted by Present Laws | last date for which the Corporation 


|} has announced the total of its approved 
And New Requirements for | loans, credits amounting to $238,740,000 
Counsel Are Advocated 


|} had been authorized and only $163,554,000 


Eight Measures Relating 
To Applications 
Issuance of Patents 


To Expedite Rulings 





}in cash advanced. Loans, therefore, ex- 


On Congress for 


Balanced Budget 


\‘Fear and Alarm Prevail in 


Country’ Due to Events in 
Washington, He Declares 
In Special Message 








Asks Definite Action 


To Revive Confidence 


Discussion Is Precipitated in 
Both Senate and House Over 
Executive Plea for Concerted 
Retrenchment Effort 


Favorable reports reccmmending to the| 
House of Representatives the passage of| 


eight bitls relating to application for and| 
the issuance of patents have just been filed | 
by the Committee on Patents. 4 

The measures are designed to prevent 
practices in connection with) 


prosecution of applications pending more 


newal of patent applications, amend the} 
statute relating to disclaimers, empower | 
assignees to file divisional, continuation, 
renewal, or reissue applications, limit in- 
ventors to priority of two years before 
filing applications, and to provide for 


Unauthorized Practice 
The bill (H. R. 11054) pertaining to prac- 


hibit any person to hold himself out as an 
attorney authorized so to practice before 





It was disclosed at ‘he hearing, accord- | 
ing to the report, that “at widely distrib- 
uted points throughout the country per- 
sons who had not been registered to prac- 
tice before the Patent Office, or who, after 
having been registered, had actually been 
disbarred for gross miscorduct, after the| 
cvial, were imposing upon inventors by sur- 
reptitiously continuing to practice before | 





| the Patent Office, although unauthorized | 


so to do.” Inventors, as a consequence, | 
are said not to have proper protection. 
Corporations Barred 

It is also provided in this measure that | 
it shall be unlawful for a corporation or 
an associatiofi to be admitted to practice 
before the Patent Office, or to hold itself 
out as a patent agent or a patent attorney. 
The bill would also make it unlawful after 
the passage of the measure “for any per- 
son who may thereafter be duly registered | 
to practice in the Patent Office, thereafter | 
to hold himself cut as a patent attorney, 
patent lawyer, patent solicitor, or patent 
counselor urless he is legally 
practice law in a State or Territory of 


ceeded advances by approximately $76,- 
000,000 or 46 per cent. 

Not only has the actual amount of money 
advanced been larger in each successive 
month, but the rate of increase also was 


{Continued on 
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Bill for Disposition 
Of Muscle Shoals Is 
Approved by House 


Provisions for Alternative 
Government Operation 
And Construction of Cove 


4 


Creek Dam Are Retained 





The House on May 5 by a standing vote | 
| of -183 ayes to 132 nays passed the bill (H. 
| R,.11051) for the disposition of the Muscle 
| SHoals project. The bill now goes to the 


Senate. 


This vote creme after a motion to recom- 
mit the measure with instructions that the 
alternative Government operation provi- 
sion be stricken out had been defeated by 
@ roll call vote of 149 ayes to 200 nays. 
| (The full text of the bill, as it passed the 


House, appears on page 5.) 


Minor Amendments Adopted 


| President Hoover in a special message to 
|Congress May 5 declared that the ime 
| perative need of the Nation today is a 
| definite and conclusive program of legis- 
| lation to balance the national budget. The 
requirements of the situation, he stated, 
plainly call for the prompt enactment of 
|@ revenue bill and a drastic program of 
| economy. 

“Uncertainty is diastrous,” said the Pres- 
ident. “It must be in every sense a na- 
| tional program. Sectional, partisan, group 
class considerations can have no place 
lin it.” 


Lack of Confidence 


| Mr. Hoover pointed out that the most 
essential factor to economic recovery is 
the restoration of confidence. “In spite 
of the unquestioned beneficial effect of 
| the remedial measures already taken and 
| the gradual improvement in fundamental 
| conditions,” he said, “fear and alarm pre- 
| vail in the country because of events in 
Washington which have greatly disturbed 
the public mind.” 

The President asserted that various 
groups and sections of the country have 
brought insistent ‘and delaying pressures 
to bear for the adoption or rejection of 
| verious projects which would yield gzveat 
eccncmy and revenue and declared that 
the Government “cannot be dictated to by 
organized minorities.” Such action, he 
| said, “will undermine all popular govern- 
ment.” 

“Born of Emergency” 


Mr. Hoover called attention to the fac® 
that the necessity for the legislative mease 





the previous day the. House adopted|Ures urged by him “is.born of a national 


thiree minor amendments to the bill. 
cussion of these appeared in the issue 0 
May 5.) 


(Dis- | emergency,” and said that if such a pros 


f|@ram was agreed to by the leaders and 
Members of the House and Senate it 


During the reading of the concluding| Would go far to the restoration of busi- 


5, efforts were made to strike from the bil 


the section providing for the construction 
am, and the section pro- 
viding for Government operation in case | 
admitted to | no lessee could be found within 18 months. 

Both, however, were defeated, but it was 
declared by several members opposing the 


of Cove Creek D: 


{Continued on Page 2, Column 5.1] | Government operation section that the 


President probably would veto the bill with 


Armaments Holiday (°° ”'Cor. Gast’ bam vere 
. | As the House resumed consideration of 
Rejected by Senate 





the measure on May 5 Representative Mc- 
Reynolds (Dem.), of Chattanooga, Tenn., 
| offered an amendment providing that the 
Secretary of War be permitted to begin 
construction of the Cove Creek dam at 
any time after Jan. 1, 1935, regardless of 
whether or not a lessee is found for the 
project. 

He said construction of that dam would 
be in the oe of and —— benefit 

, . the people of the Tennessee valley from 
The Senate, considering on May 5 the | the candnaint of developing navigation, 
Hale bill (S. 51) to authorize construction power and flood control. He maintained 
of the Amerionn Mary in sceandance with | EE SS St ten ibe eontristion of tne 
‘ ‘ s str 

the London and Washington naval | Gove Creek dam should be started. His 
treaties, rejected 58 to 17, an amendment ; amendment was rejected by a standing 
in the nature of a substitute, offered by | vote of 29 ayes to 72 nays. 
Senator Frazier (Rep.), of North Dakota, | Appropriations for Dam Rejected 
stating it to be the policy of the Gov-| Representative Taylor (Rep.), of La 
ernment to bring about a year’s mora-| pojlette, Tenn., then offered an’ amend- 
torium in military and naval armaments | : : 


; ; ‘ " ;}ment to provide that an appropriation of 
construction and directing the President | ¢5 990,000 be authorized immediately for 
to take steps for an international agree- 


tf 5 : the construction of Cove Creek dam, but 
ment for such a moratorium. that amendment also was defeated by a 
Previous to submitting his amendment, | 


; standing vote of 15 ayes to 56 nays. 
Senator Frazier opposed the building of| By ree of 70 on to 102 oe. the 


the Navy to the treaty limit, contending | House defeated an attempt on the part 
that such legislation at the present time is | of Representative Stafford (Rep.), of Mil- 
not only unnecessary but a waste of time | waukee, Wis., to strike out the section 
and an undue burden on the public. providing for the eventual construction of 
“It’s a time to talk about world peace; Cove Creek Dam. 

instead of world war,” he declared,” It’s} Representative Chiperfield (Rep.), 
time to consider the welfare and wishes|Canton, Ill., submitted an amendment 
of the people on warfare rather than the) providing for the elimination of the sec- 
wishes of those who want a large Army | tion permitting Government operation of 
and a large Navy.” He cited figures to} the Muscle Shoals project in case no lease 
show that this country is spending one-|could be found within 18 months. 

sixth of all that is being spent in the| Mr. Chiperfield declared that if that 
world this year for war purposes, and | section remained in the bill it meant ulti- 


Proposal as Substitute for. 
Bill to Build Navy Up to 
Treaty Limit Is Defeated 


of 


| Stated that $800,000,000 had been appro-| mate Government operation, adding that 
| 
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| sections of the bill for amendment on May | ess, employment and agriculture. 


“It would have a most reassuring effect 
on the country,” he said. 

When the President's message was read 
in the House and Senate it precipitated 
discussion in which both majority and mi- 
nority Members took part. 

The message follows in full text: 


Text of Message 


To the Senate and House of Repre- 
sentatives: I should not be discharging 
my Constitutionai responsibility to give to 
the Congress information on the state of 
the Union and to recommend for its con- 
| Sideration such measures as may be nec- 
essary and expedient, if I did not report 
to the Congress the situation which has 
arisen in the country in large degree as 
the result of incidents of legislation during 
the past six weeks. 

The most essential factor to economic 
recovery today is the restoration of con- 
fidence. In spite of the unquestioned bene- 
ficial effect of the remedial measures al- 
ready taken and the gradual improvement 
in fundamental conditions, fear and alarm 
prevail in the country because of events 
in Washington which have greatly dise 
turbed the public mind. 

The manner in which the House of Rep- 
resentatives rejected both the revenue pro« 
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Reserve Banks Active 
For Credit Expansion 


Federal Securities Bought in 
Open Market Total 96 Millions 


Federal reserve banks open market op- 
erations looking toward credit expansion 
continued during the week ended May 
4, as the reserve banks bought $96,000,000 
worth of Government securities, according 
to information made available at the Fed- 
eral Reserve Board offices May 5. 

Member bank balances, which the op<- 
erations seek to increase, responded by 
advancing. $33,000,000 during the week, 
according to the statistics furnished. On 
Mav 4 the Federal reserve bank holdings 
of Government securities amounted to $1,- 





Restriction Sought on Movement 


Of Unemployed to Farm Sections 
PPOSITION to schemes for develop- 


O ment of rural communities to take 
care of the unemployed and advocacy of 
legislation to empower the Secretary of | 
Agriculture to provide his Department | 
services in: “guiding and safeguarding | 
both public and private movements to 
put the unemployed back on the land” 
were expressed May 5 in a statement 
by the National Advisory and Legisla- | 
tive Committee on Land Use, which has 
just concluded a conference at the De- 
partment of Agriculture. 

Referring to suggestions for rural col- 
onies of the unemployed, the Commit- 
tee remarked that “the history of such 
attempts is not a happy one,” and few 
unemployed could be aided because of 
the large amount of capital and agri- 
cultural experience required. It de- 
clared the principal opportunity in the 
country for the unemployed lies in 
“wresting a subsistence from the soil” 
by gardening in areas adjacent to cities. 
The statement follows in full text: 

A request that Congress direct the 
Secretary of Agriculture to provide the 
services of his Department in guiding 
and safeguarding both public and pri- 
vate movements to put the unemployed 
back on the land was made by the Na- 


| tional Advisory and Legislative Com- 
mittee on Land Use during its meet- 
ing here this week. 

Because of the personal tragedies and 
the group distress that have resulted 
from wholesale, indiscriminate back-to- 
the-land movements in the past, the 
committee reported, the guidance of 
some well-equipped national agency is 
necessary. Business, civic, and relief 
| agencies have been active recently in 
| advancing plans by which the unem- 
| ployed can be put on the land. 
| The movement is already under way, 

the committee said, “and there is need 
for a public policy in guiding and di- 
recting it and in preventing exploita- 
tion, resulting in the adoption of un- 
wise types of land settlement.” 

The average farmer is sympathetic 
with the needs of the unemployed, it 
was pointed out, but he is also aware 
that the United States does not now 
need more land in cultivation. Pointing 
to the economic difficulties of agricul- 
ture for the last 10 years, and the possi- 
bility of further complicating the farm- 
er’s problems, one member of the Land 
Use Committee told of a factory which 


[Continued on Page 5, Column 2.] 


286,000,000, and member bank balances 
aggregated $2,147,000,000, the statistics 
show. Additional information furnished 
follows: 

Since April 1 the Federal reserve banks 
have increased their holdings of Govern- 
ment securities by about $402,000,000 and 
in this same period the member bank bale 
ances have advanced $203,000,000. By in< 
creasing these balances, the reserve offie 
cials hope to force the banks into invest- 
ing or lending the money in order to reap 
a return. Buying of Government se- 
curities during the week ended May 4 was 
confined to the four Federal reserve banks 
of New York, Philadelphia, Cleveland and 
Chicago. The Boston, Atlanta and Minne- 
apolis banks decreased their holdings 
slightly, while the situation with the rest 
|of the banks remained unchanged. In- 
creases in the four districts were: New 
York, $34,610,000; Philadelphia, $4,400,000; 
Cleveland, $4,200,000; Chicago, $12,639,000. 

The same reserve banks which bought 
Government securities in the week ended 
May 4 were engaged in similar activi- 
‘ties the week before and were joined dur- 
ing that period by the Richmond and At- 
lanta banks. The Minneapolis bank has 
steadily reduced its holdings during the 
| last two weeks, and the St. Louis, Kansas 
| City and San Francisco banks have not 
| been active in either direction. 
| Currency outstanding increased $50,000, 
000 during the week ended May 4 due to 
month-end business activities and reached 
a total of $785,000,000. Gold stocks con- 
tinued to decline, -falling off $23,000,000 
and reaching a total of $4,345,000,000. 
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Law Supremacy 
Said to Rest on 
Members of Bar 


Chief Justice Hughes Tells 
Legal Institute of Need 
To Guard Society From 
Corfupting Influences 





{Continued from Page 1.] 
serve in rotation in perennial reviews of 
each other’s work, and both would thus 
find their paradise in a continuous proc- 
ess of restatement. Short of the realiza- 


tion of that dream, your experience in 
this Institute may demonstrate the ad- 
vantage of matching the uncertainties of 
judges with the uncertainties of law pro- 
fessors so that both may find relief. 

In reporting upon the work of the year 
I may remind you that, when normal con- 
ditions obtain, progress in the courts may 
lie not so much in geting ahead as in not 
falling behind. We are maintaining our 
standard in the Supreme Court. When we 
concluded the hearing of arguments last 
week, we had heard all cases that were 
ready for argument at this term. These 
included all cases in which jurisdiction 
had been noted, or certiorari had been 
granted, prior to April 11th of this year, 
with the exception of one case which 
had been continued on stipulation of 
counsel. The Court took two cases on 
submission on April 28th in which certi- 
orari was granted as late as April 18th. 

Disposition of Cases 

There are at this moment only 21 cases 
on the docket in which there has been a 
notation of jurisdiction under the rule or 
certiorari has been granted. And, as I 
have said, these are cases (with but a 
single exception) in which that action has 
been taken within the past four weeks 
and the briefs on the merits have not yet 
been filed. In this summary, I have re- 
ferred to separate controversies, and not 
to case numbers, as often two or more 
numbered cases involve but a single con- 
troversy. 

If, for a comparison of terms, we take 
the total cases by numbers, it appears 
that, thus far, we have disposed of 775 
cases during the present term, as com- 
pared with 698 cases at a corresponding 
date last term. Of these, disposition has 
been made of 237 cases on the merits and 
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Wholesale Prices 


Recede Slightly 


| Index Number for Week Stands 
At 65.5, Says Bureau of 
Labor Statistics 


The Bureau of Labor Statistics an- 
nounces that the index number of whole- 
sale prices for the week ending April 30 


stands at 65.5 as compared with 65.8 for 
the week ending April 23. “This index 
number, which includes 784 commodities 
or price serices, weighted according to the 
importance of each article and based on 
the average prices in 1926 a8 100.0, shows 
that a decreace of less than one-half of 
1 per cent has taken place in the gen- 
eral average of all commodities for the 
week of April 30, when compaied with the 
week ending on April 23. ‘ 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ending April 2, 9, 16, 23, and 
30. 


Apr. Apr. Apr. Apr. Apr. 
2 i. 2 . 3 
All commodities .... 65.9 65.7 66.0 65.8 65.5 
Farm products ..... 49.5 49.7 50.1 49.7 48.8 
POOKS cc cccccscvcate 7 61.4 61.3 61.0 61.0 
Hides and leather 
PTOAUCCS neccccces 75.8 75.6 756 744 173.9 
Textile products .... 58.4 57.7 57.2 56.8 56.5 
| Fuel and lighting... 69.5 69.8 71.7 71.7 72.0 
Metals and metal 
products %.......+. 80.8 80.2 80.1 80.2 80.2 
Building materials.. 73.1 72.9 172.4 72.2 72.4 
Chemicals and drugs 74.4 74.3 74.5 174.5 74.4 
Housefurnishing 
BOOKS co cccccscece 78.3 78.2 78.2 78.2 176.3 
Miscellaneous ...... 64.7 64.6 648 648 64.6 
(Issued by the Department of Labor.) 


Program for Sale of Cotton 
Favorably Received Abroad 


{Continued from Page 1.] 
those of 1931 and are only..about one- 
third of these of two years ago. 

The drought of 1930 left unused prac- 
tically all the fertilizer placed on the fields 
in the Spring of that year, and available 
for plants grown in 1931, when extremely 
high yields were obtained. No such con- 
dition of held-over plant food exists this 
year. 

The cotton situation in general is hold- 
ing its own quite well in the face of 
present business conditions. Prices have 
held relatively well, in the face’ of pros- 
pects for a cotton carry-over of probably 
12,500,000 to 13,000,000 bales, the largest 
in history. 





538 cases on petitions for certiorari, as 
against 231 cases on the merits and 467 on 
petitions for certiorar® for the same pe- 
riod of last term. There remain, of 
course, a very large number of petitions 
for certiorari which await submission on 
. completion of papers, and doubtless many 


much larger this year than last, but not 
sufficiently so to offset the extremely large 
crop of last year. The Orient has about 
doubled its purchases of cotton over last 


While the carry-over will be heavy, a 
small crop this year might well result 
in improved markets for cotton. Egypt 


of these will be submitted and acted on/js reducing its acreage again, but China 


before the term closes. 


and India probably will increase their 


I may mention one matter which seems | pjantings. 


to deserve attention. Provision has been 
made for a hearing by three judges in a 
Federal District Court when it is sought 
to restrain the enforcement of a State 
_ Statute. Appeals in such cases lie directly 
to the Supreme Court from orders grant- 
ing or denying an interlocutory injunc- 
tion, as well as from final decrees grant- 
ing or denying a permanent injunction. 
Construction of Facts 
In a large proportion of these cases the 
question is not to be determined on the 
mere face of the statute assailed, but in 
the light of the application of the statute 
to the facts. Accordingly, the District 
Court, in the exercise of judicial discre- 
tion, may grant or withhold an injunction 
* pending final hearing. Upon appeals 
from such interlocutory orders it is an es- 
tablished rule to consider only the ques- 
tion whether the three judges sitting in 
the District Court have abused that dis- 
cretion. Notwithstanding this rule, it not 
infrequently appears that, without pro- 
~ ceeding .. final hearing, the party against 
whom the interlocutory order runs seeks 
to obtain a ruling on the merits from 
the Supreme Court. 
Several times during the present term 
‘ we have interrupted the argument on 
such appeals to direct attention to the 
point that the only question before the 
court with respect to such an interlocu- 
tory order was that of abuse of discretion 
in dealing with the matter pending the 
final hearing. The Supreme Court should 
not, and does not, determine such cases 
Piecemeal. If there is no dispute as to 
the facts, there is no reason why the case 
should not go at once to final decree. If 
* tiere is controversy as to the facts, these 
are manifestly open to reexamination and 
further disclosure upon the final hearing, 
and the merits await determination ac- 
cordingly. In this highly important class 
of cases it is desirable that final hearings 
~ should be expedited and that the delays 
incident to futile appeals from interlocu- 
tory orders should be avoided. 


Change in Personnel 

This year wili be especially memorable 
in the history of the Supreme Court be- 
cause it marks the retirement of Justice 
Holmes, beloved and revered, thus bring- 
ing to a close a career unique in judicial 
-annals, and the coming of ‘Justice Car- 
dozo in the full tide of exceptional powers. 
He, like Justice Roberts, the last preced- 
ing appointee, comes to the court wear- 
ing the honors of distinguished labors in 


this Institute. What a shifting scene the! 


Supreme Court, despite security of tenure, 
presents! No one is now upon that 
bench who extended to me a welcoming 
hand when I took the oath as Associate 
Justice a little over 21 years ago. 

Then we were mourning the recent loss 
of Justice Brewer and of Chief Justice 
Fuller, and since that date two Chief 
Justices have begun and completed their 
service and there have been 12 appoint- 

-~ments of Associate Justices. But with all 
these changes, and despite differences in 
points of view and conflicts of opinion, 
one unceasing purpose runs—to maintain 
the integrity of a constitutional system de- 
signed to keep government within its as- 
signed limits and, in the interest of an 

~ ordered liberty, to establish the rule of 
reason, recognizing and applying declared 
principles. 

I agree that the fear of a concept is 
the beginning of wisdom, but the estab- 
lishment and enforcement of principles is 
the necessary recourse of wisdom in with- 
standing the folly of unbridled power. I 
believe that the work of the American Law 
Institute is at this time the most impor- 
tant conservator of this essential process. 
Improved methods of legal study, most 
diligently prosecuted in centers of expand- 
ing influence, and the multiplied oppor- 
tunities for research and criticism, tend to 
create, notwithstanding our doctrine of 
respect for judicial precedents, an ulti- 
mate court of review in the collective 
judgment of experts. 


Need of Organization 
But to ascertain that judgment, as a 


Last year’s cotton crop was produced at 
the smallest cost to farmers of any crop 
in the last 25 years, but this year’s crop 
will cost still less. The growers have 
made “very great progress” in crop di- 
versification and have left over from last 
year, in many cases, supplies of food and 
feed crops. 

There will be an abundance of food 
and feed production on cotton-belt farms 
this year} which will reduce still further 
the cash outlay for cotton growing. 


Mortgage, Exemption Law 
Is Clarified in Alabama 


Montgomery, Ala., May 5. 
The exemption of mortgages to the 
Federal land loan banks from taxation 


does not extend to the filing for record 
of a tansfer of such mortgages to an in- 


dividual or private corporation, the Ala-j; 


bama Attorney General’s office has ruled. 
An authorized summary of the opinion 
follows in full text: 

The privilege or license tax provided 
by section 21%4 of Act No. 163, approved 


July 22, 1927, applies to the filing for | 


record of the transfer of a mortgage made 
= the Federal Land Bank of New Or- 
eans. 








work and that we are not to be given 
over to either confusion or caprice. 

We are living in a time of many anxieties. 
But discouragement pays no dividends. It 
is not a time for relaxing effort but for 
redoubling it, for increased activity on 
every front. The influence of the members 
of this body pervades every community. 
Their special task in this organization 
is a recondite one, but their interests in 
the administration of justice far trans- 
cends the limits of that task. While we 
are concerned with the higher realms of 
legal thought we cannot ignore problems, 
{even more pressing, that concern the su- 
premacy of law. 

What does it profit to attempt to per- 
fect the superstructure, if the foundations 
are left insecure? How is society to pro- 
tect itself against the corrupting influences 
which tend to render it impotent to per- 
form its primary obligations? That is 
the paramount problem of today. The 
Bar with its special knowledge has a grave 
responsibility to furhish expert guidance 
and determined leadership in dealing with 
this problem. The Bar has the capacity 
not noly to instruct but to energize. It 
controls the needed leverage of acumen 
and experience. These are hard days, 
critical days, but they are days in which 
it is worth while to live and toil,—stirring 
days! I give you my greetings and con- 
gratulate you upon your opportunities. 
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Army Supply Bill Given House Report Submitted|7* Coordination 








With Reduction of 24 Million 





Committee Reports Measure Which Carries 
Appropriation of 386 Million 





. 


crating and shipping personal effects, 
$555,363; total, $5,555,456. Horses, pur- 
chase of 500 instead of 1,000, $82,500; bar- 
racks and quarters, deferments and re- 
duced commodity prices, $1,141,670. Pur- 
chase of land, $250,000. Signal Corps: 
Transfer of travel funds, $24,855; defer- 
ments and reduced commodity prices, 
$398,735; total, $423,590. 

Air Corps: Transfer of travel funds, 
$175,087. Organized reserves: Suspension 
of 14-day training pay, $2,109,768. Re- 
serve Officers Training Corps: Suspension 
of camps, $1,080,773. Citizens ‘Military 
Training Camps: Suspension entirely for 
one year, $2,603,624. National matches 


-{and related items, $605,000. 


These reductions somewhat exceed the 
net reduction proposed in the bill, ac- 
counted for by the consolidated appro- 
priation of $4,126,865, proposed for travel- 
ing expenses of military and civilian per- 
sonnel, from which fund transfers are 
made. Out of the $4,126,865 for travel 
expenses, $737,478 is made available ex- 
clusively on account of travel in connec- 
tion with river and harbor and: flood con- 
trol activities. The Committee adopted 
the policy of a consolidated appropriation 
for travel expenses because it believed the 
War Department could effect economies 


in that respect and enable a better check pe 


on expenditures and ultimate reductions. 

The bill’s total includes $281,539,197 for 
military activities (plus $800,000 of pur- 
chase-of-discharge funds), which is $19,- 
681,036 under the budget and $53,166,768 
under current year appropriations; and 
$105,444,255 for nonmilitary activities oi 
the Department, which is $4,888,865 under 
the budget estimates and $5,623,015 less 
than the current year appropriations. The 
Committee reported that it has not in a 
single instance exceeded the budget es- 
timates nor provided funds for projects 
not embraced by the budget. 

In addition to the appropriations in the 
bill, there also are permanent annual and 
indefinite appropriations and special funds 
automatically appropriated under action 
of previous Congresses for the same fiscal 
year ending 1933, these totaling $12,576,- 
540, making the total available for the 


World consumption of cotton has been; coming fiscal year $399,559,992. 


The report of the appropriations com- 
mittee, as presented by Representative 
Collins (Dem.), of Meridian, Miss., chair- 
man of the suvcommittee in charge of 
the bill, says that for military activities 
the budget estimates had called for $33,- 
675,323 less than the sum of the current 
appropriations, and for nonmilitary ac- 
tivities $734,150 less than the current ap- 
propriations, a total of $34,409,473 less 
than the appropriations for the current 
year 1932, which “on its face would ap- 
pear as involving a substantial curtail- 
ment.” 

Of the military reduction, however, the 
report adds, $18,445,990 is attributable to 
the fact that housing construction is cur- 
rent with authorizations and approximate- 
ly $8,000,000 is traceable to lowered com- 
modity costs, including the availability of 
stocks accumulated as a result. Neither 
of these amounts, it says, may be said to 
represent enforced retrenchment and most 
of the remainder of the reduction is made 
at the expense of the Air Corps and the 
National Guard. The nonmilitary reduc- 
tion is the net, mainly, of lesser amounts 
for national military parks and for flood 
activities, largely offset by an additional 
amount for the Panama Canal on account 
of the Madden Dam. 


Efforts of Committee 
To Maintain Efficiency 


“The Committee was actuated by the 
need for rigid economy in shaping the 
bill,” the report says, “and it has en- 
deavored to make reductions in directions 
that would not impair, or would least 
impair, the efficiency and effectiveness of 
the military arm In some respects, it is 
believed the reductions proposed, if en- 
acted into law, will promote the efficiency 
of the military establishment. 

“The army appropriation bill is largely 
a pay bill, or rather a personnel bill. The 
budget estimates include a pecuniary bene- 
fit, mostly pay, for approximately 507,000 
persons. Strange as it may seem, out of 
a total of $255,981,571 included in the bud- 
get on account of the Regular Aramy, omit- 
ing the civil components, approximately 
$222,000,000 goes to pay and expenses for 
and on account of personnel, civilian and 
military, and out of the remainder, for im- 
proving the efficiency and effectiveness of 
materiel, there is included: For mechan- 
ization, $517,855; seacoast defenses, $1,039,- 
972; ordnance augmentation, $265,366, and 
ordnance research and development, $633,- 
550; chemical warfare service, exclusive of 
personal services $304,017; new airplanes 
$11,199,252; and motor vehicles, not armored 
$1,298,500. 

“It .seems perfectly patent, with a 
limited exchequer, that if we intend to 
provide ourselves with modern implements 
of war in reasonable measure, there must 
be a curtailment of personnel expenses, 
and, if we must retrench now, that we 
must look very largely in the direction of 
personnel and attendant expenses to find 
money, for eliminating the $222,000,000 
from the $255,000,000 leaves a relatively 
small sum in which to find substantial 
savings. ‘The Committee, therefore, in 


proposing a reduction of $19,491,445 under 
the budget for military activities very 
largely has pursued such a course, reach- 
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ing, however, into the civil components to 
the extent of $6,399,165 to effect the total 
reduction.” 

Sumniarized the bill appropriates the 
following: 

Office of Secretary, $947,060; General 
Staff Corps, $350,914; Adjutant General, 
including general staff school at Leaven- 
worth, Kans., $1,820,942; Inspector Gen- 
eral’s office, $28,345; Judge Advocate Gen- 
eral’s office, $110,929; Finance Department, 
pay, mileage, travel, claims, salaries, etc., 
$138,259,565; Quartermaster Corps, includ- 
ing subsistence, Army transportation, sup- 
plies, minitary posts, barracks and quar- 
ters and salaries, $53,216,107; seacoast 
defenses, including insular departments 
and Panuma Canal, $2,334,816; Signal 
Corps, $2,632,254; Air Corps, general ex- 
penses and salaries in War Department, 
$25,541,921; Medical Department, $1,640,- 
489; Bureau of Insular Affairs, $85,413; 
Corps of Engineers, $594,526; Ordnance 
Department, $11,181,433; Chemical War- 
fare Service, $1,274,279; Office of Chief of 
Infantry, $67,610; Cavalry School, Fort 
Riley, $21,000; Field Artillery instruction, 
$25,000; Coast Artillery, $53,720; Military 
Academy, $2,363,573; Militia Bureau, 
mostly for National Guard expenses, $31,- 
413,369; Organized Reserves, general ex- 
nses, $4,244,580; Citizens Military Train- 
ing, $3,007,611; National Board for Promo- 
tion of Rifle Practice, including rifle 
ranges for civilian instruction, national 
trophy and medals for rifle contests, and 
ordnance equipment for these ranges, 
$134,150. 

For nonmilitary activities: Corps of 
Engineers, $93,034,151; Panama Canal, 
$11,146,661; Quartermaster Corps, for na- 
tional cemeteries and national military 
parks, $1,112,163; Washington-Alaska 
cable maintenance, $151,280. 

While the enlisted strength of the Army 
is not disturbed, the bill places 2,000 com- 
missioned officers of the Regular Army on 
inactive duty, in the interest of economy. 
The Committee report adds: 

“There is also an indeterminate amount 
realizable (in saving) in travel, clerical 
services, in office space and office ex- 
penses, in rental allowances by releasing 
quarters, possibly some freeing of enlisted 
men, administrative overhead, and prob- 
ably in other directions. 

“These savings will continue to be re- 
flected in future years, augmented by be- 
tween $16,000,000 and $17,000,000 that 
would need to be provided in the future 
on the basis of the minimum requirements 
of construction, based on the War De- 
partment study of the housing program 
as of May 15, 1930, and augmented by a 
large saving that would accrue from re- 
lieving to the extent proposed the stagna- 
tion that now confronts the Army.” 


Proposal for Economies 


|By Retiring Officers 


The report refers to testimony before 
the Committee that without corrective 
measures the Government will be con- 
fronted “by a constantly increasing cost 
of commissioned personnel,” and says it 
is an opportune time to initiate a program 
without materially, if at all, lessening 
available officer strength in the event of 
war or national emergency. 

“It is not proposing elimination of any 
officers from the Army,” the report says. 
“Its proposition generally is to retire those 
of the most advanced age in the several 
grades not all of whom, but many of 
whom, according to their position on the 
promotion list, constitute a hindrance to 
the orderly advancement of their juniors. 
Those who may be retjred will continue 
to be subject to recall. e provision pro- 
posed allows exemption to the extent of 
5 per cent as to officers most advanced in 
age in the several grades in order to avoid 
enforced separation of officers who, de- 
spite their years, possess special qualifica- 
tions or who may be performing special 
duties by reason of which their retire- 
ment would be inimical to the interests 
of the Army. 

“It also permits exemption of Air Corps 
officers and, to the extent the total num- 
ber of line and promotion ‘ist officers se- 
lected for retirement may fall short of 2,- 
000, the provisions require the removal of 
nonpromotion list officerr to the extent of 
the deficiency. This may entail the re- 
tirement of approximately 175 such offi- 
cers.” The Committee proposes reducing 
flying pay for Army officers by $112,500. 

The War Department bill is the last of 
the regular annual appropriation bills to 
be reported to the House, except the final 
second deficiency measure. 





German Group Offers 
Plan for Million Jobs 


A plan to supply 1,000,000 jobs for un- 
employed Germans has been placed be- 
fore the Reich government by the Reich 
Economic Council, according to a state- 


ment just issued by the Department of | 


Commerce. 

Work would be provided on railways, in 
the post office department, road construc- 
tion, dikes amd dams, agriculture, dairy- 
ing and home repairing. 
suggestions to the government have been 
submitted to the council as a means of 
improving the unémployment situation. 
The statement follows in full text: 

The Reich Economic Council has sub- 
mitted a plan to the Reich government to 
furnish jobs for about 1,000,000 unem- 


| ployed, according to a report from the 


Embassy at Berlin made public by the 
Commerce Department. The plan includes 
work on the following projects: 
Improvement for the Germany railways. 
the post office department, street and road 


; construction, dikes and dams, agricultural 
}melioration, reorganization of the dairy 


industry. and house repairs. 
The Economic Council indicated that 
only new projects should be undertaken 


|for this purpose, and that each project 


must be justified, from an economic view- 

point, so that it may be financed with 

public funds or by the Reichsbank. 
Several methods of financing the vari- 


ployment relief work is the most pressing, 
as there is no lack of profitable and useful 
projects, it is pointed out. 

It is understood that the Reichsbank is 
not expected to furnish more than a lim- 
ited portion of the total funds for the 





relief work, as it is necessary to arrange 
financing in such a way that no curtail- 





Several other: 


ous projects are under consideration. The | 
problem of securing funds for the unem- | 





On Bills Revising 


Patent Procedure) sy" 


House Committee Approves 
Eight Measures Relating 
To Applications and to 
Issuance of Patents 


{Continued from Page 1.] 
the United States or its dependencies, or 
in the District of Columbia, or in the Pan- 
ama Canal Zone.” 

This provision would not apply to per- 
sons registered to practice before the Pat- 
ent Office at the time of the enactment 
of the bill. 
violation of the provision. 


After an application for a patent has 
been pending’ for more than three years, 
the Commissioner of Patents would be em- 
powered under another bill (H. 10157) to 
order that the prosecution of the applica- 
tion be terminated by the next inter- 
change of views of applicant and ex- 
aminer. Under unusual conditions and for 
gocd reasons, the Commissioner could use 
his discretion. 

“The long delay of some applications in 
the Patent Office is probably the greatest 
single cause of complaints against the 
patent system at the present day,” accord- 
ing to the report on this bill. “While ap- 
plicants are holding their inventions secret 
in the Patent Office, other inventors may 
make the same discovery independently, 
and industry may build up large businesses 
without knowledge of the old pending ap- 
plications. 

Limit on Life of Patent 

“Not infrequently patents have, issued 
upon applications filed 5, 10 15, 20 or 
more years previously, during which time 
industry has put the inventions into gen- 
eral use without knowledge of the rights 
of the applicant, and without any assist- 
ance from him or benefit of his discovery. 
In many cases the issue of patents on such 
old applications have been oppressive and 
inequitable in result.” 

The life of a patent would be limited 
under the bill (H. R. 11016) to a term 
commencing with the date of the applica- 
tion for the patent. It would amend sec- 
tion 4884 of the Revised Statutes to pro- 
vide that patents shall issue for a term 
of not over 17 years, but shall expire not 
more than 20 years from the date of ap- 
plications, subject, however, to an exten- 
sion of not over two years, at the discre- 
tion of the Commissioner of Patents or 
of any court to which the applicant may 
have had to appeal, to compensate for 
abnormal delays in the Patent Office not 
due to any cause over which the applicant 
has any control. 

Since patent applications sometimes are 
kept pending for 10 or 15 years, the result, 
according to the Committee’s report, “is 
that the monopoly is in effect extended 
for a period longer than 17 years and the 
time when the invention comes within the 
public domain is likewise extended. This 
is in general to the detriment of the pub- 
lic welfare.” 

Restriction on Renewals 
_In recommending repeal of the provi- 
sion of the statute permitting renewal of 
patent applications, by the bill (H. R. 
11087), the Committee explains in its re- 
port that under the present statute an 
applicant, after his case is allowed in the 
Patent Office, is given six months within 
which to pay the final fee. “If he fails 
to pay the fee he may at any time within 
one year from the date of allowance, upon 
the payment of a new filing fee, renew. his 
application and begin all over again the 
prosecution of the case. By this means 
he may keep his application pending in 
the Patent Office for many years more.” 

This right would be taken from the ap- 
Plicant, but he would be allowed to make 
such amendments as are proper during 
the six months allowed for the payment 
of the final fee and without extending 
eo period of dependency of the applica- 


Limit on Disclaimers 

_ The bil (H. R. 11010) relating to the fil- 
ing of disclaimers prohibits the scope 
of the claims from being changed 
by the filing of a disclaimer. “The 
bill makes it necessary,” according to the 
report, “to disclaim an entire claim if the 
applicants knows that that claim is in- 
valid.” Under the present statute, section 
4917°of the Revised Statutes, patentees are 
said by the Committee to be filing what 
are known as ‘finessing’ disclaimers or in- 
terpretative disclaimers, thereby changing 
the claim without the consent of the 
Patent Office since under the law the 
Commissioner must record the disclaimer 
as filed and has no discretion with respect 
to compelling a change of wording.” 

Another measure (H. R. 11019) proposes 
that in any proceeding relating to obtain- 
ing a patent or to validity of a patent, an 
inventor shall be limited to two years prior 
to the filing of his application for the ef- 
fective date of his invention. The pro- 
posed amendment provides, the Committee 
states in its report, that an inventor, if 


he waits two years aiter completing his | 


invention before filing an application for 
patent “thereafter delays at the risk that 
one who made the same invention later, but 
files promptly, may secure the patent.Under 
the present practice an inventor may keep 
to himself his completed invention in- 
definitely, allowing others to develop the 
Same invention and apply for patent 
thereon, and even issue their patents, and 
the first inventor may in spite of his de- 
lay for many years obtain the patent.” 


Power of Assignee 


Under the bill (H. R. 11018) the assignee | 


of the entire interest in an invention 
would be empowered to execute and file 


such additional applications as may be! 


neccessary to portect the invention, ac- 
cording to the Committee. “The proposed 
legislation does not change any substantive 


rights, but makes it possible for an as-| 


signee to secure all proper patents neces- 
sary to protect that invention which has 
already been assigned to him. That in- 
cludes divisional, renewal, and continua- 
tion applications, and applications for 
reissued of any patent based upon the as- 
signed invention.” 

Instead of the requirement for signaturés 


of the applicant at three places in an ap-} 
plication for a patent, a bill (H .R. 11017) |\ 


favorably reported by the Committee 
would also validate patents that have been 


or may be applied for by and issued to} 


two or more applicants, one or more of 
whom was not in fact a joint inventor. 





Release of Disputed Goods 


To Importer Is Favored | 


{Continued from Fage 1.) 


Penalties are prescribed for! 


AvTHorRIzep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DAILY 














World Measures 


Task ‘ 
Seen as Long "4" For Relief Urged 


Correlation of Federal and State 
May Begin This Year, 
Says Mr. Mills 


The work of correlating State and Fed- 
eral tax systems may get under way this 
year, but its completion will be a “long, 
hard pull,” Ogden L. Mills, the Secretary 
of the Treasury, stated orally May 5. 

A board composed of delegates selected 
by the President and by the Governor’s 
Conference was suggested by Secretary 
Mills recently as a device for studying 
the overlapping of State and Federal tax- 
ation and for eventually eliminating ex- 
cessive burdens, duplicated administration 
and irregularities. 

Such a board is provided for in a bill 


introduced by Representative Davenport ! 


(Rep.), of Clinton, N. Y., Secretary Mills 
pointed out, adding that he understood a 
request soon would be made for action on 
the measure. Since Congressional sanc- 
tion is nessary, this bill is the most tangi- 
ia evidence of progress, the Secretary 
said. 

Better understanding of the problem 
would be what he would expect to come 
from the work of a State-Federal com- 
mission, Secretary Mills said. Consum- 
mation of &ny program, in his opinion, 
should be left to the gradual cooperation 
of the States after the problam had been 


thoroughly grasped, according to the Sec- | 


retary, who said that the task would not 
be a short one. 

President Hoover is favorable to some 
coordination of the State and Federal 
taxation systems, but he is not identified 
with the committee plan of procedure 
suggested by the Treasury and embodied 
in the Davenport bill, Secretary Mills said. 


Italian City Establishes 
Monopoly on Funerals 


The municipal monopoly in Milan, Italy, 
for furnishing hearses, pallbearers, caskets 
and cemetry facilities is proving a popular 
one, according to a report from Vice Con- 
sul James Gantenbein, Milan. The monop- 
oly has become so efficient, the report 
states, that no more than five private un- 
dertakers operate in the entire city, mak- 
ing arrangements for about 4 per cent of 
the funerals. 

The municipality has provided four gen- 
eral classifications of complete funerals. 
Each of these classes call for a hearse, a 
plain unfinished wooden casket and the 
services of a director and four pall-bgarers 
(two for a child’s funeral). The price 
range is from 2,880 lire (approximately 
$149.75) to 110 lire (approximately $5.70) 
for an adult’s and 90 lire (approximately 
$4.70) for a child’s funeral. Free services 
are provided for paupers. 

The report points out that the municipal 
funeral affects a consequential savings to 
individuals, and also makes a profit for 
the city. In 1930, the last year for which 
certified figures are available, receipts 
amounted to about $560,000 and expendi- 
tures were $250,000.—(Department of 
Commerce). 


Closer Valuing Urged 
Of Post Office Sites 


Comptroller General Advocates 
Study Before Leasing 


The principle of a closer valuation of 
building sites for post office structures 
before the sites are purchased was ap- 
proved May 5 by the Comptroller Gen- 
eral, J. R. McCarl, in testimony before 
the Senate Select Committee on Post 
Office Leases. 

Mr. McCarl denied before the Commit- 
tee that he had approved the lease of the 
St. Paul post office building some years 
ago before the lease at high rates had been 
entered into . 

Senator Blaine (Rep.), of Wisconsin, 
Chairman ofthe Post Office Leases Com- 
mittee, presented exhibits from investiga- 
tors of the Comptroler General’s office 
concerning various leases studied. 

“Is your office equipped to make a de- 
tailed investigation into the question of 
rental of postal substations and terminal 
substations by the. Government? ” ques- 
tioned Senator Blaine. 

“We require the direction of Congress 
and appropriations to do the work,” re- 
plied the Comptroller General. “No ap- 
propriation is made for us to make such 


/ 





By Senator Borah 





Disarmament, Reparations 
Settlement and Restora- 
tion of Silver Advocated 
In Address to Senate 





{Continued from Page 1.] 


\ leading statesman in all Europe who 


does not today know that reparations will 
destroy’ rope. There is not a leading 
statesmaan there who does not know that 


failure $o disarmament will sink the people 
under load.” 

‘Se Borah argued that fundamental 
chan were necessary. It is not the 


fault ofthe system, nor of the fact that 
wealth.is concentrated, though he would 
have t*different, he said, but the fact 
that administration of wealth has been 
im ; that is the basic difficulty. He 
added»that there had been appeals for 
courage and for confidence but observed 
that a sick man might have both of these 
and yet succumb unless a surgeon were 
provided to remove the trouble. 

The need obtains, according to the Sen- 
ator, for those “who hold the reins of 
power to grapple with the problems on a 
more liberal basis.” 

“Unless they do that,” he continued, 
“things will happen that are beyond 
human language to describe.” 

The Senator recalled the request of the 
Senate a year ago that the President in- 


| vite the nations into a silver conference, 


and Senator Smoot (Rep.), of Utah, inter- 
jected -the information that England and 
France had declined to participate. 
“Perhaps they did,” said Senator Borah, 
“but I do not believe a serious effort was 
made to get together. I have had no 
proof that a serious effort was made.” 


Gold Distribution Citea 


Senator Borah related that United 
States and France had in their possession 
about 70 per cent of the world’s monetary 
gold stock. These two nations, he said, 
have approximately 170,000,000 people, 
while the population of the rest of the 
world was given at about ‘1,500,000,000. 
Thus, he calculated, there was about $3,- 
000,000,000 in gold for use by the re- 
mainder of the world in trade, and that 
meant a per capita fund of only about $2. 

“It seems to me,” he added, “that the 
world must get away from this gold men- 
tality. It seems to me there must be more 
money. 

Urges ‘Pronounced’ Silver Policy 

“It signifies nothing that we have all 
of the wealth that we are reputed to 
have, nor that France has all of the wealth 
that she is credited with having. Rome 
had as much wealth when she fell as she 
had at the height of her power, and 
France had wealth when Louis XIV was 
dominant. China has untold wealth. All 
of these things are true, and since they 
are true why can not they be allowed the 
use of a medium that was good enough 
for 3,000 years.” 

Senator Borah advocated a “pronounced 
policy” by the United States respecting 
Silver. If such a policy were evident, he 
said, he was sure there would be a con- 
ference result from it. The influence of 
the United States was held by the Sen- 
ator to be such that a conference could 
not be avoided, and he argued that “it 
surely would accomplish something.” 








detailed investigation. Authority as to the 
entering into leases has been entrusted to 
the Postmaster General.” 

The Wisconsin Senator called attention 
to legislation which he has introduced to 
make it mandatory before the approval of 
the purchase of lands by the Government 
for post office purposes, that recommenda- 
tions as to valuation should be made by 
the Interstate Commerce Commission. Mr. 
McCarl agreed there should be a closer 
valuation of property before the Govern- 
ment buys it. 

Mr. Blaine stated that the Government 
was found to purchase property identical 
with that held by railroads at a price 
double the amount fixed by the roads, and 
that following such action the railroads 
would ask for a revaluation of their 
property. 
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| ment of credit for private enterprises wil] |Puted cases. 

| be necessary. full text: 

| The Economic Council offered several Resolved, etc., tans s wee ond ts the true 

intent and meaning of sec 

| aeeeetone * the oe * means act entitled “An act to provide revenue, to 

OF DATOCSY MAPTOVINE e unemployment regulate commerce with foreign countries, to 

| Situation. Among these were the sugges- | encourage the industries of the United States, 

| tions that the government strive for sen-| to protect Amerieen labor, ond. i 

| sible economic relations among nations; | PUrposes.”” approved June 17, : - 
i ’ ° rted merchandise entered in accordance 

|to reach agreements with Germany's for- vith the provisions of said section 503(b) 

|eign creditors with respect to long-term | shall be appraised and reappraised in the 

|investments in Germany; to obtain long- | same manner a though the merehandies was 

i t, .|not so entered; tha e appra: 

| Sonus a credit . = oan om the pur reappraisement of such merchandise shall 

pose of financing impo raw mate-| have the same force and effect as in the case 

| rials; a lower rediscount rate as a means |of merchandise not so entered; and that en- 

|of relief for Germany economy, especially | tries covered by certification of the importer 

|for the export industry and, finally, to 

strive for a restoration of confidence in 

Germany at home and abroad. \ 


The resolution follows in 
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collective judgment and not a mere series 
of tangential opinions, to be assured that 
such a judgment exists, to give it form 
and effectiveness, requires the collabora- 
tion and the intensive, self-critical work 
of a body competently organized and con- 
tinuously active. Such a body is your or- 
ganization, at once monitor, inspirer and 
prophet. While you may have found that 
restatements must be restated, and that 
tentative drafts must be followed by more | 
tentative drafts in the arduous quest for 
agreement, and that finality on important 
i subjects may not be attained without dis- 
sent, your patient persistence affords the 
the most gratifying assurance of the main- 
a tenance, of sound standards of judicial | 
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as provided in’ section 503(b) shall be liqui- 
dated in accordance with the final appraised 
value of the merchandise covered by such 
certificates. 
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Gain in Mileage 
Of Oil Pipe Lines 
Shown in Survey 


Increased 24 Per Cent to) 
111,660 Miles During 
Five-year Period, Federal 
Bureau of Mines States 








The mileage of oil pipe lines in the) 
United States is 111,660, the total having | 
increased almost one-fourth from 1926 to 
1931, according to a statement May 5 


by the Bureau of Mines, Department of 
Commerce. The pipes will hold 23,214- 
000 barrels of oil and they weigh about 
5,460,000 short tons. . 

Marked progress in oil pipe-fine devel- 
opments during the last five years is evi- 
denced by the use of larger, stronger pipe, 
by the introduction of the wélded instead 
of. the screw joint, and by improvement 
in the art of preventing corrosion, it was 
stated. ’ 


Survey Recently Completed 


The statement was based upon a survey 
recently completed by G. R. Hopkins, eco- 
nomic analyst in the Petroleum Economics 
Division of the Bureau of Mines. The 
lines were reported as of May 1, 1931, in 
order to provide a five-year interval since 
the first report of May 1, 1926. 

The following additional information is 
contained in the report: 

Of the 111,660 miles of oil pipe lines in 
the United States 58,020 miles, or 52 per 
cent, were trunk lines and 53,640 miles, or 
48 per cent, were gathering lines. The 
mileage of the oil pipe lines aggregated 
90,170, of which 44,470 miles, or 49 per 
cent, were trunk lines and 45,700 miles, or 
51 per cent, were gathering lines. These 
data indicate that during the five-year 
period the total mileage increased 24 per 
cent; trunk lines, 30 per cent; and gather- 
ing lines, 17 per cent. 

Oklahoma Leads in Mileage 


In 1931, as in 1926, Oklahoma was the) 
leading State in milage of gathering lines. 
The total mileage of such lines in Okla- 
homa rose from 10,960 in 1926 to 13,510 in 
1931, a gain of 23 per cent. The major 
portion of this increase resulted from new 
connections in the Seminole district dur- 
ing 1927 and 1928. 

Excluding the Eastern States, where the 
wells are often closely spaced and are 
usually close to a trunk line, the mileage 
of gathering lines varies directly with the 
number of wells. For example, Oklahoma | 
has more producing wells than any other | 
State west of the Mississippi and ranks 
first in total mileage of gathering lines. 
Likewise, Texas is second in both Wells 
and mileage. 

Compared with trunk lines, which are 
generally regarded as permanent installa- 
tions, gathering lines are often laid with 
the idea that they are to be moved as 
soon as the flush output of the field de- 
‘clines. Because of their temporary nature, 
gathering lines are usually run on the 
surface of the ground and are rarely 
coated with a preservative. 


Gathering and Trunk Lines 


In some cases gathering lines have been 
taken up and relaid several times within 
a five-year period, hence the increase of 
7,940 miles in the total mileage of gather- | 
ing lines between 1926 and 1931 falls 
short of measuring the mileage that was 
actually laid during that period. 

As gathering lines are related to the 
wells, so are trunk lines dependent mainly 
upon the location of refineries. Trunk 
lines have been built to transport crude oil 


to water or railroad terminals but the} 


majority terminate at one or more large 
refineries, All refineries are not connected 
with trunk lines, for example those in 
New England, but the majority of the 
large ones have at least one pipe-line 
connection. 

Despite the fact that considerable mile- 
age in Wyoming and Montana, which was 
classed under trunk lines in 1926, was 
reclassified as gathering lines in 1931 and 
several long oil trunk lines were sold to 


| tention of dismissing from the service Navy | 


}sonnel changes, today stated that the De- 


Navy Not to Act 


In Hawaiian Case 


Announces It Has No Intention | 
Of Disciplining Three Men 
Convicted by Jury 


| 
The Department of the Navy has no in- | 


personnel involved in the Kahahwai case | 
in Hawaii and has issued orders to Lieut. | 
Thomas H. Massie for duty in the San} 
Francisco district, the Departnient an- 
nounced May 5. The announcement fol- | 
lows in full text: 
Secretary of the Navy Adams indicated | 
to the press today that the Navy Depart- 
ment would not institute disciplinary ac- 
tion against naval personnel involved in 
the Kahahwai case, and that in view of 
this course of action the President would 
not be called upon by the Department to 
consider whether or not Lieut. Thomas 
Hr Massie, U. S. N., should be dismissed 
from the naval service. 
Upon the recommendation of Rear Ad- 
miral Yates Stirling Jr., commandant of 
the Honolulu naval district, the Navy De- 
partment today authorized the issuance of 
orders to Lieut. Massie for duty in the 
United States, directing that officer to 
report to the San Francisco naval district. 
No recommendations have been made 
by Rear Admiral Stirling for the transfer | 


from the Honolulu naval district of the | 
two enlisted men involved in the Kahah- 
wai case. Rear Admiral F. B. Upham, 
U. S. N., Chief of the Bureau of Naviga- 
tion, which Bureau has cognizance of per- 





partment would await Rear Admiral Stir- 
ling’s recommendations concerning these 
two men. 





The House Judiciary Committee, meet- 
ing May 5 in executive session, postponed 
action on the bill (H. R. 11862) intro- 
duced by Representative Sumners (Dem.), | 
of Dallas, Tex., which provides that the 
President shall be authorized to grant) 
reprieves and pardons for offenses against | 
laws of United States territories and pos- 
sessions. 


Muscle Shoals Bill 
Approved by House’ 


Provision for Alternative Fed- 
eral Operation Retained 


[Continued from Page 1.] 
he is opposed to the Government going 
into business. 

He said he believed the same thing that 
compelled the President to veto the last 
Muscle Shoals bill would compel him to 
veto this one, and that it would be best 


|for road building; the action further to 


}ecutive and the Congress undertaken ear- 


\In Federal Revenue 


| fiscal year show a decrease of about $1,-| 
| 700,000,000 below the fiscal year 1929 and} 


}in enacting the legislation which this sit- 


President Calls on Congress 
For Action to Balance Budget 





‘Fear and Alarm Prevail’ as Result of E vents| 
| In Washington, He Says 





[Continued from Page 1.] 


gram proposed by the Treasury and the 
program unanimously reported by the 
Committee on Ways and Means; the char- 
acter of the tax measures passed; the ac- 
tion of the House which would increase 
governmental expenditure by $132,000,000 | 


enlarge expenditures in nonservice con- | 
nected benefits from the Veterans’ Bu- 
reau at the very time when the House was | 
refusing to remedy abuse in these same 
services; the virtual destruction of both 
the national economy program proposed 
by the Executive officials and the program | 
of the special House Committee on Econ- 
omy; the failure of the House to give ade- 
quate authority for early reduction of Gov- 
ernment Bureaus and Commissions; the 
passage of legislation by the House placing 
burden of impossible execution upon the} 
Federal Reserve System over the protest | 
of the Federal Reserve Board; the threat| 
of further legislation looking to uncon- 
trolled inflation—have all resulted in di- 
minishing public confidence and offsetting 
the constructive, unified efforts of the Ex- 


lier in the year for recovery of employ- 
ment and agriculture. 


Refers to Diminution 


I need not recount that the revenues of 
the Government as estimated for the next 


inexorably require a broader basis of tax- 
ation and a drastic reduction of expendi- 
tures in order to batance the budget. | 
Nothing is more necessary at this time 
than balancing the budget. Nothing will| 
put more heart into the country than 
prompt and courageous and united action} 


uation imperatively demands, and an 
equally determined stand in defeating un- 
wise and unnecessary legislation. 

Most expeditious action is necessary if 
legislation and a balanced budget are to 
be attained before the beginning of the 
new fiscal year on July 1 next. 

The details and requirements of the 
| situation are now well known to the} 
Congress and plainly require: 

1. The prompt enactment of a revenue 
bill adequate to produce the necessary 
revenue and so designed as to distribute 
the burdens equitably and not to impede 
economic recovery. 

2. A drastic program of economy which, 
including the savings already made in the 
executive budget of $369,000,000, can be 
increased to exceed $700,000,000 per an- 
num. Considering that the whole Fed- 





if the Government operation section were 
left out. “You will lose nothing by leav- 
ing this section out,” he said, “because if 
no lessee is found Congress then can take 
the action it desires.” 

Mr. Chiperfield contended that many 
votes for the bill with the Government 
operation provision eliminated would be 
lost by the retention of that provision. 

Other Amendments Defeated 

Representative Parker (Dem.), of States- 
boro, Ga., offered a preferential amend- 
ment to provide that if a lease could not 
be made, the board at the end of 18 


for further instructions. 
Representative McGugin (Rep.), of 
Coffeyville, Kans., also offered a. prefer- 


lessee could be found within 18 months the 


President then could make recommenda- 
tions to the Congress. ; 

In succession, the amendments were re- 
jected, Mr. McGugin’s being defeated by 
| a@ standing vote of 75 ayes to 92 nays; Mr. 
Parker’s being defeated by a standing 
vote of 76 ayes to 103 nays, and Mr. 
Chiperfield’s being defeated by a teller 
vote of 123 ayes to 153 nays. 

Power Revenue Change Rejected 


A point of order was made and sustained 





gas companies, the total trunk mileage 
has increased much more rapidly than the 
total mileage of gathering lines. For ex- 
emple: In 1926 the total trunk-line mile- 
age was slightly below the total mileage 
of gathering lines, but in 1931 it was 8 
per cent greater. 
New Trunk Lines in Texas 

The major portion of the trunk-line 
mileage that was built between May 1, 
1926, and May 1, 1931, was laid in Texas. 
Thus the total trunk-line mileage in that 
State rose from 9,470 in 1926 to 18,880 in 
1931, an increase of 99 per cent, compared 
with a gain in the entire United States 
of 30 per cent. 


Although the new construction in Texas | 


was not confined to any particular dis- 
trict, the larger part of it consisted of lines 
to refineries or terminals on the Gulf. 
Such lines may be classified into two main 
developments, namely, the construction of 


lines from West Texas and the enlarge-| 


ment or looping of the facilities for re- 
laying Mid-Continent crude across the 
State. 

Texas was also the scene of the latest | 
development in oil trunk-line construc- | 
tion; that is, the construction of lines 
from the East Texas field to the Gulf. 
This work accounted for approximately | 
two-thirds of the new work. 


| 
Changes in Pipe-line Movement 


Prior to about 1920 the principal move- | 
ment of crude petroleum from the Mid- | 
Continent to the Atlantic seaboard was | 
by pipe lines which traversed the States 
of Missouri, Illinois, Indiana, Ohio, and | 
Pennsylvania. The years following 1920 | 
marked fhe ascendancy of transportation | 
by tanker from California and Gulf coast | 
ports, and the direct movement of crude} 
by pipe line from the Mid-Continent to} 
the Atlantic seaboard declined to a com-}| 
paratively small figure. 

Because of this decline, a number of 
eastern lines were taken up, one was al- 
tered so as to transport oil from the coast | 
westward, several were converted to | 
transport natural gas, and one was made | 
over into a gasoline line. 

However, these earlier indications that | 
the pipe-line movement from the Mid-| 
Continent northward would diminish did | 
not materialize because the expansion of | 
refining facilities in the central States of 
Ohio, Michigan, Indiana, and Illinois ne- | 
cessitated building several new pipe lines | 
and the looping of most of the others. | 
Thus the major portion of the trunk-line | 
mileage that was laid outside of Texas | 
between 1926 and 1931 was laid in those 
four States. 





Armaments Moratorium 
Is Rejected by Senate 


(Continued from Page 1.] 

priated for the Army and Navy last year, 
@ sum which, he said, is more than has 
been spent by any nation in ace times. 

Senator Sheppard (Dem.), of Texas, de- 
fending the bill to build the Navy to 
treaty strength, asserted that an adequate 
Navy is the best guarantee against war, 
that the Navy is one of the principal pro- 
tections of American prosperity and Amer- 
ican development, that an adequate Navy 
would provide a speedy termination of war 
in case a conflict should arise, and that 
the American Navy must be kept in ef- 
ficient readiness. 


against an amendment offered by Repre- 
| sentative Davis (Dem.), of Tullahoma, 
| Tenn., providing that the gross proceeds 
| from the sale of power irom the project 
} be divided between the States of Alabama 
| and Tennessee to the extent of 5 per 
| cent each. 

| The Committee then arose, and Repre- 
| sentative Ransley (Rep.), of Philadelphia, 
Pa., offered the motion to recommit the 
| bill, which was rejected, and the House 


| passed the measure. 


Postal Receipts Decline 


During April in 50 Offices 


| April decreased 17 per cent beneath the 
| figure for the corresponding month in 
| 1931, the Post Office Department an- 
|nounced May 5. The total decrease 
amounted to $4,985,681. 

Akron, Ohio, was the only city to show 
a gain for the month, with a $100,955 jump 


| over April, 1931. 


(The Department's tabulated figures 
will be published in the issue of 
May 7.) 


Capt. Landenberger Named 
As Governor of Samoa 


Orders have been issued to Capt. George 
Bertram Landenberger, U. S. N., Chief of| 
Staff, 15th Naval District, Canal Zone, to 
duty as Governor of Samoa, succeeding | 
Capt. Gatewood S. Lincoln, U. S. N., re-| 
tired, who will be relieved from active | 


duty on July 9, 1932. 


months report back to Congress and ask, 


ential amendment providing that if no) 


board report to the President and the} 


Postal receipts at 50 selected offices for | 


eral expenditure, except about $1,700,000,- 
000 is for uncontrollable obligations this 
would represent an unprecedented reduc- 
tion. Such a program, to accomplish its 
purpose, must embrace the rejection of 
all measures that 
unless they be for undoubted emergency; 
the reduction in appropriations now pend- 
ing below the figures submitted in the 
executive budget on Dec. 9 last; a recon- 
sideration of the legislation covering those 
economy projects which require repeal or 
amendment to the laws; and an effective 
grant of authority to the Executive to re- 
organize and consolidate and eliminate 
unnecessary Government bureaus and es- 
tablishments. 


|Effect of Reductions 
In Direct Appropriations 


| Some portion of them were embodied in 


| Which finally passed the House. Many of | 


| that legislaiton cannot be realized until 


| tions manufacture, Army and Navy hos- 


|mote the common good, and when the 


increase expenditures | 


Executive Officers of the Government, and | 


the bill presented by the Special Economy 
Committee to the House of Represent- 
atives. Less than $30,000,000 direct and 
definite savings were covered in the bill 


the indeterminate and indirect savings in | 


late in the new year or after that. 
Many of the recommendations which 
were rejected by the House of Represent- 
atives should again be considered. Aside 
from the economy proposals affecting em- 
ployes which are here included in the 
above discussion of the supply bills, there 
are opportunities to increase the direct 
Savings provided for in the House econ- 
omy bill for $30,000,000 to from $130,000,000 
to $150,000,000, plus many indeterminate 
items which would result in further econ- 
omies. 

These savings would be over and above 
the amounts of savings referred to in the 
direct appropriations. Without going into 
the merits or demerits of the proposals, 
they do represent the correction of abuses 
and the curtailment of unnecessary func- 
tions of the Government and embrace 
items that can be dispensed with during 
the present critical period. 

In the category of economies that can be 
made by consolidation, reorganization, and 
elimination of theless necessary bureaus, | 
commissions, etc., the authority given in 
the measure passed by the House of Rep- | 
resentatives is so restricted that it cannot | 
be made effective until late in the next | 
fiscal year. 

In order to expedite this economy, I 
earnestly recommend that the Executive 
be authorized to proceed immediately in 
the consolidation of Public Works, and 
Personnel, partly provided in the House 
Economy Bill, Public Health, Merchant 
Marine, Conservation, Education, Muni- 


pitals, aviation fields, and other specific 
Army and Navy activities which may ad- 
vantageously be consolidated for the pur- 
pose of economy and more effective ad- 
ministration. The savings to be made are 
indeterminate but very considerable. If 
made by Executive action within the 
above direction from the Congress they 
can be made promptly. 


Calls for Protection 
Of General Welfare 


The imperative need of the Nation to- 
day is a definite and conclusive program 
for balancing the budget. Uncertainty is 
disastrous. It must be in every sense a 
national program. Sectional, partisan, 
group, or class considerations can have no 
place in it. Ours is a Government of all 
the people, created to protect and pro- 


claims of any qroup or class are incon- 
sistent with the welfare of all, they must 
give way. 

Various groups and sections of the coun- 
try have brought insistent and delaying 
pressures to bear for the adoption or re- 
| jection of various projects which would 
yield great economy and revenue. They 
have not realized that sacrifice by all 
groups is essential to the salvation of the 
Nation. 

They have not recognized the gravity 
of the problems with which we are con- 


|not exceed $54,000; 


In 


crease Voted 
In Income and‘ 
Surtax Levies 


Senate Committee Approves 
Rates of 1921 Act and 
Rejects General Sales Tax 
In Revenue Bill 


[Continued from Page 1.) 
the net income exceeds $38,000 and does 
not exceed $40,000; 

18 per centum of the amount by which 
the net income exceeds $40,000 and does 
not exceed $42,000; | 
19 per centum of the amount by which | 
the:net income exceeds $42,000 and does 
not exceed $44,000; 

20 per centum of the amount 
the net income exceeds $44,000 
not exceed $46,000; 

21 per centum of the amount 
the net income exceeds $46,000 
not exceed $48,000; 

22 per centum of the amount 
the net income exceeds $48,000 
not exceed $50,000; 

23 per céntum of the amount 
the net income exceeds $50,000 
not exceed $52,000; 

24 per centum of the amount 
the net income exceeds $52,000 


by which 
and does 


by which 
and does 


by which 
and does 


| 
by which | 
and does 


by which 
and does 


25 per centum of the amount by which 
the net income exceeds $54,000 and does 
not exceed $56,000; | 
26 per centum of the amount by which 
the net income exceeds $56,000 and does 
not exceed $58,000; 

27 per centum of the amount 
the net income exceeds $58,000 
not exceed $60,000; ; 

28 per centum of the amount 
the net income exceeds $60,000 
not exceed $62,000; 

29 per centum of the amount 
the net income exceeds $62,000 
not exceed $64,000; 

30 per centum of the amount 
the net income. exceeds $64,000 
not exceed $66,000; 

31 per centum of the amount 
the net income exceeds $66,000 
not exceed $68,000; 

32 per centum of the amount 
the net income exceeds $68,000 
not exceed $70,000; 

33 per centum of the amount 
the net income exceeds $70,000 
not exceed $72,000; 

34 per centum of the amount 
the net income exceeds $72,000 
not exceed $74,000; 
| 35 per centum of the amount 
the net income exceeds $74,000 
not exceed $76,000; 

36 per centum of the amount 
the net income exceeds $76,000 
not exceed $78,000; 

37 per centum of the amount 
| the net income exceeds $78,000 
not exceed $80,000; 

38 per centum of the amount 
| the net income exceeds $80,000 
not exceed $82,000; 

39 per centum of the amount 
| the net income exceeds $82,000 
not exceed $84,000; 
| 40 per centum of the amount 
the net income exceeds $84,000 
not exceed $86,000; 
| 41 per centum of the amount 
; the net income exceeds $86,000 
| not exceed $88,000; 

42 per centum of the amount 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does | 


by which 
and does 


by which 
and does 


by which 
and does 


by which 





fronted. They apparently do not know 
that by their actions they are imposing 
losses on members of their own groups 





In the category of appropriations 


within the authority of the Appropriation | 


Committees those Committees have given 
some months to devoted consideration of 
the Executive Budget, which as I have 


said in itself carried a reduction of $369,- | 


000,000 below the expenditures of the cur- 
rent year. Considering the situation in 
the country and a study of the results 
|/so far attained by the committees, to- 


|gether with a review by the executive | 


officials, I am convinced that, subject to 
the inclusion of conditions mentioned 
later, a reduction of at least $230,000,000 
below the Executive Budget can be made 
in the supply bills (of which some $70,- 
000,000 or $80,000,000 may be the subject 
of deficiency bills at the next session). 


In order to effect these economies, to} 


preserve the efficiency of the Government. 
and to assure the humane treatment of 
Government employes, authority must be 


|given to meet emergencies which may | 
arise from such close budgeting by the | 


| transfer of not to exceed 15 per cent of 
any appropriation to any other appropri- 
ation within the same Department, pro- 
vided no appropriation is increased more 
than 15 per cent but subject to the ap- 
proval of the Director of the Budget; and 
| to suspend the leave with pay so that the 
five-day week and its equivalent to sal- 
aried employes can be installed where 
necessary. 

With the reduction proposed in the 
original budget, together with the further 
reductions here proposed, it will be neces- 
sary to discharge 50,000 to 100,000 em- 
ployes, unless we divide the remaining 
work of the Government amongst the 


whole of its employes just as has been | 


done in industry. I know of nothing more 
inhuman in the present situation than 
for the Government to add to the pool of 
unemployment and destitution when it is 
entirely unnecessary and can be provided 
against by the same measures which were 
| undertaken by industry at the request of 
the Government itself nearly three years 
ago. 

on the category of further economies 
which can only be made py changes in 


Capt. Landenberger has been serving as|laws which would give authority to the 
Chief of Staff, 15th Naval District, since| Executive and the Appropriations Com- 


June, 1931.—(Department of the Navy.) 


‘Tonnage Required for Treaty-size Navies 


‘mittees, many items were proposed by 


By America, Britain and Japan Is Shown 


The Department of the Navy on May 5 
made public comparative figures showing 
the tonnage required by the British, 
Japanese and United States navies to 


reach treaty strength by December, 1936.| Department and are made available for | M 


The Department’s statement follows in full 
text: 
Tonnage now being built which will be un 
priated for, C; additional tonnage required, 
Tonnage required for the British Navy to 


—— 





No. Tonnage 
CQrrierB ....cccccccccccccces 6 115,350 
| Cruisers “A” ..cccececsecess 15 144,260 
Cruisers “B” ..cccccccceces 7 38,989 
DestroyerB® ..ccccccccccccecs 24 32,716 
Submarines ......esseeeeees 24 32,534 





*The London Treaty restricts Great Britain 
the date of the treaty and December, 
priated for may be completed by that date. 


Tonnage required for the Japanese Navy to 
A 


The following notes on the navies af- | 


fected by the Washington and London 
treaties for the limitation of naval arma- 
ments have been prepared in the Navy 


study by the press: 


derage, 1936, A; ships building, B; ships appro- 
D; tonnage allowed by treaty, E: 


reach treaty strength by December, 1936: 
— D 


oo oe 








No, Tonnage No. Tonnage 
os 80 apt eee oe 19,650 135,000 
eo 0 tees os . 146,800 
a 28,000 3 106,220 192,200 
44,000 
14 19,290 9 12,375 85,619 150,000 
6 5,825 3 2,850 11,491 52,700 


to the completion of only 91,000 tons between 


1936; therefore, only 44,000 more than now appro-| 


reach treaty strength by December, 1936: 
B -C D 








4 ~\ 

No. Tonnage No. Tonnage No. Tonnage 
Carriers 61,270 1 7,600 e oe 12,130 81,000 
Cruisers “A” 68,400 4 Cee ks Rawete8=—- ean vane 108,400 
Cruisers “B” 69,895 2 ae|0ClUe ee - oxuwad 100,450 
DestrOyers. ...ccccccceccces’s 70,855 8 12,634 9,361 105,450 
Submarines 45,403 6 oe... a TR “dwasce 52,700 





*Estimated. 








Tonnage required for the United States Navy to neach treaty strength by December, 1936: 
A- om - ~ D E 


Tonnage 


SIGNS co 4% da pan chnnbendaa 79,800 
Cruisers “A” 80,000 
Cruisers ‘B" 70,500 
Destroyers .... : as 
Submarines 23,270 





No. 


1 [20S ee ake oak 1,400 135,000 
7 70,000 1 10,000 20,000 180,000 
“—. “ane a. * “asanes 73,000 143,500 
5 7,500 6 9,000 134,500 150,000 
3 3,800 © eeees 25,630 





and sections through stagnation, unem- 
ployment, decreased commodity prices, far 


der these suggestions. The Government 
;cannot be dictated to by organized mi- 
norities. Such action will undetermine all 
popular government. 1 know that these 
actions do not reflect the will of the coun- 
try, and I refuse to believe that the coun- 
try is unable to reflect its will in legis- 
lation. 

In conclusion, let me urge the national 
necessity for prompt and resolute and un- 
fied action, keeping constantly in mind 
the larger aspects of the problem and 
that the necessity for these measures is 
born of a great national emergency. If 
such a program should be agreed to by the 
leaders and members of both Houses it 
would go far to restore business, em- 
|ployment and agriculture alike. It would 
have a most reassuring effect on the 
country. 

(Signed) HERBERT HOOVER. 
| The White House, May 5, 1932. 


| Discussion Follows 
Reading of Message 


The reading of the President’s message 
evoked debate in the House. 
_ The message was read in the House 
just before adjournment. Representative 
Rainey (Dem.), of Carrollton, IIL, Majority 
Floor Leader, obtained the floor and said: 

“Mr. Speaker, these suggestions have 
come from the Executive after the House 
has acted on the economy bill ‘which was 
presented by the economy committee. They 


might have been of value if the President | 


had presented them earlier. They come 
now after the House has acted. 


| have been effective. 


| them to the best of my ability and as vig- 
orously as I can.” 


| interviews. 
;mendations. The majority of the mem- 


= members over there on the majority 
side.” 


_ He said the American people will be | 
interested in what the President has said. 


Representative Blanton (Dem.), of Abi- 
lene, Tex., denied Mr. Snell’s statement 
|that the minority members have stood 


| eee for the economy bill than the ma- | 


jority members. 


Representative McDuffie (Dem.), 


Commitee on Economy, interrupted. 


greater than the sacrifices called for un- | 


| “The President has absolutely failed to | 
|make recommendations when they would 
I propose to answer 


Minority Leader Snell (Rep.), of Pots- 
‘dam, N. Y., said there is not a single} 
| recommendation in the message that the} 
President has not made several times | 
| heretofore in writing and in newspaper 
“The President,” he said, “has | 
stood for economy all the way through, but | 
| Congres has not carried out his recom- 


the net income exceeds $88,000 
| not exceed $90,000; 
| 43 per centum of the amount 
| the net income exceeds $90,000 
|not exceed $92,000; 
| 44 per centum of the amount 
the net income exceeds $92,000 
not exceed $94,000; 

45 per centum of the amount 
the net income exceeds $94,000 
not exceed $96,000; 

46 per centum of the amount 
the net incomes exceeds $96,000 
not exceed $98,000; 

47 per centum of the amount 
the net income exceeds $98,000 
not exceed $100,000; 

48 per centum of the amount 
the net income exceeds $100,000 and does 
not exceed $150,000; 

49 per centum of the amount by which 
the net income exceeds $150,000 and does 
not exceed $200,000; 

50 per centum of the amount 
the net income exceeds $200,000. 

The Committee provided, instead of the 
50 per cent of the old law on incomes 
over $200,000, the following: $200,000 to 
$300,000, 50 per cent; $300,000 to $400,000, 
51 per cent; $400,000 to $50,000, 52 per cent; 
$500,000 to $750,000, 53 per cent; $750,000 
| to $1,000,000, 54 per cent, and over $1,000,- 
000, 55 per cent. 

Rates previously provided by the Com- 
| mittee on income were 3 per cent on the 
| first $4,000, 6 per cent on the next $4,000, 
and 9 per cent on the remainder, which 


and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 
and does 


by which 


in the House bill, which in turn repre- 
sented an increase over the present law.| 
It had provided surtax rates from 40 to| 
50 per cent on incomes ranging from $100,- 
| 000 to $1,000,000 and over. 

| Adds $100,000,000 Revenue 


stated orally that the change woud pro- 


made by the Committee. 

The Committee changed the rate on ad- 
missions to prize fights, which it had pre- 
viously established at 25 per cent on all 





| tickets under 45 cents are exempted. 





aie 
PRESIDENT'S DAY 
At the Executive Offices 


May 5, 1932 


9 a. m—Archibald B. Roosevelt, of 
New York, Secretary of the National |’ 
Economy Committee, called to present |; 
a letter and a petition urging the Presi- 
dent to take steps to place the issue 
of the war veterans’ benefits before the 
country. 

9:15 a. m—Senator Moses (Rep.), of | 
New Hampshire, and Representative 
Snell (Rep.), of Potsdam, N. Y., called 
to discuss pending departmental appro- 
priation bills. 

11:30 a. m.—Representative Welch 
(Rep.), of San Francisco, Calif., called 
to discuss his bill (H. R. 4724) designed | 
to give hospitalization in soldiers homes 
to persons who served in the transport 
service in the Spanish-American War 


Assurance for Future 





—_—_—____ 


American Youth 


Seen as Example 
Of Proper Living 


in 
Team-work and Health 
Developed by Activities, 
Says White House Doctor 


A better America is going to be devel- 


}oped through the example of “teamwork” 
set by the boys of the country in their 
| games and in their organization activities, 
Capt. Joel T. Boone, Medical Corps, Uv. 8. 
N., and physician to the White House, 


accelerated in April. 
were 43 per cent greater than those in 
February while the April payments in-| 
creased over those of March by 46 per 


cent. 
Heavy daily withdrawals of funds from 


and the China relief expedition and who 
were discharged for injuries received in 
line of duty. 


11:45 a. m.—T. V. O’Connor, Chair- 


man of the Shipping Board, called to 


discuss a personal matter. 

12.—Senator Goldsborough (Rep.), of 
Maryland, called with a committee from 
Washington College, Chestertown, Md., 


headed by its president, Dr. Paul E. | 


Tittsworth, to invite the President to 
make an address at the sesquicenten- 
nial of the college June 11. 

12:10 p. m—Paul Claudel, French 
Ambassador, called to present Michel 
Clemenceau, of France. 

12:15 p. m—Former Senator Baird of 
New Jersey called to pay his respects. 

12:30 p. m—F. W. Pickard, of Wil- 
mington, Del., called to discuss a pri- 
vate matter. 

12:40 p. 


m.—Representative Smith 


(Rep.), of Twin Falls, Idaho, calied to | 


present Chief Justice T. B. Lee of the 
Supreme Court of Idaho. 

12:45 p. m.—Photographed with the 
delegates to the annual convention of 
the Association of Childhood Educa- 
tion. 


12:50 p. m.—Photographed with the 
State Federation of Pennsylvania 
Women. 


1 p. m—Ernest Lee Jahncke, Assist- 
ant Secretary of the Navy, called to 
present the Boswell sisters, radio enter- 
tainers. 


4 p. m—J. Clawson Roop, Director 
of the Budget, called to discuss budget 
matters. 

Remainder of day—Engaged with sec- 
retarial staff and in answering cor- 
respondence. 


Reconstruction Advances 
Are Larger for Month | 


[Continued from Page 1.] 


Advances in March 


declared May 5, in a radio address. 

Dr. Boone, who spoke to “the boys of 
America” on the occasion of Health Day 
|in National Boys’ Week, said that in the 
field of medicine physicians “can only: pro- 
| tect humanity and develop a strong people 
| through teamwork.” 

Youth’s Aid to Medicine 

The address follows in full text: 
Hello, boys of America: When your 
|mother or father says that the doctor is 
at the front door, your first impulse is 
|to disappear out the back door or hide 
| away, fearful that he will look down your 
i throat or tell you to stop eating the things 
| you like best. abs 
” Even though I am a physician I am not 
in your home today to make you un- 
comfortable or unhappy. My visit is to 
tell you how grateful we doctors are for 
what you boys have taught the medical 
profession. 

Example of Proper Living 

You boys of the present generation have 
taught men how to live properly. In your 
| Boy Scout work, in your Y. M. C. A. activ- 
| ities, and in your various other boys’ or- 
| ganizations, you have given the grown 
| folks some grand lessons in how to suc- 
| ceed. 

Success comes of united effort, which 
we call “teamwork.” You boys learn early 
|to think of each other. You learn to pull 
together. A better America is going to 
be developed through your example. 

In the field of medicine we can only 
protect humanity and develop a strong 
people through team action. We physi- 
|cians and dentists and nurses, together 
| with our allied scientists, must practice 
| teamwork as you boys in your games and 
|in your organizations. Public health 
| movements are only successful as long as 
there is teamwork. 

I wish I could see the face of each of 
you as I talk. Men look at boys and are 
sorry that they are not boys again. A 
man feels if only he were a boy again, 
he could grow to be a much better man. 
' You help us to correct our mistakes; you 
inspire us to better living. 


Girl’s Part in Era 
I hope the girls are listening to me. 
They surely are as blessed as are our boys. 
There is one 12-year-old girl hearing my 
familiar voice. She brings hezpfulness to 








by which | 


was an increase from 2, 4 and 7 per cent) 


the Treasury marked the Corporation's ac- 
tivities during April. On several days 
drafts for as much as $12,000,000 were 
drawn on the Treasury as the Corpora- | 
tion used funds allocated to it. The larg- 
|est single withdrawal in one day occurred | 
lon April 21 when $15,437,177 was taken | 
from the Treasury. Other days on which 
large. payments were recorded and the} 
}amounts drawn are: April 1, $11,137,000; | 
| April 4, $12,593,955; April 19, $12,295,344; 
| April 22, $13,889,312. 
May 2 saw still larger withdrawals when 
|more than $22,000,000 was taken out of 
the Treasury by the Corporation. After 
operations in tke first two business days 
in May the Corporation had already ad- 
vanced $28,352,000 in cash to businesses 
|and banks, bringing the total amount of 
| money disféfised up to $369,773,000. 

While approximately $370,000,000 had 
been placed in the hands of industry and 
finance through May 3, a total of $750,-| 
000,000 had been allocated to the Corpora- 
}tion by the Treasury. Of this amount 
| $500,000,000 was in capital stock subscrip- 
tions and $250,000,000 in debentures pur- 
chased by the Treasury. 

Of the money advanced by the Corpora- 
tion through March 31, 65 per cent had} 
| gone to banks and trust companies, 29 per | 
cent to railroad companies and 3 per cent 
| to insurance companies. } 


| 





cent. The Jones motion was defeated by 
a vote of 9 to 4. In regard to the sales 


| than the other contestants. 
; capped because it is known that he can 


a man as does every other good girl. Her 
little life, her character are a source of 
this speakers’ inspiration. 

Today has been set aside in the program 
of National Boys’ Week as a day for 
thinking about health. You boys are 
young. Most of you are in the full vigor 
of health. You who are strong and well 
are given great power. You have & 
Strength greater than your parents. 

Your good health has been a rich gift 
to you. As you grow older it will be 
within your power to keep ‘it or lose it. 
Adults so frequentiy lose their greatest 
possessions—good health—because they 
throw it away carelessly or thoughtlessly. 

Each of you has some highly prized pos- 
session. Of all your possessions none is ag 
valuable as your good health. 


Physical Handicaps 

Some of you may be physically handi< 
capped. If so, your handicap is a chale 
lenge to fight. There are few handicaps 
that can not be defeated. 

You have seen races on the track par- 
ticipated in by boys, by men, or by horses. 
The strongest and best contestant is 
usually penalized, or made to run farther 
He is handi- 


still have a fair chance to win even though 
compelled to ren faster than the others 
to make up the added distance. 

I know a fine lad who lost his right leg 
two years ago. Since then he has learned 


| to swim and even dives beautifully. 


President Theodore Roosevelt, whom wa 
remember as an energetic, strenuous ath<- 





tax, Senator Reed said he would seek to} 
bring it before the Senate after the bill | 
reaches the floor for consideration. | 

Senator Connally said the exemption on 
earned incomes has been stricken from 


the same for incomes under $1,000 for 
| single persons and $2,000 for married per- 
|sons, except that for married persons 
whose income is more than $5,000 the ex- 
emption shall be $2,000 and for married 
persons whose income is less than $5,000 


|the bill, but that the exemption remains | 


|letic type of man, was physically handi- 


capped as a boy and as a young man. He 
| defeated adversity. His will-power com- 
bined with wise medical advice conquered 
|a@ weak boy. 

Regardless of the fact that some of 
you may not now be in perfect health, do 
|not feel that a physical handicap defeats 
| you in winning excellent health. It chal- 
| lenges you to conquer. Boys love to con< 
| quer; boys love to fight. Youth is not de< 
| feated by physical handicaps; youth has 


the exemption shall be $2,500. 


hope; youth has great courage. 


Senator Connally (Dem.), of Texas, on} 
whose motion the new rates were adopted, 


vide an increase of $100,000,000 over the 
revenue provided under the rates earlier | 


tickets of $5 or more, to a flat rate of 
10 per cent on all admissions to prize | 
fights, including those costing less than 45 | 
cents. Under the general admissions tax | 


In its provision for an import excise tax 
bers on the minority side of the House |" Oil, the tax on asphalt, which was pub- | 
have stood more for the economy bill than| lished at 10 cents per pound, was fixed 


House Sales Tax Action Cited 
“The action of the Senate Finance Com- 
mittee in rejecting the sales tax was based 
largely on the action of the House of Rep- 
resentatives,” explained Senator Harrison 


announcement of the vote. 

“It was believed that to put a general 
| sales tax in the bill would be useless and 
make it impossible of passage. The House 
rejected the tax on two ro? calls by prac- 
tically 70 votes. From an investigation 
some of us made, there seems to be no 
change of sentiment in the House. For 
the Senate to incorporate it in the bill 
| would cause confusion and delay.” 


Senator Reed Criticizes Bill 
“The biil is becoming so bad that I feel 





instead at 10 cents per 100 pounds. « 
| Senator Reed (Rep.), of Pennsylvania, 
eral manufacturers’ tax, while Senator 
Jones (Rep.), of Washington, sought the 
increase in the tax on automobiles, trucks, 
| and accessories and parts from 2, 3 and 1 
| per cent, respectively, to 3, 5, and 2% per 


ema 


and courage on the part of citizens of the 


: of | Nation that was responsible for the down- 
onroeville, Ala., chairman of the House| ward trend of stock and bond prices in 


| “I| the last few months. 
| would ‘ike to ask if it is true that the) 


President had one of his secretaries up|inson said the Chief Executive had “sat-! 


Concerning the message, Senator Rob- 


| here when we were considering this econ~| jsfied himself” with saying generally that 


|Omy bill, opposing one of the provisions| the budget had to be balanced. , 
| which would have saved $100,000,000. Mr.| President failed, however, according to|t@X on every commodity except food, cloth- 
| Senator Robinson, to inform the Senate | ing, medicine, farm implements and ferti- 
“He had a right to be on the floor,” said| what should be done about it in a specific 


| Walter Newton was here on the floor.” 
Minority Leader Snell, “as he is an ex- 
member of the House.” 


provisions.” 
| The President’s economy message was 
| criticized in the Senate where it was read 
May 5 as lacking in specific proposals 
but it was defended as submitting a state 
| realize its responsibilities to the Nation. 

Senator Robinson (Dem.), of Arkansas, 
minority leader, analyzed the special com- 
munication as “another list of generali- 
ties,” while Senator Reed (Rep.), of Penn- 
Sylvania, maintained that the President 
had submitted definite proposals respect- 
ing economy before and courage to deal 
with them had been lacking. 

The Pennsylvania Senator blamed Con- 


of facts which ought to force Congress to 


| program. 


| omy and that neither Committee had fol- 
towed them. 
Senator Byrnes (Dem.), of South Car@- 
lina, questioned the section of the Presi- 
| dent’s message dealing with inflation. He 
disagreed with the hopes expressed by the 
| Chief Executive, saying he had heard 
similar expressions before and that the 
anticipated results failed to materialize, 
and Senator Lewis (Dem.), of Illinois, told 
| the Senate that while all had respect for 
j}and confidence in the President, there 
| were members of the so-called “little cab- 
inet” of assistant secretaries and under- 
| secretaries for whom that feeling did not 


52,709 , ress for creating tne lack of confidence | generally exist. 





The | had 


| Senator Reed interjected that the Sec- 

“My information,” Mr. McDuffie replied,| retary of the Treasury had appeared be-|W@S provided that each manufacturer 
| “is that Mr. Newton was here oposing the| fore Committees of both Houses to state 
| the views on revenue raising and on econ- 


certain the country will not permit it to 
be passed,” Senator Reed said. “It em- 
| bodies no poliwy. It singles out particular 
industries for impossible burdens of taxa- 
|tion. It pretends to tax large incdmes at 
confiscatory rates when all men know that 
.arge incomes are practically nonexistent 
“The bill as it stands will not balance 
the budget and it will inflict irreparable 
damage to the business interests of the 
country. We are chasing a will-o-the-wisp 
when we talk about soaking large in-| 
comes.” 


|a general sales tax, Senator Reed said he 
proposed a 1 per cent manufacturers’ 


| lizer. 
Senator Reed Explains Proposal 
“To prevent duplication of the tax it 


would pay 1 per cent on his gross sales 


| terials and supplies. 
| “As @ part ef the motion there would 
| have been stricken from the bill taxes at | 
high rates on automobiles, soft drinks, 
| toilet preparations, furs, jewelry, boats, 
radios, refrigerators, sporting goods, fire 
arms, and ammunition, cameras, matches 
and gum. 

“It was estimated by the Treasury that | 


(Dem.), of Mississippi, ranking minoritW ness of , 
member of the Committee, following the) as er 


Regarding his motion in committee for | 


|after subtracting all payments for ma- | 


Schedule for Preserving Health 

| Boys and girls, you can protect your 
health and you can improve it chiefly by 
| regular medical and dental examinations, 
by careful attention to sleep, to proper 
eating, to regular bowel habits, to cleanli- 
and mind, and by happy play 
air and sunshine. Your bodies 
| will not be strong and healthy unless your 
minds are clear and healthy. 

| As the physician to the President of out 
great Nation, I know President Hoover to 
be physically strong and powerful and 
alert mentally, because he keeps himself 
trained daily. He starts each day with 
| exercise, which takes the form of a volley, 
ball game with friends in the open air, 
as one way of keeping his body healthy 
}in order that he may serve his country, 
| and you and me and every other American 
| citizen, to the fullest measure of his 
strength. 
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a general sales tax would raise sufficient 
revenue to compensate for all these special | 
taxes and would provide enough additional | 
revenue to balance the budget. 

| “If it had been adopted the income and 
surtax increases provided in the Connally 





} motion would not have been necessary.” | 
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Search of Garage |four Supreme Court Members |Suit Over Patent 
Without Warrant 2#ssent in Texas Primary Case) Foy Advertising 


Declare Party Committee in Fixing Qualifica- 
tions of Voters Did Not Act as State Agency 


Is Unreasonable 


Supreme Court Holds That 
Prohibition Agents Acted 
Illegally in Entering With- 
out Probable Cause 


JoHN VANCE TAYLOR 
v. 
UnrTep STATES. 


Supreme Court of the United States. 
No. 693. 


On writ of certiorari to the Circuit Court 
of Appeals for the Fourth Circuit. 


R. Patmer INGRAM (HELEN ELIZABETH 
Brown and Samvet S. Levin with him 
on the brief), for petitioner; THOMAS 
D. Tuacuer, Solicitor General (G. A. 
Youncauist, Assistant Attorney General, 
Manton D. Kierer and W. MaArvIN 
SmirH with him on the brief), for re- 
spondent. 


Opinion of the Court 
May 2, 1932 


Mr. Justice McReYNoups delivered the opin- 

nm of the court. 
"he indictment, United States District Court 
for Maryland, charged petitioner Taylor with 
the unlawful possession of intoxicating liq- | 
uor—whisky, 122 cases. We | 
timel tition to the court he asserte 
that in the’ night time prohibition agents 














Four members dissented from the 
ruling of the majority of the Supreme 
Court of the United States by which 
the court declared void under the 
Federal Constitution a resolution of a 
State executive committee of a po- 
litical party of Texas, adopted pur- 
suant to statute, excluding Negroes 
from party membership and denying 
them the right to vote in the party 
primary. 

Mr. Justice McReynolds, writing the 
separate opinion, declares that the 
executive committee, in adopting its 
resolution, acted not as an agency of 
the State but as “the voice of the 
party.” The resolution, he concludes, 
did not take from the petitioner, who 
was denied the right to vote in the 
party primary, any right guaranteed 
by the Federal Constitution. Being 
the action of a voluntary party asso- 
ciation and not that of the State, it is 
contended that the resolution does not 
come within the prohibition of the 
Fourteenth Amendment. 

(The majority opinion of the court 
was published in full text in the issue 
of May 5.) The separate opinion of 
Mr. Justice McReynolds, concurred in 
by Mr. Justices Van Devanter, Suther- 
land, and Butler, follows in full text: 





ut warrant had entered and 
eeekes toe esregt adjacent to his residence | 
and had found and seized the liquor, that | 
with this as evidence the indictment had nese 
obtained; he anticipated that like use yr | 
be made of it at the trial. The prayer or 
its exclusion was denied. 


stipulation the cause went for trial by | 

an eons without a jury. The district at 
torney called three of the agents who par oo | 
pated in the search. The defendant nares 
to exclude all their testimony on the —— 
that the search and seizure, made on. 
warrant and in violation of his constifutions® 
rights, were unreasonable; also that his | 
vate dwelling had been entered acoA > 
the inhibition of the Willis-Campbel 1 7m 
The trial court overruled this motion, << 
judged defendant guilty and imposed fine = 
imprisonment. The Circuit Court of ee 
affirmed the judgment. The cause comes up | 

‘ari. | 
More ts a suggestion, first made here, omy 
the bill of exceptions printed in the re aoe} 
was signed by = Judes out of time 

cannot be cons: ° 
ie trial took place during February, eo 
By proper orders permission to file Pie 
oP cua ned ot My, 

. It was actu 

diately a aie senetaS1 of me 
judge the following ap! oa . 

xceptions is agreed upon. ‘ 
ae B. Attorney. James M. Hoffa, As | 
sistant U. S. Attorney. 


++ + 


al 
urrounding the preparation an 

signing nave ean. Pueenied, aati St 

are not in dispute. aving p > an 
7 1 duly lodged 

the petitioner's counse’ eee ealenee 

States attorney. ‘or 

en ietter’s office there were extensions of 

t to May 17. On May 16, the assis 

thst having just completed ex- 

bill, went with petitioner s | 


counsel to the judge’s chambers to secure his 


signing ‘to find him, they agreed to ask his 


* May 18. On that day, 
ae on ees approval of all parties — 
in ursuance of the earlier agreement, = 
edge signed the bill. The considerable a 
ay a settling the bill ee le “oe 
of the assistant district @ ey 

d for his convenien 
— was Derm rceptional ciroumstances- sue 
=". ¢ pee en rae the bill. 
Sent agativing any intent to relax = = 
eral rule, we accept it as adequate rt 

er incorporated in the record. See 
v Waldron, 156 U. S. 361, 278. a dis 
“without undertaking to defen Bm 
lenged search and seizure the Solicitor — 
submits the cause for our aac saa 
conviction was~afhrmed by the Cc a ye 

of Appeals, he prefers not to ente 


fession of error. in his opinion, 
He does, however, say mot garage con- 


ard to whether 
Seenea os of = ie Gurnee. ees 
hown, the entr i. 
od cane ‘and the search and seizure — 
sonable. With this view we gares. The j 
w must be reversed. 
et oe tne night, Hor: = ee. 2 ee Bn 
or more) of prohi on ag be, renee 
ltimore City discussed pre ° 
Seis irene. of which there had orn = 
laints “over a period of a ee 
investigate they went a 
=e as os that address, arriving hace 
730 a. m. The garage—a sm 
Dufisingis om te, cornet 8S) a 
the dwelling in 
aeee renided. The two houses are parts of 
the same premises. 
+ + + 


they 
e agents approached the garage 
got the oder of whisky coming from wie. 
Aided by a searchlight ae Ser aa 
ing and saw - 
= which they thought probably ——- 
uor. Thereupon ey 
rt sing Epon a door, entered and found 
of whisky. 
Mies ane was within the place and there was 
no reason to think otherwise. While the 
search progressed Taylor came from his house 
and was put under arrest. The search and 
seizure were undertaken with the hope of 
securing evidence upon which to indict and 
vict him. 
onIthough over a considerable period num- 
erous complaints concerning the use of these 
premises had been received, the agents had 
made no effort to obtain a warrant for mak- 
ing a search. They had abundant opportunity 
so to do and to proceed in an orderly way even 
after the odor had emphasized their suspic- 
fons; there was no probability of material 
change in the situation during the time neces- 
sary to secure such warrant. Moreover, a short 
period of watching would have prevented 
any such possibility. 
- We think, in any view, the action of the 
agents was inexcusable and the seizure un- 
reasonable. The evidence was obtained un- 
lawfully and should have been suppressed, 
See Carroll v. United States. 267 U. S. 132° 
United States v. Lefkowitz and Paris, decided 
April 11, 1932, and cases there cited. 
Prohibition officers may rely on a distinc- 
tive odor as a physical fact indicative of pos- 
sible crime; but its presence alone does not 
strip the owner of a building of constitutional 
guarantees against unreasonable search. This 
record does not make it necessary for us to 
discuss the rule in respect of searches in 
connection with an arrest. No offender was 
in the garage; the action of the agents had 
no immediate connection with an arrest. The 


Purpose was to secure evidence to support 
some future arrest. 
Reversed. 





Taxation by New Jersey 
Of Railroads Is Argued 


Trenton, N. J., May 5. 

The validity of the assessment upon the 
main stem, personal property and fran- 
chises of railroads has just been argued in 
the New Jersey Supreme Court. The 
claim that the assessments were excessive 
was advanced by the Central Railroad in 
an appeal involving 1931 valautions. The 
issue is applicable to other roads and other 
years, the criticism being against the sys- 
tem used rather than an isolated instance. 

The railroads contended that the as- 
seessment of other property, which is the 
basis of the average rate on which the 
roads are assessed, does not represent 
true value. In support of that contention, 
counsel cited the findings of the State 
Tax Survey Commission and the Abell 
Investigating Commission. 

Assistant Attorney General John Solan, 
who appeared for the State, disputed the 
argument as to under-value assessments 
of other property and dismissed the ex- 
cerpts from the reports of the two investi- 
gating commissions as based on hearsay 
and not legally admissible as evidence. 

The case brings before the court the 
decision of the State Board of Tax Ap- 


Separate opinion of Mr. Justice McREYNOLDs. 

March 15, 1929, petitioner here brought suit 
for damages in the United States District 
Court, Western Division of Texas, against 
Condon and Kolle, theretofore judges in a 
Democratic primary election. He claims they 
wrongfully deprived him of rights guaranteed 
by the Fourteenth and Fifteenth Amend- 
ments, Federal Constitution, by denying him 
the privilege of voting therein. Upon motion 
the trial court dismissed the petition, holding 
that it failed to state a cause of action; the 
Circuit Court of Appeals sustained this rul- 
ing. The matter is here by certiorari. 

The original petition, or declaration, 
leges— 

L. A. Nixon, a Negro citizen of the United 
States and of Texas duly registered and quali- 
fied to vote in Precinct No. 9, El Paso County 
at the general election and a member of the 
Democratic party, was entitled to participate 
in the primary election held by that party 
July 28, 1928, for nominating candidates for 
State and other offices. He duly presented 
himself and sought to cast his ballot. Defend- 
ants, the judges, refused his request by reason 
of the following resolution theretofore adopted 
by the State Democratic Executive Commit- 
tee— 

“Resolved: That all white Democrats who 
are qualified and under the Constitution and 
laws of Texas and who subscribe to the 
statutory pledge provided in article 3110, 
Revised Civil Statutes of Texas, and none 
other, be allowed to participate in the pri- 
mary elections to be held July 28, 1928, and 
Aug. 25, 1928, and further, that the Chair- 
man and Secretary of the State Democratic 
Executive Committee be directed to forward 
to each Democratic County Chairman in 
Texas a copy of this resolution for observ- 


ance.” 
+++ 


That, the quoted resolution ‘“‘was adopted by 
the State Democratic Executive Committee of 
Texas under authority of the Act of the Leg- 
islature’—Chap. 67, approved June 7, 1927. 
Chapter 67 undertook to repeal former Article 
3107, (Note No. 1) Chap. 13, Rev. Civil Stat. 
1925, which had been adopted in 1923, Ch. 32, 
Sec. 1 (Article 3093a) and in lieu thereof to 
enact the following: 

“Article 3107 (Ch. 67 Acts 1927). Every 
political party in this State through its 
State Executive Committee shall have the 
power to prescribe the qualifications of its 
own members and shall in its own way de- 
termine who shall be qualified to vote or 
otherwise participate in such political party; 
provided that no person shall ever be denied 
the right to participate in a primary in 
this State because of former political views 
or affiliations or because of membership or 
nomembership in organizations other than 
the political party.” 

That, in 1923, prior to enactment of Chap. 
67, the Legislature adopted Article 3093a, (Note 
No. 2) Revised Civil Statutes, declaring that 
no Negro should be eligible to participate in 
a Democratic party primary election. This 
was held invalid State action by Nixon v. 
Herndon, 273 U. 8S. 536. 

That, when Chap. 67 was adopted only the 
Democratic party held primary elections in 
Texas and the legislative purpose was thereby 
to prevent Nixon and other Negroes from par- 
ticipiating in such primaries. 

That, Chap. 67 and the above quoted rsolu- 
tion of the Executive Committee are inopera- 
tive, null and void in so far as they exclude 
Negroes from primaries. They conflict with 
the Fourteenth and Fifteenth Amendment to 
the Federal Constitution and laws of the 
United States. 

That, there are many thousand Negro 
Democratic voters in Texas. The State is 
normally overwhelmingly Democratic and 
nomination by the primaries of that party is 
equivalent to an election. Practically there is 
no contest for State offices except amongst 
candidates for such nominations. 

That, the defendants’ action in denying 
petitioner the right to vote was unlawful, 
deprived him of valuable political rights, and 
damaged him $5,000. And for this sum he 
asks judgment. 

+~++ 


The trial court declared— 


“The court here holds that the State Demo- 
cratic Executive Committee of the State of 
Texas, at time of the passage of the resolu- 
tion here complained of, was not a body cor- 
porate to which the Legislature of the State 
of Texas could delegate authority to legislate, 
and that the members of said Committee. were 
not officials of the State of Texas, holding po- 
| sition as officers of the State of Texas, under 
oath, or drawing compensation from the State, 
and not acting as a State governmental 
agency, within the meaning of the law, but 
only as private individuals holding such posi- 
tion as members of said State -Executive Com- 
| mittee by virtue of action taken upon the part 
; of members of their respective political party; 
|and this is also true as to defendants, they 
acting only as representatives of such political 
party, viz: 

“The Democratic party, in connection with 
the holding of a Democratic primary election 
for the nomination of candidates on the ticket 
of the Democratic party to be voted on at 
the general election, and in refusing to permit 
plaintiff to vote at such Democratic primary 
election defendants were not acting for the 
State of Texas, or as a governmental agency 
of said State.” 

Also, “that the members of a voluntary as- 
sociation, such as a political organization, 
members of the Democratic party in Texas, 
possess inherent power to prescribe qualifica- 
tions regulating membership of such organiza- 
tions, or political party. That this is, and 
was, true without reference to the passage by 
the Legislature of the State of Texas of said 
Art. 3107, and is not affected by the passage 
of said act, and such inherent power remains 
and exists just as if said act had never been 
passed.” 

The Circuit Court of Appeals said— 

“The distinction between appellant’s cases, 
the one under the 1923 statutp and the other 
under the 1927 statute, is that he was denied 
permission to vote in the former by State 
| Searute, and in the latter by resolution of the 
State Democratic Executive Committee. It is 
argued on behalf of appellant that this is a 
distinction without a difference, and that the 
State through its Legislature attempted by 
the 1927 act to do indirectly what the Su- 
preme Court had held it was powerless to ac- 
complish directly by the 1923 act. 

+++ 

“We are of opinion, however, that there is 
a vast difference between the two statutes. 
The Fourteenth Amendment is expressly di- 
‘rected against prohibitions and restraints im- 
posed by the States, and the Fifteenth pro- 
tects the right to vote against denial or 
abridgement by any State or by the United 
States; netiher operates against private indi- 
viduals or voluntary associations. United 
States v. Cruikshank, 92 U. S. 542; Virginia v. 
Rives, 100 U. S. 313; James v. Bowman, 190 
wm 190. 

“A political party is a voluntary associa- 
tion, and as such has the inherent power to 
prescribe the queleetions of its members. 
The act of 1927 was not needed to confer 
such power; it merely recognized a power 
that already existed. Waples v. Marrast, 108 
Tex. 5; White v. Lubbock, 30 (Tex.) S. W. 722; 
Grigsby v. Harris, 27 F. (2d) 942. 

“It did not attempt as did the 1923 act to 
exclude any voter from membership in any 
political party. Precinct judges of election are 
appointed by party executive committees and 
are paid for their services out of funds that 





peals in denying a petition for a reduction 
of $3,688,695 from taxes of approximately 
$20,000,000 levied against the railroads 
for 1931. Alexander H. Elder and Edward 
A. Markley represented the Central Rail- 
road. The court took the appeal under 
advisement. 


are raised by assessments upon candidates. 
sae Civil Statutes of Texas, Secs. 3104, 
3108." 

I think the judgment below is right and 
should be affirmed. 

The argument for reversal is this— 

The statute—Chap. 67, present article 3107— 
declares that every political party through its 
State Executive Committee ‘shall have the 
power to prescribe the qualifications of its 


al-| 


own members and shall in its own way deter- 
mine who shall be qualified to vote or other- 
wise participate in such political party.” 

The result, it is said, is to constitute the 
Executive Committee an instrumentality of 
the State with power to take action, legisla- 
tive in nature, concerning membership in the 
party. Accordingly, the attempt of the Demo- 
cratic Committee to restrict voting in prima- 
ries to white people amounted to State action 
to that effect within he intendment of the 
Federal Constitution and was void under 
Nixon v. Herndon, supra. 

This reasoning rests upon an erroneous view 
of the meaning and effect of the statute. 

In Nixon v. Herndon the Legislature in 
terms forbade all Negroes from participating 
in Democratic primaries. The exclusion was 
the direct result of the statute and this was 
declared invalid because in conflict with the 
Fourteenth Amendment. 


+++ 


The act now challenged withholds nothing 
from any Negro; it makes no discrimination. 
It recognizes power in every political party, 
acting through its Executive Committee, to 
| prescribe qualifications for membership, pro- 
vided only that none shall be excluded on 
account of former political views or affiliations, 
or membership or nonmembership in any non- 
| political organization. The difference be- 
| tween the two pronouncements is not difficult 
| to discover. 

Nixon’s present complaint rests upon the 
} asserted invalidity of the resolution of the 

Executive Committee and, in order to prevail, 
jhe must demonstrate that it amounted to di- 
rect action by the State. 
| The plaintiff's petition does not attempt to 
show what powers the Democratic party had 
entrusted to its State Executive Committee. It 
says nothing of the duties of the Committee 
|@S @ party organ; no allegation denies that 
under approved rules and resolutions it may 
determine and announce qualifications for 
| party membership. 

; We cannot lightly suppose that it undertook 
| to act withcut authority from the party. Or- 
| dinarily, between conventions party executive 
committees have general authority to speak 
and act in respect of party matters. There 
is no allegation that the questioned resolution 
failed to express the party will. For present 
| purposes the Committee’s resolution must be 
accepted as the voice of the party. 

| Petitioner insists that the Committee’s reso- 
| lution was authorized by the State; the stat- 
ute only recognizes party action and he may 
not now deny that the party had spoken. The 
exclusion resulted from party action, and on 
that footing the cause must be dealt with. 
Petitioner had planted himself there. Whether 
| the cause would be more substantial if def- 
ferently stated, we need not inquire. 


+++ 


As early as 1895—Ch. 35, Acts 1895—the 
Texas Legislature undertook through penal 
statutes to prevent illegal voting in political 
primaries, also false returns, bribery, etc. And 
‘later, many, if not all, of the general safe- 
guards designed to secure orderly conduct of 
regular elections were extended to party pri- 
| maries. 

By acts of 1903 and 1905, and subsequent 

amendments, the Legislature directed that 
only official ballots should be used in all gen- 
;eral elections. These are prepared, printed 
and distributed by public officials at public 
| expense. 
' With adoption of the official ballot it be- 
came necessary to prescribe the methods for 
designating the candidates whose names might 
| appear on such ballot. Three, or more, have 
been authorized. A party whose last candi- 
date for Governor received 100,000 votes must 
select its candidate through a primary elec- 
tion. 

Where a party candidate has received less 
than 100,000, and more than 10,000, votes it 
may designate candidates through convention 
or primary, as its Executive Committee may 
determine. A written petition by a specified 
number of voters may be used in behalf of an 
independent or nonpartisan candidate. 

Some of the States have undertaken to 
convert the direct primary into a legally reg- 
| ulated election. In others, Texas included, the 
primary is conducted largely under party 
|rules. Expenses are borne by the party; they 
|are met chiefly from funds obtained by as- 
sessments upon candidates. 

A number of States (11 perhaps) leave the 
determination of one’s right to participate in 
a primary to the party, with or without cer- 
| tain minimum requirements stated by statute. 
In “Texas the party is free to impose and 
enforce the qualifications it sees fit,”” subject 
to some definite restrictions. See Primary 
ee Merriam and Overacker, pp. 66, 

A “primary election” within the meaning of 
the chapter of the Texas Rev. Civil Stat. re- 
lating to nominations “means an _ election 
held by the members of an organized political 
party for the purpose of nominating the can- 
didates of such party to be voted for at a 
general or special election, or to nominate the 
county executive Ts z &@ party.” 








Article 3100; General Laws 1905, (1st C. 8S.) 
Ch. 11, Sec. 102. The statutes of the State 
do not and never have undertaken to define 
membership—who shall be regarded as a 
member—in a political party. They have said 
that membership shall not be denied to cer- 
tain specified persons; otherwise, the matter 
has been left with the party organization. 

Since 1903 (Acts 1903, Ch. Cl., Sec. 94 (Note 
No. 3.), p. 150, 28th Leg.; Acts 1905, Ch. 11, 
Sec. 103, p. 543, 29th Leg.) the statutes of Texas 
have recognized the power of party executive 
committees to define the qualifications for 
membership, 

The Act of 1923, Ch. 32, Sec. 1 (Art. 3093a) 
and the Act of 1927, Ch. 67, Sec. 1 (Art. 3107) 
recognize the authority of the party through 
the Executive Committee, or otherwise, to 


specify such qualifications throughout the 
an ton? Love v. Wilcox, 28 S. W. Rep. (2d) 


These acts, and amendments, also recognize 
the right of State and County Executive Com- 
mittees generally to speak and act for the 
party concerning primaries. 
tees appoint the necessary officials, provide 
supplies, canvass the votes, collect assessments, 


and do whatever is required for the orderly 
conduct of the primaries. Their members are 
am State areal they are chosen by those 

Oo compose e party; they receive no 
from the State. oT , —_ 

By the amendment of 1923 the Legislature 
undertook to declare that ‘‘all qualified voters 
under the laws and Constitution of the 
State of Texas who are bona fide members of 
the Democratic party, shall be eligible 
to participate in any Democratic party 
primary election, provided such voter 
complies with all laws and rules gov- 
erning party primary elections; however, 
in no event shall a Negro be eligible to Ppar- 
ticipate in a Democratic Party primary elec- 
tion held in the State of Texas.” Love v. Wil- 
cox, supra, p. 523. This enactment, held in- 
Operative by Nixon v. Herndon, supra (1927) 
was promptly repealed. 


The courts of Texas have spoken concern- 
ing the nature of political orisnare elections 
and their relationship to the State. And as 
our present concern is with parties and legis- 
lation of that State, we turn to them for en- 
lightenment rather than to general observa- 
tions by popular writers on public affairs. 

In Waples v. Marrast, 108 Texas 5, 11, 12 
decided in 1916, the Supreme Court declared— 

A political party is nothing more or 
lope than a body of men associated for the 
purpose of furnishing and maintaining the 
prevalence of certain political principles or 
beliefs in the public policies of the Govern- 
ment. As rivals for popular favor they strive 
at the general elections for the control of the 
agencies of the Government as the means of 
providing a course for the Government in ac- 
po i sient palitical principles and the 

stration of thos: 
ew e@ agencies by their own 

“According to the soundness of their - 
ples and the wisdom of their policies ‘they 
serve @ great purpose in the life of a govern- 
ment. But the fact remains that the objects 
of political organizations are intimate to those 
who compose them. They do not concern the 
general public. They directly interest, both 
in their conduct and in their success, Only so 
much of the public as are comprised in their 
membership, and then only as members of 
ie pertioules organization. 

ey perform no governmental function. 
They constitute no governmental agency, The 
purpose of their primary elections is merely 
to enable them to furnish their nominees as 


candidates for the popular suffrage. In the 
interest of fair methods and a fair e 
by their members of ae i 


their preference in the 
selection of their nominees, the State may 


regulate such elections by proper laws, as it 
has done in our general primary law, and as 
it was competent for the Legislature to do by 


® proper act of the character of the one here 
under review. 
+++ 


“But the payment of the expenses of purely 
party elections is a different matter. On prin- 
cipl, such expenses incurred in carrying out 
a party object, since the attainment of a party 
purpose—the election of its nominees at the 
general elections through the unified vote of 
the party membership, is necessarily the prime 
object of a party primary. 

“To provide nominees of political parties 
for the people to vote upon in the general 
elections, is not the business of the State. It 
is not the busines of the State because in the 
conduct of the Government the State knows 





These commit- | 


certify the successful candidates, pay expenses | 





}in such tubes at 


; court held. 


Lights Discussed 


Instruction of Patent Held 
Departed From by Both 
Defendant and Plaintiff in 
Use of Neon in Tubes 


New York, N. Y., May 5.—A complaint 
charging infringement of the Hertz patent, 
No. 1726107, for an electric discharge tube 
which produces a blue light, has been or- 
dered dismissed by the District Court of 
the United States for the Eastern District 
of New York on the ground that the 
patent owner departed from the teaching 


of the patent in the device which he 
claimed to be infringed. 


This action was taken in the gase of 
Claude Neon Lights, Inc., et al. v’ Rain- 
bow Light, Inc., Equity No. 4493. 

The patent is said in the opinion of Judge 
Galston to relate particularly to electric 
discharge tubes which have a_ positive 
column light for lighting purposes, the 
intended commercial use being for ad- 
vertising signs. 

Known in Prior Art 


It was known in the prior art, it is 
stated, that’ a gaseous filling of neon in 
discharge tubes radiated a red color, and 
that the addition of a drop of mercury 
——" neon-filled tubes produced a blue 
color. 


A disadvantage in the change of the 


mercury blue light to the red neon light | 
low temperatures is | 


claimed to be overcome by the patentee 
“if instead of neon some other rare gases 


are used, for example argon, but krypton | 


and xenon give favorable results.” A fill- 
ing of afgon is also claimed to result in a 
lower operating voltage. 

Though the claims of the patent call for 
@ gaseous filling comprising argon and 
mercury vapor or consisting of argon, 
krypton, xenon and mercury vapor, the 
court found that the plaintiff uses neon 
in its blue tubes. It was also found that 
the defendant’s practice was to fill its 
blue tubes, at first with a combination 
of argon and helium, and later with a 
combination of argon and neon. 


Patent Held Departed From 7 


-*T think that the instruction of the 
patent was departed from both by the de- 
fendant and by the plaintiff as well,” the 
“The teaching of the patent 
leads to the avoidance of the use of neon, 
but both plaintiff and defendant use neon 
in their blue tubes. In so doing they 
raise the operating potential and decrease 
the efficiency. 

“In view of this reading of the scope 
of the claims and of the essential nature 
of Hertz’s invention, it becomes unneces- 
sary for me to discuss in this opinion the 
exceedingly interesting question of the 
validity of the Hertz patent.” 





no parties and can know none. If it is not 
the business of the State to see that such 
nominations are made, as it clearly is not, 
the public revenue can not be employed in 
that connection. 

“To furnish their nominees as claimants 
for the popular favor in the general elections 
is a matter which concerns alone those parties 
that desire to make such nominations. It is 


alone their concern because they alone are | 


interested in the succes of their nominees. 
The State, as a government, can not afford 
to concern itself in the success of the nomi- 
nees of any political party, or in the elective 
offices of the people being filled only by those 
who are the nominees ef some political party. 

“Political parties are political instrumentali- 
ties. They are in no sense governmental in- 
strumentalities. The responsible duties of the 
State to all the people are to be performed 
and its high objects effected without reference 
to parties, and they have no part or place 
in the exercise by the State of its great prov- 
ince in governing the people.” 

Koy v. Schneider, 110 Texas, 369, 376 (April 
21, 1920)—‘“The Act of the Legislature deals 
only with suffrage within the party primary or 
convention, which is but an instrumentality 
of a group of individuals for the accomplish- 
mens of party ends.” And see id. pp. 394 
et seq. 

Cunningham v. McDermett, 277 S. W. Rep. 
218, (Court of Civil Appeals, Oct. 22, 1925)— 
“Appellant contends that the Legislature by 
prescribing how party primaries must be con- 
ducted, turned the party into a governmental 
agency, and that a candidate of a primary, 
being the candidate of the governmental 
agency, should be protected from the machina- 
tions of evilly disposed persons. 

“With this proposition we cannot agree, but 
consider them as they were held to be by our 
Supreme Court in the case of Waples v. 
Marrast, 108 Tex. 5, 184 S. W. 180, L. R. A. 
1917A, 253, in which Chief Justice Phillips 
said: ‘Political parties are political instru- 
mentalities. They are in no sense govern- 
mental instrumentalities.’ ” 

-~ + + 

Briscoe v. Boyle, 286 S. W. 275, 276 (Court 
Civil Appeals, July 2, 1926)—This case was 
decided by an inferior court while the Act of 
1923, Ch. 32, Sec. 1, amending Art. 3093, was 
thought to be in force—before Nixon v. Hern- 
don, supra, ruled otherwise. It must be 
read with that fact in mind, 

Among other things, the Court said—‘In 
fine, the Legislature has in minute detail laid 
out the process by which political parties shall 
operate the statute-made machinery for mak- 
ing party nominations, and has so hedged this 
machinery with statutory regulations and re- 
strictions as to deprive the parties and their 
managers of all discretion in the manipula- 
tion of that machinery.” 

Love v. Wilcox, supra, 522 (Sup. Ct., May 17, 
1930)—‘‘We are not called upon to determine 
whether a political party has power, beyond 
statutory control, to prescribe what persons 
shall participate as voters or candidates in its 
conventions or primaries. We have no such 
state of facts before us. The respondents 
claim that the State Committee has this 
power by virtue of its general authority to 
manage the affairs of the party. 

“The statute, Article 3107, Complete Tex. 
St. 1928 (Vernon’s Ann. Civ. St. Art. 3107), 
recognizes this general authority of the State 
Committee, but places a limitation on the dis- 
cretionary power which may be conferred on 
that committee by the party by declaring that, 
though the party, through its State Executive 
Comimttee, shall have the power to prescribe 
the qualifications of its own members, and to 
determine who shall be qualified to vote and 
otherwise participate, yet the committee shall 
not exclude anyone from participation in the 
party primaries because of former political 
views or affiliations, or because of membership 





Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated May 5 


Estate of Irving Lee Stone, Irving K. 
Stone and Marcus M. Farley, Executors 
and Trustees. Docket Nu. 43830, 

1. By an instrument in writing 
dated July 18, 1923, the decedent 
transferred to a trustee certain cor- 
porate stock, to be held and used by 
the trustee for the benefit of persons 
named therein. The terms of the 
trust agreement were subject to be 
added to or modified by the joint writ- 
ten agreement of the decedent and 
five of the seven named ‘beneficiaries. 
Decedent died in 1925. Held that the 
value of said stock, constituting the 
corpus of the trust, is not includable 
in the value of the decedent’s gross 
estate, under the provisions of section 
302(d) of the Revenue. Act of 1924. 
Colonial Trust Co. et al., Executors, 
22 B. T. A. 1377. 

2. By amended answer, respondent 
alleged that in computing the defi- 
ciency he erred in allowing certain 
deductions from the value of the de- 
cedent’s gross estate, and prayed that 
the deficiency be increased accord- 
ingly. Respondent offered no evidence 
in support of his affirmative allega- 
tion, nor do the essential facts other- 
wise appear in the record. Prayer for 
increased deficiency denied. Schilling 
Grain Co., 8 B. ‘fT. A. 1048. 
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| ture and purpose of party government. * * *| 





AvTHORIZED STATEMENTS ONLY 
PusLIsHED WITHOUT COMMENT 


Are PRESENTED HEREIN, BEING 
sr THe Untrep States DalLr 





Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


PROHIBITION—Search and seizure—Search without warrant—Failure of prohibi- 
tion agents to procure warrant with opportunity therefor—Search as incident of 
arrest- s 

A search without a warrant of a residence garage during the night at a time 
when there was no person therein by prohibition agents who decided as they passed 
the premises on their return from another trip to investigate the premises in view 
of numerous complaints received over a long period of time, and who on approach 
of the garage detected the odor of liquor coming from within and with the aid of a 
searchlight saw through a small opening many cardboard cases which they thought 
probably contained jars of liquor, and who thereupon broke the fastening upon a 
door, entered the garage and found a large number of cases of whisky therein, 
was unreasonable; the agents had abundant opportunity to make an effort to obtain 
@ warrant even after the odor had emphasized their suspicions since there was no 
probability of material change in the situation during the time necessary to secure 
a warrant; the search can not be sustained as an incident of the arrest of the owner 
as he came from his house toward the garage while the search was in progress, 
since the purpose of the search was to secure evidence to support the owner's 
future arrest; prohibition officers may rely on a distinctive odor as a physical fact 
indicative of possible crime but its presence alone does not strip the owner of a 
building of the constitutional guarantees against unreasonable search.—Taylor V. 
United States. (Sup. Ct. U. S.)—7 U.S. Daily, 442, May 6, 1932. 





: and really imputes to the Legislature 
an attempt indirectly to circumvent the 
fudgment of this court. We should repel this 
gratuitous imputation; it is vindicated by no 


or nonmembership in organizations other than | party” 
the petitions party. | 
“The committee's discretionary power is fur- 
ther restricted by the statute directing that a 
single, uniform pledge be required ot the pri- | significant fact. 
mary participants. ‘The effect of the statutes| The notion that the statute converts the 
is to decline to give recognition to the lodg- | Executive Committee into an agency of the 
ment of power in a State Executive Commit- | State also lacks support. The language em- 
tee, to be exercised at its discretion. | ployed clearly imports that the political party. 
“The statutes have recognized the right of | not the State, may act through the commit- 
the party to create an Executive Committee | tee. As shown above since the Act of 1903 
as an agency of the party, and have recog- | the Texas laws have recognized the authority 
nized the right of the party to confer upon of Executive Committees to announce the 
that committee certain discretionary powers, |-party will touching membership. 
but have declined to recognize the right to And if to the consideration already stated 
confer upon the committee the discretionary | there be added the rule announced over and 
power to exclude from participation in the | over again that when possible statutes must 
party’s affairs anyone because of former polit- | be so construed as to avoid unconstitutional- 
ical views or affiliations, or because of refusal | ity, there can remain no substantial reason for 
to take any other than the statutory pledge. | upsetting the Legislature’s laudable effort to 
“It is obvious, we think, that the party it-| retreat from an untenable position by re- 
self never intended to confer upon its Execu- | pealing the earlier act, and then declare the 
tive Committee any such discretionary power. | existence of party control over membership 
“The party when it selected its State Com- | therein to the end that there might be orderly 
mittee did so with full knowledge of the stat- | conduct of party affairs including primary 
utory limitations on that committee's author- | elections. i aks 


ity, and must be held to have selected the 
committee with the intent that it would act| ne resolution of the Executive Committee 
was the voice of the party and took from 


within the powers conferred, and within the 
limitations declared by the statute. Hence the appellant no right guaranteed by the Federal 
Constitution or laws. It was incumbent upon 


committee, whether viewed as an agency of 
the judges of the primary to obey valid orders 








the State or as a mere agency of the party, 
is not authorized to take any action which 


is forbidden by an express and valid statuie.” | a . — oe They in- 
Thomas B. Love, Appellant v. Buckner and | A judgment of affirmance should be 

Wakefield, a Texas Supreme Court, | entered 

April 21, 1 e . 


I am authorized to say that Mr. Justice 
Van DEVANTER, Mr. Justice SuTHERLAND and 
Mr. Justice BuTLeR concur in this opinion. 

1. Original Art. 3107—Rev. Civ. Stats. 1925: 
“In no event shall a Negro be eligible to 
participate in a Democratic party primary 
election held in the State of Texas, and should 
a Negro vote in a Democratic primary elec- 
; tion, such ballot shall be void and election 
officials are herein directed to throw out such 
ballot and not count the same.” 

2. Article 3093a from Acts 1923. “All quali- 


+ + 

The Court of Civil Appeals certified to the 
Supreme Court for determination the ques- 
tion—‘‘Whether the Democratic State Execu- 
tive Committee had lawful authority to re- 
quire otherwise lawfully qualified and eligible 
Democratic voters to take the pledge specified | 
in the resolution adopted by the Committee 
at its meeting in March,” 1932. 

The resolution directed that no person 
should be permitted to participate in any 
precinct or county Democratic convention | meq voters under the laws and constitution 
held for the purpose of selecting delegates to | of the State of Texas who are bona fide mem- 
the State convention at which delegates to) pers of the Democratic party, shall be eligible 
the National Democratic Convention are se-|t¢, participate in any Democratic party pri- 
lected unles such person shall take a written mary election, provided such voter complies 
pledge to support the nominees for President | with all laws and rules governing party pri- 
and Vice President. mary elections; however, in no event shall a 

The court answers that the Executive | Negro be eligible to participate in a Dem- 
Committee was authorized to require the| ocratic party primary election, such ballot 
— > take the specified pledge. shall be void and election officials are hereln 

“The Committee’s power to require a pledge | ee tes nee out such ballot and not 
is contested on the ground that the Commit- 3. Acts 1903, Ch. CI. “Sec. 94... . provided, 
tee possesses no authority over the pera oe that the county executive committee of the 
tions of its party not granted by statute, = party holding any primary election may pre- 
that the statues of Texas do no grant, but|ccribe additional qualifications necessary to 
———- the Committee's power to exact such participate therein.” 

a pledge. 

“We do not think it consistent with the) 
history and usages of parties in this State | 
nor with the course of our legislation to re- 
gard the respective parties or the State ex- 
ecutive committees as denied all power over 
the party membership, conventions, and pri- 
maries save where such power may be found 
to have been expressly delegated by statute. 

“On the contrary, the statutes recognize 
party organizations including the State com- 
mittees, as the repositories of party power, 
which the Legislature has sought to control | 
or regulate only so far as was deemed neces- 
sary for important governmental ends, such 
as purity of the ballot and integrity in the 
ascertainment and fulfillment of the party 
will as declared by its membership. 

+ + + 

“Without either statutory sanction or pro- 
hibition, the party must have the right to 
adopt reasonable regulations for\the enforce-| Company, Inc.; argued for plaintiff by’ Frank 
ment of such obligations to the party from|} Nesbit: argued for defendant by H. H. Rice. 
its members as necessarily arise from the na- | L-307, Williams Investment Company: argued 
for plaintiff by Frederic Sammond, Edwin S. 
iaack, and Paul F. Myers; argued for de- 
fendant by George Foster and Assistant At- 
torney General Charles B. Rugg. 

2414T>. John Firth, submitted on a question 
of accounting without argument. 

Cases argued and submitted together: L-178, 
J. J. Krause; M-54, J. H. Krause; M-55, J. O. 
Krause; argument for plaintiff by C. N. Good- 
win commenced. 

Trial calendar for 
Hide & Leather Co.; L- 
K-14, G. M. Bashford Co. 








Daily Proceedings of 
The Court of Claims 


May 5, 1932 


Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green; Benjamin H. 
Littleton, Thomas S. Williams, and Rich- 
ard S. Whaley, Associate Judges. 

Admitted to practice: Edwin S. Mack 
and Frederic Sammond. 

Call of the trial calendar. 

Cases submitted without argument: M-86, 


J. F. Moreno, and M-129, Leonard M. Melka. 
Cases argued and submitted: C-691, Lutz 


“We are forced to conclude that it would 
not be beyond the power of the party through 
a@ customary agency such as its State execu- 
tive committee to adopt regulations designed 
merely to enforce an obligation arising from 
the very act of a voter in participating in| 
party control and party action, though the 
statutes were silent on the subject. * * * 

“The decision in Love v. Wilcox, 119 Tex. 
256, gave effect to the legislative intent by 
vacating action of the State committee viola- 
tive of express and valid statutes. Our answer 
to the certified question likewise gives effect 
to the legislative intent in upholding action | 
of the State committee in entire accord with 
the governing statutes as well as with party 
custom.” 

The reasoning advanced by the court to 
support its conclusion indicates some inad- 
vertence or possibly confusion. 'The difference 
between statutes which recognize and those 
which confer power is not always remarked, | 
e. g., “With regard to the State committee's | 
power to exact this pledge the statutes are by | 
no means silent. The statutes do not deny 
the power but plainly recognize and confer 
same.” 

But the decision itself is a clear affirmation 
of the general powers of the State Executive 
Committee under party custom to speak for 
the party and especially to prescribe the pre- 
requisites for membership and for “voters of 
said political party” in the absence of statu- | 
tory inhibition. The point actually ruled is 
inconsistent with the notion that the Execu- 
tive Committee does not speak for the organ- 
ization; also inconsistent with the view that 
the Committee’s powers derive from State 
statutes. | 

If statutory recognition of the authority of 
a@ political party through its Executive Com- 
mittee to determine who shall participate 
therein gives to the resolves of such party or 
committee the character and effect o action 
by the State, of course the same rule must . 
apply when party conventions are so treated; eeorement Gawet — ae ? | 
and it would be difficult logically to deny | rp ns Te ee Pate < Ofice eae 
like effect to the rules and by-laws of social | No. 2064 Sait Seen Ge en sen a 
or business clubs, corporations, and religious | ,. bi Trad n k in ee oa oe s 
associations, etc., organized under charters or | u at — Baca! or _ ee. 1 su 
general enactments. The State acts through | M- an Ww. vonnson, for appellant, 

by Mr. Louis H. Harriman, for appellee. 


duly qualified officers ond nee through the 
GOVERNMENT BOOKS 


representatives of mere volimMmtary associations. 
AND PUBLICATIONS 

tion to prescribe appropriate methods for se- 

Political parties are fruits of voluntary ac- | 


y 6: J-555, American 
. Marshall L. Smith; 


Journal of the Court of 
Customs and Patent Appeals 


May 5, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles Hartfield, Finis J. Garrett, 
and Irvine L. Lenroot. 

litian W. Johnson, Eugene H. Purdy, 
Washington, D. C., and Joseph J. Gravely, 
St. Louis, Mo., were admitted to practice. 


Patenis 

No. 3012. Ex parte Walter F. Klein. 
provement in socket wrenches. 
failure to prosecute. 

No. 2905. Walgreen Co. v. Godefroy Mfg. Co. 
Trade mark for shaving cream. Argued by 
Mr. Harry C. Alberts, for appellant, and by 
Mr. Joseph J. Gravely, for appellee. 

No. 2961. Ex parte Edward J. Clark. Im- 
provement in duplicate post-card order and 
want book. Argued by Mr. Joseph J. Gra- 
vely, for appellant, and by Mr. Howard 8. 
Miller, for the Patent Office. 

No. 2962. Ex parte Marcus T. Lothrop. Im- 


Im- 
Dismissed for 





to legislate concerning party primaries is de- 
rived in part from her duty to secure order, 
upon the official ballots used at regular elec- | Saciag. Gan i; 1aat Asromantinn Brantley 7. 
tions. ye | §. Dept. of Commerce. 32-26485 


Such authority as the State of Texas has 

prevent fraud, etc.,. and in part from obliga- 
lecting candidates whose names shall appear | pent. of Com. on. Alsuart Beninene and Oun- 
|Monthly Check-List of State Publications— 


se. | Vol. 22, No. 12, Dec. 1931, Div. of Docs., | 
tion. Where there is no unlawful purpose.; Tibrary of Cong. Subscription price, $1 a 
citizens may create them at will and limit) year (10-8924) 
their membership as seems wise. The State : 


| Service and Regulatory Announcements, Bur. 

of Animal Industry, Mar., 1932, U. 8. Dept. 
of Agric. Subscription price, 25 cents a} 
year. (Agr. 7-1658) 
Natl. Directory of Commodity Specifications | 
—Misc, Pub. No. 120, Bur. of Standards, U.) 
S. Dept. of Commerce. Price,, $1.75. 


may not interfere. White men may organize; 
blacks may do likewise. A woman's party may 
exclude males. This much is essential to 
free government, | 

If any political party as such desires to 
avail itself of the privilege of designating can- | 
didates whose names shall: be placed on offi- 


32-26521 | 
cial ballots by the State it must yield to rea- 


| Refrigeration in Handling, Processing and 
sonable conditions precedent laid down by/ storing of Milk and Milk Products—Misc. | 
the statutes. But its general powers are not Pub. No. 138, U. 8. Dept. of Agric. Price, 10 
derived from the State and proper restric-| cents. ‘Agr. 32-355 
tions or recognition of powers can not become | 


Cpportunities for Preparation of Teachers of 
Exceptional Children—Bull. 1931, No. 21, Of- | 
fice of Educ., U. 8. Dept. of Interior. Price, 
5 cents. E32-208 | 


STATE PUBLICATIONS 
AND BOOKS 


Mass.—26th Ann. Rept. 
City of Boston, for 
Pub, Doc. No. 49. 

Y.—Ccunty 


rants. 
$ It must be inferred from the provisions in 
her statutes and from the opinions of her 
courts that e State of Texas has intended 
to leave poitd parties free to determine who 
shall be admitted to membership and privi- 
leges, provided that none shall be excluded for 
reasons which are definitely stated and that 
the prescribed rules in respect of primaries 
shall be observed in order to secure official 
recognition of nominees therein for entry upon | 
the ballots intended for use at general elec- 
tions. 

By the enactment now questioned the Leg- | 
islature refrained from interference with the | 


of Police Comr. for 
yr. ended Nov. 30, 1931— 
oston, 1931. 


N. Forests in N. Y. State, 


Au-| 
thorized by Act of Mar. 26, 1929. N. Y. State 





essential liberty of party associations and) Coll. of Forestry. Albany, 1932. | 

recognized their general power to define mem- | Forest Building in N. Y.. Leaflet 1. Pub./| 

bership therein. | by N. Y¥. State Coll. of Forestry. Albany, 
The words of the statute disclose such pur- 1932. 


pose and the circumstances attending its pass- 
age add emphasis. The Act of 1923 had for- 
bidden Negroes to participate in Democratic 
primaries. Nixon v. Herndon (March, 1927) 
supra, held the inhibition invalid. Shortly | 
thereafter (June, 1927) the Legislature repealed 


Mass.—Ann. Rept. of State Examiners of Elec- | 
tricians, for f. yr. ended Nov. 30, 1931—Pub. | 
Doc. No. 114. Boston, 1932. 

Ann. Rept. of Comr. of Conservation and | 
State Forester, for f. yr. ended Nov. 30, 1931 
—Pub. Doc. No. 73. Dept. of Conservation. 








it and adopted the article now numbered| Boston, 1932. 
3107 (Rev. Stats. 1928) and here under con-|N. Y.—Experiment Stations of N. Y. State 
sideration. Coll. of Forestry, by Gurth Whipple, Dept. 


The fair conclusion is, that accepting our 
ruling as conclusive the lawmakers intended | 
expressly to rescind action adjudged beyond | 
their powers and then clearly to announce | 
recognition of the general right of political 
pees to prescribe qualifications for mem-| 

rship. | 


of Forest Extension. Albany, 1932. | 
Advantages of Reforestation by Counties, | 
N. Y¥. State Coll. of Forestry. Albany, 1932. 
Forest Building in N. Y.—Leaflet 3, N. Y. 
State Coll. of Forestry. Albany, 1932. 
Farm Forestry A Necessity in N. Y., by 
N. Y¥. State Coll. of Forestry. Albany, 1932. 


The’ contrary view disregards the words, that 47th Ann. Rept. of Bd. of Visitors of} 
“ever” volitical party * * * shall in its "wn; Newark State Sch. for f. yr. ended Je. 30, 
way determine who shell be qualified to vote 1931, Dept. of Mental Hygiene. Alien, | 
or otherwise participate in such political 1932. 


| Hill, Geo. F. 


Court Clarifies 
Federal Tax on 


Social Club Dues 


Two Organizations Held to 
Be Business Groups and 


Third Athletic Club by 


Court of Claims 








Three cases involving the Federal tax 
on club dues were made available by the 
Court of Claims for the United States on 
May 5. The court held that the Houston 
Club, incorporated under the laws of 
Texas, and the Builders Club of Chicago 
were not social clubs, and hence not sub- 
ject to the Jevy. Block Hall, Inc., incor- 
porated under the laws of New York, was 
ruled to be an “athletic or sporting club.” 

The Texas club served as an adjunct 
to the Houston Chamber of Commerce. 
Its primary and predominant purpose was 
to extend the business welfare of Hous- 
ton. “What few social activities obtained,” 
the decision said, “were confined to those 
usual and customary contacts which al- 
ways attend a gathering of individuals, 
even though the purpose of the gathering 
is distinctly for another and a settled 
purpose.” 

Declared Business Organization 

The principal purpose of the Chicago 
club was to cooperate in a business way 
to offset the influence of the labor unions 
of that city. It had a dining room, 
kitchen, lounge, card room and billiard 
room but none of the meetings were purely 
social in nature. It is quite clear that no 


}one would joint t®e club for social pur- 


poses, the court deciared. The mere fact 
that a club has some social activities does 


|not necessarily make it a social club, it 


said. 

The New York club was organized as a 
luncheon club by a number of the younger 
business and professional men who had 
offices near its location on William Street. 


The club had a gymnasium and other 


athletic facilities and gave over an ex- 
tensive and very large portion of its club- 
house to sports. 

As a matter of fact, the club’s athletic 
and sporting events constituted its out- 
Standing activities, Congress did not in- 
tend to tax only professional athletic or 
sporting clubs, the decision said. 


Ruling on New York Club 


The club could not be classed as an 
organization whose social activities pre- 
dominate or are more than merely inci- 
dental, the court observed. “No break- 
fasts or dinners were served and no sleep- 
ing rooms were provided for members,” it 
pointed out. 

“The club at no time sponsored card 
parties, dinner or other dances, theatrical 
performances or lectures. There were no 
pool or billiard tables for members, no 
facilities for card playing, and as the find- 
ings show, no catering to or encourage- 
ment of the varied and multitudinous 
forms of amusement and diversion which 
enter into and make up what is called a 
social club, an organization where social 
acivities predominate, are material to the 
organizatign, and are not merely inci- 
dental.” 


NEW BOOKS 


Received by 
Library of Congress 


List supplied dail 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 






by the Library 


Ashenden, 
thoughts in verse. 
ple pub. co., 1931. 

Bausch & Lomb optical co. 
ments for examining and analysing metals. 


Geo. K. The silent. kings and 


120 p. Boston, Chap- 
32-3280 
Optical instru- 


125 p., illus. Rochester, N. Y¥., Bausch & 
Lomb optical co., 1931. 32-3378 
Blue ribbon orations, collection of prize-win- 
ning orations written by students of Amer. 
colleges and universities. 120 p. Franklin, 
O,, Eldridge entertainment house, 1931. 
32-3509 
Chapman, Frank M. Handbook of birds of 
eastern North America. 2d rev. ed. 581 p., 
illus. N. ¥., D. Appleton & co., 1932. 
32-3379 
Crampton, Henry E. The coming and evolu- 
tion of life. (Univ. ser.; highlights of mod- 
ern knowledge. Biology.) 103 p., illus. N. 
Y., Univ. society, 1931. 32-3377 
Daane, Adrian. Linkage relations in barley. 
(Thesis (Ph. D.)—Univ. of Minn., 1931.) 30 


p. St. Paul, 1931. 32-3383 
Drayton, Michael. The works of .. ., ed. 
by J. William Hebel. 1 v., illus. Oxford, 


Prtd. at Shakespeare head press & pub, 
for press by B. Blackwell, 1931. 32-3288 

Dunn, Leslie C. Heredity and vatiation; con- 
tinuity and change in living world. (Univ, 
series; highlights of modern knowledge, 
Genetics.) 120 p., illus. N. ¥., Univ. so- 
ciety, 1932. 32-3376 

Fishback, Margaret. I feel better now, verses, 
128 p. N. Y., E. P. Dutton & co., 1932. 


32-3512 

Flint, Larry. We wanted a girl. 64 p. Glov- 
ersville, N. Y., Leader-republican-herald, 
1931. 32-3513 


Furber, Douglas. The 
tion of sketches. 
no. 1311.) 


“all-star” cast, collec- 
(French's, acting edition. 
70 p. N. Y., 8. French, inc., 1931. 


32-3516 
George, Llewellyn. 


planets astro- 
logically considered. (Llewellyn library ser., 
no. 9.) 233 p., illus. 


Los Angeles, Llewellyn 
pub. co., 1931. . 7 


: 32-3275 
Grant, Isabel F. Everyday life in old Scot- 


land. 1 v., illus. Lond., G. Allen & Un- 
win, ltd., 1931. 32-3273 
Herold, Don. Doing Europe—and vice versa; 
words and pictures. 188 p. Boston, Little, 
Brown & co., 1932. 32-3158 
Notes on the ancient coinage 

of, Hispania citerior, (Numismatic notes and 


Powerful 


monographs. no. 50.) 196 p., illus. N. ¥., 
Amer. numismatic society, 1931. 32-3270 
House, Ralph E. Essentials of Spanish gram- 
mar, by ... and Erwin K. Mapes. 296 p. 


Boston, Ginn & co., 1932. 32-3510 
Jacobsen, Carlyle F. Study of cerebral func- 
tion in learning. (Thesis (Ph. D.)—Univ. of 


Minn., 1928.) p. 271-340, illus. Phil., 1931. 
32-3380 
Johnson, Martin E. Congorilla; adventures 


with pygmies and gorillas in Africa; illus, 


281 p. N. Y., Brewer, Warren & Putnam, 
1931. 32-3157 
Jones, G. F. 


Sound-film reproduction, spe- 
cial reference to British practice. (Blackie’s 
“Technique” ser.) 58 p., illus. London, 
Blackie & son, Itd., 1931. 32-3286 
Kantorowicz, Ernst. Frederick the Second, 
1194-1250, by . . .; authorised English ver- 
sion by_E. O. Lorimer. (Makers of middle 
ages.) 724 p. Lond., Constable & co., 4 
32-316 

Lanarkshire, Scot. The minutes of justices of 
peace for Lanarkshire, 1707-1723, transcribed 
and ed. by Chas. A. Malcolm. 271 p. Edine 
burgh, Prtd. by T. and A. Constable. itd., 


for Scottish history society, 1931. 32-3164 
Larra, Mariano Jose de. Selected essays, ed. 
by Caroline B. Rourland. 225 p. “Boston, 
Ginn & co.. 1932. 32-3508 
Lynd, Robt. Rain, rain, go to Spain. 199 p. 
Lond., Methuen & co., ltd., 1931. 


32-3283 
22 years on Whiskey row, 
Joliet, Ill., Brewster press, 1931. 


32-3278 


McCarthy, Peter H. 
48 p., illus, 


MacDonald, Wilson. A flagon of beauty. 229 
. Buffalo, N, Y., Gay-Hagen, 1932. 32-3507 
Mocdy, Ethel I. A Cremona group of order 
32 of cubic transformations in three-die 
mensional space. (Thesis (Ph. D.)—Corn- 
nell univ., 1930.) 460-474 p. Balt., 1931. 
32-3284 
Murray, Robt. H. Edmund Burke, biography. 
423 p. N. Y., Oxford univ. press, 1931. 
31-28471 


Nevinson, Henry W. Goethe: man and poet; 
written for centenary of Goethe's death, 


Mar. 22, 1832. 264 p. Lond., Nisbet & co., 
1931. 32-2689 
Orton, O. L. Out here in Kansas. 60 


D. 

Lawrence, Kan., The World co., 1931. 32-2688 
Orton, Mazel V. Out in the country; funior 
course for rural groups. 136 p. N. Y., Friend- 
ship press, 1931. 32-3277 
Otto, Rudolf. Mysticism east and west; com- 


parative analysis of nature of mysticism, 
trans. by Bertha L. Bracey and 

Y., Mac- 
32-3276 


ee 
ichenda C. Payne. 


262 p. 
millan co., 1932, 


N. 


& 


ef 





PUBLIC UTILITIES 


Growth of Utility 


In Northern States 


System Reviewe 


Testimony on Expansion of | 


Low Rates Satisfy | 
| Water Supply Co. 


Request Below Fair Return 
| On Appraised Value 


Hartford, Conn., May 5. 
The Public Utilities Commission of 


Minneapolis General Elec- | connecticut today issued an order fixing | 


tric Company Is 
Trade Commission 


Growth of the Minneapolis General | 
Electric Company, operating subsidiary of | 
Northern States Power Company, a mem- 
ber of the Standard Gas and_ Electric 
Company group of public utility holding | 
companies, was described in testimony May | 
5 before the Federal Trade Commission. | 

Calvin C. Davis, examiner, testifying on 
the basis of a report of the company and 
explained 
that the company was originally organ- | 
‘ized in 1899 as an amalgamation of the 
Brush and Edison electric lighting inter- | 
ests of Minneapolis for the purpose of 
generating and distributing electric en- 
Prior to the acquisition by Northern 
States of its capital stock in 1912 the 
company was managed and supervised by 


its four subsidiary companies, 


ergy. 


Stone and Webster, he said. 


The examiner named as the four active 
operating subsidiaries of the company the 
St. Croix Falls Minnesota Improvement 
Company, St. Croix Falls Wisconsin Im- 
provement Company, St. Croix Lumber- 
men’s Dam and Boom Company and St. | 
Croix River Navigation and Improvement 
company 
owns all the outstanding capital stock = 

e 
outstanding capital stock and bonds of 
the Minnesota Brush Electric Company 
which has an unassignable franchise for 
operation as an electric utility but which 


Company. The Minneapolis 


bonds of these companies and all 


is not carried on the books at any value 
according to the examiner. 


Extent of Service 


The company and its subsidiaries, con- 
sidered as a unit, during 1929 operated a 
system including more than 399 miles of 
overhead transmission lines serving 126 
energy 
was supplied at retail and in the remain- 
ing 36 at wholesale only, the examiner 
stated. In that year the group sold 386,- 
666,000 kilowatt hours of energy to a total 
of 146,479 customers, receiving therefor 


communities, in 90 of which 


gross rec2zipts of $11,283.699, he said. 


At the end of 1929 the company and 
its subsidiaries operated five electric gen- 
erating plants, four of which are — 
n 
the company, 
through the St. Croix Falls Wisconsin 
Improvement Company, had done consid- 
erable preliminary engineering work and 
had acquired some property in connection 
with two more hydroelectric developments, 
Nevers Dam and Kettle River 


electric and the other steam power. 
addition to these plants 


namely, 
Rapids, according to the witness. 


Total assets of the company increased 
from $12,918,835 at the time of acquisition 
by Northern States in 1912 to $59,535,- 
955 at the close of 1929, the examiner set 


forth. 
Increase in Capital Assets 


Capital assets of the company increased 
from $11,256,000 at the time of acquisition 
at the close of 1929, the 
increase resulting in part from a net ap- 
preciation of property values of approxi- 


to $56,500,896 


mately $6,300,000, the examiner stated. 


Testimony relative to this appreciation 
brought out that during. the period from 
1912 to 1929 there was a total “write-up” 
of $15,457,931, about half of which arose | 
from discount on bonds and the remainder 


Given to | uniform water rates to be charged by the| 


New Haven Water Co. in New Haven and 
several adjacent towns, and ruled that the 
entire property should be considered as a 
unified system. 

The rates for all water service in the 
city of New Haven have been in effect 
since 1902, the Commission stated, but! 
those in the other communities have been 
increased from time to time until now they | 
are about 68 per cent higher than the! 
rates in the city. 

The Commission found that the total 
book cost of the company’s plant and 
equipment as of June 30, 1931, was $15,349,- | 
940, and that the company estimated its 
required expenditures for major improve- | 
ments from July 1, 1931, to Dec. 31, 1935. 
would be $1,797,000. | 

It was stated that the Water company 
did not make claim for a fair return upon | 
the value of its property deovted to pub- 
lic service, but limited its claim to its 
fiscal requirements, which were estimated | 
|to require an increase of about 40 per 
cent in gross revenue. 

The rates established, the Commission 
said, are calculated to produce about a 5 
per cent return upon the book value of 
the property and only about 3 per cent 
upon the company’s appraised value; 
which, it was added, “may well be con-! 
sidered less than a fair return, and the 
only legal justification for the Commission | 
in this case in prescribing so low a re-| 
turn is the limited request made by the 
| company.” 


Disability Plea Held 


Insufficient Defense 


Prior Cancellation of Policy No 
Bar to Contest 


New York, N. Y., May 5. | 

When an action is brought under the| 
disability clause of a life insurance policy | 
‘after the expiration of the one-year con- | 
| testable period, a defense that the policy 
|had been cancelled by the company two 
|months after its issuanee and the pre- 
|mium tendered to the insured because of 
|false statements in the application is of 


|no avail, the Appellate Term of the New| 
| York Supreme Court has held in the case | 
of Ohrenstein v. Postal National Life In- 
surance Co. 

The company contended that the in-| 
sured had made false statements regard- | 
ing his health and applications for insur- 
ance in other companies, and that he 
was not insurable in accordance with the 
rules of the company when the first pre- 
|}miums on two policies were paid. It was 
argued that the policies had been can-| 
celled within two months after their is- 
}Suance and were therefore not in exist- 
}ence at the time the action was com- 
menced. This, it was contended, rendered 
the incontestable clause wholly inappli- | 
cable. 

Finding of Court 
The decision of the Appellate Term in| 


from revatuations of properties at the! which Supreme Court Justices Richard P. 


close of 1924. 


During 1927 and 1928 there was elimi- 
nated through retirement $1,254,200, leav- 
ing a net “write-up” included in the capi- | 
tal assets of the company at the close of | 
1929 of $14,203,730 or approximately 25 per 
cent of capital assets. The examiner ex-| 
plained, however, that $7,888,096 of the ap- 
preciation which was discount on bonds | 
was eliminated in making up the consolli- 
dated balance sheet of the Northern States 
Hence the “net! 
write-up” carried from the Minneapolis | 
General Electric Company to the consoli- 
dated blance sheet was $6,315,634, he said. | 
to the financing 
operations of the company, particularly 
the issuance of bonds, and the supervision | 
fees paid to Byllesby Engineering and 
Management Corporation which operates 
the properties of the Standard Gas and) 
Electric Company group were also given 


Power Company system. 


Testimony relative 


by the examiner. 


At the late session of the hearing on 
May 4 Randolph K. Ogle examiner, tes- 
tifying as to the operations of the North- 
ern States Power Company system, stated 
of the 

from | 
the sale of common stocks (excluding un- 
amortized discount and expense on com- 
sur- 
plus and, in the case of Northern States 
Power Company, also plus the contingent | 


that the common stock equity 
company includes funds obtained 


mon stocks) plus the accumulated 


reserve. 


The net income on the total investment ! 
in Northern States Power Company, ac- 
income 
before amortization of debt discount and 
expense and before deduction for Federal 
It includes not only the 
net revenue from properties, but also the 
income from dividends, from interest and | 


cording to the examiner, is the 


income taxes. 


other renewals. 
The net income on the total 


he stated. 


The net income on the common stock 
equity, he explained, is the net income on 
the total investment in Northern States 
less interest paid, amortization of debt 
discount and expense, and preferred divi- 
Federal income taxes and appro- 
priations for contingencies were not de- 
ducted in arriving at the net income on 
the common stock equity, the examiner 


dends. 


said. 
Rate of Return Discussed 


The return on the total investment in 
the company, the examiner stated, varied 
from a minimum of 6.02 per cent in the 
war year of 1918 to a maximum of 8.38 per 
cent in 1924 and averaged 7.5 per cent for 
In 
only two years, he said, did the rate of 
return exceed 8 per cent and it was below 


the 12 years, 1918 to 1929, inclusive. 


7 per cent in 4 of the 12 years. 


The return on the total investment in 
the business of Northern States Power 
Company varied from a minimum of 5.25 
per cent in 1918 to a maximum of 8.77 per 
cent in 1923 and averaged 6.83 per cent 
during the 12-year period, it was set forth. 
It exceeded 8 per cent in only two years 
and was less than 6 per cent in 4 of the 


12 years, according to testimony. 


The return on the common stock equity 
was impaired to the extent of 1.36 per cent 
in the year 1918 and was below 5 per cent 
in three other years, according to the ex- 
It was between 8 per cent and 9 
per cent in three of the years and ex- 
ceeded 11 per cent in each of the years 
1922, 1923 and 1924 and reached a maxi- 
mum of 15.5 per cent in 1923. The average 
for the 12-year period was 7.73 per cent, 


aminer. 


the examiner testified. 


British Purchasers of Zine 


The United Kingdom in 1931 purchased al- 
more than in any 


Most 192,000 tons of zinc; 
Drevious year.—(Department of Commerce.) 


invest- 
ment in the business owned directly by 
Northern States excludes the income from 
investments and from interest on inter- 
company accounts but includes the inter- 
est counted on construction in progress, 


| Lydon, Aaron J. Levy and Alfred Frank- 
enthaler concurred, held in part that: 

“In view of the failure of the aefendant | 
to allege a contest within the meaning of 
the incontestabie ciause within the time 
provided for in that clause, the defenses 
set up in the answer are insufficient.” 

The court struk out all of the defenses 
interposed by the company, overruling the 
latter’s contention that it could cancel 
the policies within the period of contesta - 
blity in the manner in which it had at- 
tempted so to do, within two months 
| after the issuance of the policies. 

Alex Davis of Goldstein & Goldstein 
represented the insured; Nathan L. Gold- 
stein appeared for the company. 


Restriction Sought | 
On F arming Colonies 


Land Use Group Points to 
Danger in Such Movements 


[Continued from Page 1.] 
a few years ago required 2,500 men, but 
now, through improved machinery, re- 
quires only 200 for the same output. “Is 
jit up to agriculture to take care of those 
2,300?” he asked. 

Reporting the experience of a large 
| Georgia farmer, another committee mem- 
ber said that this man had 1,000 people 
employed on his plantation, with every 
good acre occupied and working. To ask, 
{him to take still more on, when he al- 
ready had more labor than he needed, he} 
did not consider fair. If any large pro- 
portion of the unemployed are to go back 
to the land and to rural communities, he 
| asked if the cities would be willing to pay | 
for the additional rooms and teachers the 
schools must have, and for the additional | 
health facilities. 

A magazine article depicting the oppor- 
tunities on the remaining public domain 
of 180,000,000 acres, had already aroused | 
false hopes in thousands of people, mem- | 
bers of the committee reported. The facts 
are that “such lands are adapted for range 
for cattle and sheep at the rate of from| 
20 to 50 acres per head of cattle, but in 
Zeneral contain little or no land capable | 
of cultivation. The largest unit that can | 
be acquired under the Homestead Acts, 
namely 640 acres, is far too small to per-| 
mit the making of an adequate livelihood 
for a family by grazing stock. Since the | 
land is already in use by western live- 
stock men for range purposes, to grant 
larger homestead units would mean dis-, 
placing those already using the land.” 

Although there are opportunities for | 
settlers on Federal reclamation projects 
in the west, settlers who take full-size 
farms are required to have at least $2,000 
cr its equivalent in equipment, and two 
years’ farming experience; but provision 
is being made on several projects for farm 
workers’ homes of two to five acres, for | 
which only $500 capital is required. 

Efforts to promote compact rural col-| 
onies on undeveloped lands, with the un- 
employed as the colonists, encountered no 
enthusiasm in the land use committees. 
The committees pointed to these difficul- 
ties: The history of such attempts is not | 
a happy one; large capital is necessary | 
by the promoters, and a profitable com- 
mercial agriculture is implied; a long time | 
would elapse before undeveloped tracts 
could be made productive; few unem-| 
ployed, under these restrictions of capital | 
and administrative resources, could be 
aided. 

The principal opportunity in the coun- 
try for the unemployed, in the judgment 
of the land use committees, lies in pro- 
viding some of the unemployed with op- | 
portunity to wrest a2 subsistence from the 
soil in areas suitable for gardening ad-| 
| jacent to large cities. 
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Text of Muscle Shoals Bill 


\Connecticut Fixes Charges an Measure as Passed by the House Provides for Creation 
| Of Board to Negotiate Lease of Government Plant 


BY A VOTE of 183 ayes to 132 nays, the House on May 5 passed the bill (H. R. 


11051), for the disposition of the Muscle Shoals project. 


the Senate. 


The bill now goes to 


The measure provides for ‘the creation of a board whose duty it 


would be to negotiate a lease, if possible, within 18 months under certain terms 


and’ conditions, set forth in the bill. 


If a lessee could not be found witiain that 


period, the board would then place the plant in operation for the Government, 
but, if, at some future date, a lessee could be found, the board would be authorized 
to lease the property. The full text of the bill, as it passed the House, follows: 


Be it enacted, etc,, that the general pur- | 
Poses of this act are declared to be to aid 
American agriculture and to provide for 
national defense by the employment of the 
Muscle Shoals project, primarily for the 
production and development of fertilizer 
and fertilizer ingredients, and secondarily 
for the production of chemicals. 

Sec. 2. That the President is hereby au- 
thorized, with the advice and consent of 
the Senate, to appoint a board consisting 
of three members, to be known as the 
Muscle Shoals Board. Each member shall 
receive a salary at the rate of $10,000 per 
annum. The terms of office of the mem- 
bers first appointed shall be two, four, and 
six years, respectively. Successors shall be 
appointed by the President for a term of 
six years from the expiration of the terms 
for which the predecessor was appointed. 
Appointments to vacancies shall be for the 
unexpired term; 

Provided, that all salaries established un- 
der this section, in excess of $2,500 per 
annum, shall be reduced 11 per cent during 
the fiscal year 1933. 


+ 





+ * + 


Sec. 3. The board is authorized to provide 
suitable offices and office equipment, to 
employ and fix the compensation of such 
officers, employes, attorneys and agents, not 
to exceed the sum of $10,000 per annum 
for any one individual, as it shall deem 
necessary for the transaction of the busi- 
ness of the board, without regard to the 
provisions of other laws applicable to the 
employment and compensation of officers 
or employes of the United States, to define 
their authority and duties, to require bonds 
of them and fix the penalties thereof, and 
to dismiss such officers, employes, attorneys 
and agents, and to complain and to defend 
in any court of competent jurisdiction, 
State or Federal, but only for the enforce- 
ment of contracts herein authorized and for 
the defense and protection of the property 
of the United States herein intrusted to 
their care and control. Each member of 
the board and such officers, employes, at- 
torneys and agents as the board shall re- 
quire shall take an oath faithfully to dis- 
charge the duties imposed upon them which 
oath shall be filed with the board. 

The board shall organize by the election 
of a chairman and a vice chairman. Two 
members of the board shall constitute a 
quorum for the transaction of business. The 
board shall keep a @ecord of its proceedings 
and shall report from time to time either 
orally or in writing to the President as he 
shall require and shall make a written an- 
nual report, which shall be transmitted by 
the President to the Congress. 

. eo 


Sec. 4. The board is hereby authorized, 
with the approval of the President, to lease 
in whole for a period not exceeding 50 years 
from the date of the enactment of this Act 
upon such terms and conditions as, in its 
judgment but subject to the limitations of 
this Act, will best serve the interests of the 
United States and carry out the purposes 
of this Act, the Government-owned proper- 
ties located at and near Muscle Shoals, Ala- 
bama (except the power plants and power- 
generating facilities), including nitrate 
plants numbered 1 and 2 and the Waco 
limestone quarry, together with all real 
estate, tools and machinery, equipment, ac- 
cessories, and mat¢rials connected therewith, 
and all appurtenafices thereto, but except- 
ing the locks and Sther navigaiton facilities: 

Provided, That no part of the aforemen- 
tioned properties shall be leased or sub- 
leased to any power-distributing company 
or to any holding company or other com- 
pany affiliated or allied with any power- 
distributing company. 

It shall be the duty of the board to ad- 
minister the provisions of this Act and to 
supervise and enforce full performance of 
the obligations of contracts made there- 


under, 
i a oe 


In addition to usual and neces- 
sary covenants (including such terms as 
shall adequately protect both the invest- 
ment and property of the lessee and the in- 
terests of the United States), lease contracts 
shall contain covenants giving effect to the 
following provisions: 

(1) Such power as may be necessary and 
such lands, buildings, fixtures, and other 
equipment belonging to the United States 
at and near Muscle Shoals, Ala., as may be 
serviceable for the production of fertilizer 
and/or fertilizer ingredients shall be used 
for the production of fertilizer and/or ferti- 
lizer ingredients in form-suitable for quan- 
tity production or for home mixing or for 
direct application to the soil. The lessee 
may modify, change, and improve such 
plants and construct other plants and use 
the same for the general purposes declared 
by this Act. 

(2) Fertilizer ingredients in form suitable 
for home mixing or for direct application 
to the soil so produced shall be offered for 
sale, first, to farmers or their authorized 
purchasing agents under conditions pro- 
viding for equitable distribution at a profit 
not to exceed 8 per centum of the cost of 
production and sale 

(3) In computing cost of production there 
Shall be included not exceeding 6 er 
centum interest per annum on any capital 
invested by the lessee in improvements to 
existing plants or in additional plants, and 
amortization on an equitable basis of the 
cost of such improvements and such ad- 
ditional plants used in the manufacture 
of fertilizer or fertilizer ingredients, and 
not exceeding 6 per centum per annum on 
working capital used in connection with 
the manufacture of fertilizer and/or fer- 
tilizer ingredients; and a reasonable actual 
carrying charge (exclusive of 8 per centum 
profit thereon) on the stocks of such fer- 
tilizer and fertilizer ingredients as are 
held in storage and unsold for six months 
or more as the market demands, as herein 
provided shall be satisfied: 

+ + + 

Provided, That there shall not 
cluded as a part of the cost of producing 
such fertilizer or fertilizer inzredients any 
royalty for use by the lessee of any patent, 
patent right, or patented process belonging 
on the date of the lease to the lessee or 
in which the lessee has any interest, or 
belonging to any subsidiary or allied cor- 
poration, or belonging to or controlled by 
any officer or agent of the lessee or of 
any such allied or subsidiary corporation; 
but if the lessee should make expenditures 
in the development of any patent, or should 
buy any patent, patent right, or patented 
process with the hope or expectation of 
thereby reducing the cost of such ferti- 
lizer or fertilizer ingredients, and/or of 
processing the same for agricultural pur- 
poses as aforesaid, then such sum of money 
as shall be so expended or paid by the 
lessee shall be considered and treated in 
the accounting of cost of such fertilizer or 
fertilizer ingredients as investment in the 
nature of plant account and not as current 
expenses, and such expenditures and costs 
shall be written off on the expiration of any 
patent or license so developed or acquired. 

For the annual determination of the cost 
of such fertilizer and fertilizer ingredients 
there shall be appointed by the board a 
Production engineer, and by the lessee an- 
other production engineer, and by these 
a firm of certified public accountants, and 
these three shall proceed to ascertain and 
compute the cost of producing such fertilizer 
and fertilizer ingredients; and in the event 
of any disagreement the said two engineers 
Shall select a third production engineer, 
who shall hear and consider the conten- 
tions and decide the issues, and such de- 
cisions shall be binding upon all parties 
for the year for which the determination 
shall have been made. A copy of such audit 
and decision shall be filed each year with 
the board and by it be preserved. The 
expenses incident to this provision shall be 
paid by the lessee and sha'l be charged as 
an item in the cost of producing such fer- 
tilizer and fertilizer ingredients. 

If such annual cost determination dis- 
closes that purchesers have paid a price 
for fertilizer or fertilizer ingredients in 
excess of that allowable under this Act, 
then such excess funds shall be credited to 
the price of fertilizer during any year there- 
after as may be determined by the board, 
for the purpose (a) of reducing the price 
to the limit herein prescribed; or (b) of 
making up any deficit which may occur in 
any year thereafter in the profit allowed 
the lessee under the provisions hereof. 

(4) The use of the United States prop- 
erties adavted to the fixation of nitrogen 
in the manufacture of fertilizer or fertilizer 
ingredients in time of peace for sale for use 
in agriculture, and for production of other 
chemicals, and of explosives or the essential 
ingredients thereof in time of war: 

Provided, That the contract for the demise 
of any such properties for the production 
of fertilizer or fertilizer ingredients shall 
contain a stipulation that the operation of 
any properties; used in the manufacture of 
fertilizer or fertilizer ingredients shall be 


Sec. 5. 


be in- 





conducted in an economical manner and 
that there must be manufactured annually 
at least a prescribed amount of nitrogenous 
plant food of a kind and quality and in 
a form available as plant food and capable 
of being applied directly to the soil in con- 
nection with the growth of crops: 
OBR, 


And provided further, That the contract 
shall contain a stipulation requiring the 
lessee to produce within two years from the 
date such lease shall become effective, such 
fertilizer or fertilizer ingredients contain- 
ing not less than ten thousand tons of 
fixed nitrogen from time to time as the 
market demands may reasonably require, 
and such lease shall provide that such in- 
creases shall finally reach the maximum 
production capacity of such plant or plants 
as the board may find to be economically 
adapted, or susceptible of being made 
economically adapted to the fixation of 
nitrogen, if the reasonable demands of the 
market shall justify the same, except when 
the nitrogen produced is required for na- 
tional defense, or when the market demands 
for same are satisfied by the maintenance 
in storage and unsold of such fertilizer or 
fertilizer ingredients containing at least two 
thousand two hundred tons of fixed nitro- 
gen, but whenever said stock in storage 
shall fall below the quantity containing two 
thousand five hundred tons of fixed nitro- 
gen, the production of such nitrogen, and 
the manufacture of such fertlizer or ferti- 
lizer ingredients shall thereupon be resumed: 

Provided further, That it shall be the 
duty of the board to secure by so providing 
in the contract the production at Muscle 
Shoals of an intial minimum quantity of 
phosphoric acid of not less than fifteen 
thousand tons in the form of concentrated 
fertilizer within two years and six months 
from the date that such production becomes 
effective. The plant capacity required for 
the production of such intial minimum 
quantity shall be increased from time to 
time and operated in response to the rea- 
sonable market demand until such plant 
capacity shall be sufficient for the annual 
production of not less than forty thousand 
tons of phosphoric acid in the form of 
concentrated fertilizer, and thereafter shall 
be operated to capacity, subject, however, 
to the reasonable market demand. 

In order to take advantage of any im- 
provements in the chemical art or changes 
in the demands of fertilizer ingredients, 
the lessee, with the approval of the board, 
may make, from time to time, changes and 
improvements in the fertilizer plants, and 
construct other plants, and use other proc- 
esses so long as the lessee producers ferti- 
lizer or fertilizer ingredients containing the 
amount of plant food herein required. 

a, a 


(5) The lessee shall maintain during the 
term of the lease equipment for the pro- 
duction of ammonium nitrate in United 
States nitrate plant No. 2 and/or No. 1 in 
at least the equivalent of the condition in 
which such equipment shall be turned over 
to the lessee at the commencement of the 
lease term in respect of the effective capac- 
ity of nitrate plant No. 2 for the manufac- 
ture of ammonium nitrate, available in suit- 
able buildings, until such time as the Con- 
gress of the United States shall declare that 
such maintenance is no longer deemed 
necessary in the interest of national defense: 
Provided, That the maintenance cost on such 
parts of plant No. 2 and/or 1 which are not 
used by the lessee for production of ferti- 
lizer or fertilizer ingredients or for produc- 
tion of other chemicals shall be paid by the 
board from proceeds derived from rentals 
and sale of power. 

(6) The term “fertilizer” shall be under- 
stood to mean a fertilizer containing at 
least nitrogen and phosphoric acid and/or 
potash. 

(7) Power-generating facilities shall be 
guaranteed and allocated in the capacity 
required by the lessee for the manufacture 
of fertilizer and/or fertilizer ingredients and 
other chemicals, and the board shall supply 
to the lessee from such capacity, electric 
energy, and, pending its use by the lessee 
for such purposes, or when not required, the 
sale or other disposition shall be made 
by the board subject to recall at and upon 
request of the lessee. 

lectric energy generated by the power- 
generating facilities not so guaranteed and 
allocated shall be sold or disposed of by 
the board at the switchbord on an equita- 
ble basis, municipalities, counties, States, 
and the manufacturers of chemical prod- 
ucts to have preference in the order named. 
Any such power sold to others than those 
above mentioned shall be subject to recall, 
after reasonable notice not exceeding 18 
months, for the production of fertilizer 
and/or fertilizer ingredients, or for the use 
of municipalities, counties, States, or for 
the manufacture of chemical products. 

(8) Rental payments to the United States, 
and prices charged the lessee and munici- 
palities, counties, States, and manufactur- 
ers of chemical products for power shall be 
fair and reasonable. 

 &} > 
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(9) The possession, use, operation, main- 
tenance, and control of properties of the 
United States at or near Muscle Shoals not 
leased (except the locks and other facilities 
for navigation) shall be under the general 
supervision of the board for the administra- 
tion of the provisions of this Act. The 
Government shall be entitled to receive free 
of cost sufficient power to operate the navi- 
gation facilities at Dams Numbered 1 and 2. 

(10) Preference as a lessee under the pro- 
visions of this Act shall be accorded to 
States and to nonprofit corporations exclu- 
sively owned and controlled by organizations 
of farmers, and, so far as may be prac- 
ticable, in the negotiation of any lease, open 
competition shall be employed after due ad- 
vertisement. 

ey SS 


Sec. 6 The lessee shall agree that in the 
event of war the President, on behalf of 
the United States, may, for the purpose of 
national defense, take over any or all of 
the property leased, subject to the right of 
any lessee to receive such fair and reason- 
able damages as it may actually suffer by 
reason of such taking, but not including 
good will, profits, or speculative or punitive 
damages, the amount of such damages to 
be determined in proceedings instituted by 
the lessee in the United States Court of 
Claims, in accordance with such rules as 
the court shall prescribe for such proceed- 
ings, and said court is authorized to con- 
sider such proceedings as though instituted 
by departmental reference and may render 
final judgment. 
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Sec. 7. Lease contracts shall contain pro- 
visions under which disputes as to the in- 
terpretation or performance of any provision 
of the lease shal] be determined by arbitra- 
tion as the parties may mutually agree. 

+~ + 

Sec. 8. The board shall pay the mainte- 
nance and operating expenses of power fa- 
cilities and all other expenses of the board 
from the proceeds derived from rentals and 
sale of power, and the balance shall be 
paid by the board at least annually into 
the Treasury of the United States, Miscel- 
laneous Receipts. 

+~ + + 

Sec. 9. All plants, buildings, additions to 
existing structures, machinery, and equip- 
ment installed by and at the expense of 
the lessee, situated upon the property owned 
by the United States, except such machines 
and equipment as may be installed for the 
purpose of completing, modernizing, or re- 
placing worn-out or defective parts of, the 
equipment, shall from date of building or 
installation be and remain the property of 
the lessee with the right of removal, and 
shall be subject to all the laws of the State 
in which they may be situated, and the 
State and political subdivisions in which 
they may be situated shall have the power 
to levy and collect taxes in accordance with 
the normal procedure for the levying and 
collecting of taxes on such classes of prop- 


erty. 
+ ¢+ ¢ 
Sec. 10. The amortized investment in all 
buildings, machinery, equipment, fixtures, 
facilities, appurtenances, and improvements 
laced, or erected by the lessee upon the 
eased premises and used in che manufac- 
ture of fertilize and/or fertilizer ingre- 
dients shall be and become the property of 
the lessor upon the termination of the 
lease without any payment therefor by the 
lessor to the lessee. 
++ + 

Sec. 11. (a) When a lease of the Muscle 
Shoals properties has been effected, or if no 
lease be effected, when the board shall -cer- 
tify to the President that there is a demand 
for ipcreased power for the manufacture of 
fertilizer or fertilizer ingredients at Muscle 
Shoals, the Secretary of War is hereby au- 
thorized, when appropriations shal) be made 
specifically available therefor by the Con- 
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gress, to construct, either directly or by 
contract to the lowest responsible bidder 
after due advertisement, a dam in and 
across Clinch River, in the State of Ten- 
nessee, which has by long usage become 
known and designated as the Cove Creek 
Dam, according to plans to be approved by 
the Chief of Engineers, in order that the 
waters of the said Clinch River may be im- 
pounded and stored above said dam _ for 
the purpose of increasing and regulating 
the flow of the Clinch River and the Ten- 
nessee River below, so that the maximum 
amount of primary power may be developed 
at Dam Numbered 2 and at any and all 
— dams below the said Cove Creek 
am. 


(b) In order to enable and empower the 
Secretary of War to carry out the authority 
hereby conferred, in a most economical and 
efficient manner, he is hereby authorized and 
empowered in the exercise of the powers 
of national defense and aid to navigation, 
and in the control of the flood waters of the 
Tennessee and Mississippi Rivers constitut- 
ing channels of interstate commerce, to 
exercise the right of eminent domain and 
to condemn all lands, easements, rights of 
way, and other area necessary in order to 
obtain a site for said Cove Creek Dam, and 
the flowage rights for the reservoir of water 
above said dam and to negotiate and con- 
clude contracts with States, counties, mu- 
nicipalities, and all State agencies, and with 
railroads, railroad corporations, common car- 
riers, and all public-utility commissions, 
and any other person, firm, or corporation, 
for the relocation of railroad tracks, high- 
ways, highway bridges, mills, ferries, elec- 
tric-light plants, and any and all other 
properties, enterprises, and projects whose 
removal may be necessary in order to carry 
out the provisions of this Act. When the 
said Cove Creek Dam shall have been com- 
pleted, the possession, use, operation, and 
control thereof shall be entrusted to the 
Secretary of War for use as prescribed in 
subsection (a) of this section of this Act, 
to promote flood control and navigation in 


the Tennessee River and in the Clinch 
River. 


(c) At the expiration of fifty years the 
State of Tennessee shall have the right to 
recapture the interests of the United States 
in said dam and appurtenant structures, 
but exclusive of any barge lift or naviga- 
tion appliances, by paying the United States 
therefor an amount equal to the net invest- 
ment, as defined in said Federal Water Power 
Act of 1920, as amended, madé by the United 
States in said dam and appurtenant struc- 
tures: Provided, That in the event the 
State of Tennessee shall exercise the right 
hereby conferred, the State of Tennessee and 
its agents shall hold and operate the same 
in the interest of the development of the 
maximum primary power at Dam Num- 
bered 2 and of navigation, and subject to 
the provisions of the Federal Water Power 
Act of 1920, as amended, to the same ex- 
tent as if the same were held and op- 
erated by the United States. 


+ + + 


Sec. 12. Suit for permanent recapture 
of any property held by lessee may be in- 
stituted at the direction of the board in 
the name of the United States in any dis- 
trict court of the United States having 
jurisdiction of any lessee who becomes fi- 
nancially unable or, after sixty days’ notice 
in writing by the board, fails to keep and 
perform the provisions of the lease con- 
tract requiring the production of ferti- 
lizer, except when prevented by reason of 
circumstances beyond his control. In the 
event of recapture the President and the 
board shall then proceed to lease the prop- 
erty recaptured, under the provisions of 
this Act. 

Sec. 13. 


All disputes shall be subject to 
arbitration. 


+ + + 


Sec. 14. In the event the board is unable, 
within not to exceed eighteen months from 
the date \of the approval of this Act to 
effect a lease under the provisions of this 
Act, or a contract of lease entered into is 
defaulted, and no new lease is entered into 
within a period of six months thereafter, it 
shall be the duty of the board to operate 
the nitrate plants or either of them by em- 
ployment of existing facilities or by modern- 
izing the existing plants and facilities for 
the production of nitrogenous plant food 
of a kind and quality and in form available 
as plant food and capable of being applied 
directly to the soil in connection with the 
growth of crops containing not less than 
ten thousand tons of fixed nitrogen, and said 
amount of such fertilizer or fertilizer in- 
gredients shall periodically be increased 
from time to time as the market demands 
may reasonably require until the maximum 
production capacity of the plants now owned 
by the Government at Muscle Shoals, as 
the board may find them to be economically 
adapted, or susceptible of being made eco- 
nomically adapted for the fixation of nitro- 
gen is reached, if the reasonable demands of 
the market shall justify except when the 
market demands are satisfied by mainte- 
nance in storage and unsold of such ferti- 
lizer or fertilizer ingredients containing at 
least two thousand five hundred tons of 
fixed nitrogen. Whenever such stock in 
storage shall fall below the quantity con- 
taining two thousand five hundred tons of 
fixed nitrogen the production of such ni- 
trogenous plant food shall thereupon be re- 
sumed: 
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Provided, That the board in the event it 
undertakes to manufacture fertilizer or fer- 
tilizer ingredients is hereby authorized to 
modify, change, and improve such plants 
and construct other plants in its judgment 
necessary for the purpose of producing 
fertilizer or fertilizer ingredients. 


The board shall have the power and au- 
thority at all times to negotiate and con- 
clude a lease and is directed to conclude a 
lease, if it can be effected, pursuant to the 

rovisions of this Act: Provided, That any 
ease effected hereunder shall not be for a 
term which would extend beyond 50 years 
from the date of the enactment of this Act. 
In the event any responsible offer is re- 
ceived that conforms to, and a contract of 
lease is entered into under the leasing pro- 
visions of this Act, then the production of 
fertilizer or fertilizer ingredients by the 
board as in this section provided shall be 
terminated, and possession shall be trans- 
ferred to the lessee with the least possible 
interruption to the production of fertilizer 
and/or fertilizer ingredients. 


Surplus power in excess of that required 
from time to time by the board for the 
production of fertilizer or fertilizer ingredi- 
ents, subject to a lease as herein provided, 
shall be sold or disposed of by the board at 
the switchboard on an equitable basis, giv- 
ing States, counties, and municipalities the 
preference, subject to recall after reason- 
able notice, not to exceed eighteen months, 
for use by a lessee under any subsequent 
lease as in this Act provided. 
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Sec. 15. All appropriations necessary to 
carry out the provisions of tRis Act are 
hereby authorized. 


Sec. 16. All Acts or parts of Acts in con- 
flict herewith are hereby repealed. 


Sec. 17. The right to alter, amend, or 
repeal this Act is hereby expressly declared 
reserved, but not to impair the obligation 
of any contract that may be entered into 
pursuant to the powers herein conferred on 
the President and the board. 

Sec. 18. This Act shall take effect 
mediately. 


im- 
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Bills and Resolutions | 
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| 
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| 





Changes in status: 


INSURANCE 


Imports of Matches 
Declined Last Year 


Kax and Book Varieties, How- 
ever, Increased, Says De- 
partment of Commerce 


Imports of matches into the United 
States last year showed a decline, accord- 
ing to figures compiled in the Commerce 
Department’s chemical division. The fig- 
by groups, with 1930 figures in 
parentheses, are as follows: 

Friction or lucifer matches n. e. s. (a) 
in boxes containing not more than 100 
matches, 2,376,992 gross boxes $1,057,137 
(4,055,693 gross boxes $1,363,280); and (b) 
‘. other packages 5,228 thousand $484 
(3,082 thousands, $1,319). 

Imports of wax and wind matches, and 
matches in books or folders, or having 
a stained, dyed or colored stem increased 
sharply to 3,877,091 pounds, valued at 


$294,545 in 1931 from 75,956 pounds worth 


$9,357 in 1930. Germany supplied the 
major portion of the matches in this last 
group in 1931, followed by Belgium. 
Sweden and countries in which the match 
industry is Swedish contrcelled continued 
to be chief suppliers of the first group.— 
(Department of Commerce.) 


Pending in Congress 


New Measures Introduced and | 


Changes in Status 


Agriculture 
Changes in status: 
H. R. 11051. For 
Shoals project. Passed 
Bills tntroduced. 
H. R. 11866. Fulmer, 
Bd. act; Agriculture. 
Appropriations 
Changes in status 
H. R. 11897. Dept. of War, f. 
Reptd. to H. May 5. 


Claims 


disposition of Muscle 


H. May 5. 


To amend Fed, Farm 


yr. 1933. 


| Bills introduced. 


S. 4567. Howell. For settlement of claims 
against U. S. on account of property damage, 
personal injury, or death; Claims. 


Indians 


S. 2986. To amend act of Mar. 13, 1924, so 
as to permit Flathead, Kootenai, and Upper 
Pend d’ Oreille tribes of Indians to file suit 
thereunder; Passed S. Apr. 11. Reptd. to H. 
‘May 4. 

Bills introduced:, 

S. 4557. Frazier (by request). To add 
certain names to final roll of Sac and Fox 
Indians of Okla.; Indian Affairs. 

S. 4572. McNary. Conferring jurisdiction 
upon Court of Claims to determine claims 


| of certain Indians in Oreg.; Indian Affairs. 


S. 4578. Thomas of Okla. Conferring juris- 
diction on Court of Claims to adjudicate 
rights of Otoe and Missouri Indians; Indian 
Affairs. 

H. R. 11810. Selvig. 
dian Affairs. 

Irrigation 
Bills introduced: 

S. 4577. Waterman and Costigan. 
struction of North Platte Tunnel 
Cols; Irrigation and Reclamation. 


Judiciary 


For con- 
project, 


Bills introduced: 

S. 4568. Logan. Relating to pardoning 
power of Pres.; Judiciary. 

H. R. 11862. Sumners of Tex. Authorizing 
Pres. to grant pardons for offenses committed 
against laws of Territories and possessions of 
U. S.; Judiciary. 

Labor 


| Changes in status: 


| fortion of helium gas bearing lands of U. S. | 


| 


| Reptd. 


H. R. 8765. To create old — 
in Dept. of Agric. Reptd. to H. 


May 5. 
Bills introduced: 


S. 4565. Bingham. To amend ry. labor act; 


Commerce. 

H. R. 11867. LaGuardia. To amend ry. labor 
act; Interstate and Foreign Commerce. 

H. R. 11868. Connery. To divest articles 
produced by women and minors of their in- 
terstate character in certain cases; Labor. 


Public Lands 
Changes in status: 

H. R. 10495. 
Diego cert: 
and Capit Grande 
addt!. lands. Passed H. Mar. 
Apr. 25. Approved May 4. 

H. R. 11242. 
and to lands in Rapides Parish, La. 
to H. May 5. 

Bilis introduced 
S. 4576. Sheppard. R. R. right of way over 


23. 


Reptd. 


in Tex.;Commerce 
H. R. 11816. Colton. To stop 
public grazing lands by preventing overgraz- 
ing and soil deterioration; Public Lands. 
Railroads 
Changes in status: 
S. 4095. To amend act to punish unlawful 


breaking of seals of interstate railroad cars | 
by extending provisions to stealing from pas- | 


senger cars, or from passengers on such Cars. 
to S. May 4. 
Bills introducea: 

8. 4566. Shortridge. To authorize J, C. C. 
to consider application of Ry. Express Agency 
relative to certain refunds; Interstate Com- 


| merce, 


Rivers and Harbors 
Bills introduced: 

S. 4573. Robinson of Ind. Authorizing sale 
of southerly end of breakwater at Ind. Harbor, 
Ind.; Commerce. 

H. R. 11861. Wood of Ind. Authorizing sale 
of southerly end of breakwater at Ind. Harbor, 


Ind; Rivers and Harbors 


| natl. 


Territories 
Bills introduced: 

S. 4574. Fletcher. To extend provisions of 
bank act to Virgin Islands of U. 8&S.; 
Banking and Currency. 

H. R. 11863. Wickersham. To authorize 
Alaska Rd. Comm. to expend sum in construc- 
tion of aviation field in connection with road 


| work at Nome, Alaska; Territories. 


H. Res. 212. Williams of Tex. Authorizing 


| Speaker to appt. com. to investigate govt. of 


Hawaii; Rules. 
Veterans 

Bills introducea: 

S. 4569. Norsig. Relating to loans to vet- 
erans on adjusted-service certificates; Finance. 
Ss 570. Norris. Relating to payment of 
remiums on certain contracts of Govt. life 
nsurance; Finance. 

H. R. 11814. Leavitt. To amend World War 
Veterans’ Act of 1924, as amended; World War 


| Veterans’ Legislation. 


H. R. 11864. Johnson of S. Dak. To amend 
World War veterans’ act, 1924, as amended; 
World War Veterans’ Legislation. 


In the CONGRESS of the 
UNITED STATES 


Proceedings of May 5, 1932 


Senate 
HE Senate convened at noon May 5 
with the Hale bill (S. 51) authoriz- 
ing construction of the Navy up to the 
limits of the Washington and London 
treaties as its unnished business. 

Senator Borah (Rep.), of Idaho, ad- 
dressed the Senate on the need for 
world disarmament, settlement of rep- 
arations and restoration of silver to its 
1925 position as a means of restoring 
economic prosperity. (Summary on 
page 1.) 

Senator Thomas (Dem.), of Oklahoma, 
discussed farm relief questions and the 
need for more circulating media. 

Senator Howell (Rep.), of Nebraska, 
spoke on farm relief. 

Senator Tydings (Dem.), of Maryland, 
discussed political subjects. 

Senator Frazier (Rep.), of North Da- 
kota, offered an amendment, in the na- 
ture of a substitute, to the Hale bill, 
declaring for a one-year moratorium on 
naval construction. The amendment 
was rejected, 17 to 58. (Discussion on 
page 1.) 

Senator King (Dem.), of Utah, spoke 
in opposition to the Hale bill. 

A special message on economy in Gov- 
ernment expenses was received from the 
President. (Full text on page 1.) 

Senators Robinson (Dem.), of Arkan- 


sas, Minority Leader; Reed (Rep.), of I 


Pennsylvania; Lewis (Dem.), of Ilinois; 
Byrnes (Dem.), of South Carolina, and 
Johnson (Rep.), of California, discussed 
President Hcover’s message. (Discus- 
sion on page 1.) 

The Senate then recessed at 5:15 p. 
m, to noon May 6. 

v 


House of Representatives 

HE House met at noon May 5. The 

Hill bill (H. R. 11051) out of the 
House Military Affairs Committee, for 
Government operation of the Muscle 
Shaals plant if no lease is negotiated 
within 18 months, providing for subse- 
quent consideration of leases after the 
18-month period and creating a Muscle 
Shoals board, was taken up, amended, 
and passed—183 to 132. (Discussion is 
prinied on page 1.) / 

Notice was given that the appropria- 
tion bill for the Departments of State, 
Justice, Commerce and Labor (H. R. 
9349 )will be called up May 6 and a 
motion made to send it to conference. 

The War Department appropriation 
bill (H. R. 11897) was reported and its 
first reading begun. (Discussion of the 
bill is printed on page 1.) 

The President's message on economy 
was read. (Full text of the message is 
printed on page 1.) 

The House ai 4:50 p. m. adjourned 
until noon May 6. 


For payment of $25 to} 
|each enrolled Chippewa Indian of Minn; In- 


security bur. 


Amending act granting San 
lands in Cleveland Natl. Forest 
Indian Reservation for) 
|dam.and reservoir purposes so as to include 
Passed 8. 


To relinquish title of U. 8. in 


injury to] 


SUPERVISION 


Brokers Advised 
To Follow Good 


Business Plans 


Plea for Observance of 
i Recognized Standards of 
Conduct Made by New - 
York Insurance Officer 


New York, N. Y., May 5. 
| A plea for the observance of well-recog- 
nized standards of conduct was made to 
the Brooklyn Insurance Brokers Associa- 
tion by the State Superintendent of In- 


surance, George S. Van Schaick, in an 
address recently delivered before the or- 
ganization. 

| To render efficient service to his clients 
;an insurance broker must keep informed 
; of changes in insurance law, current prac- 
|tices and decisions, Mr. Van Schaick said, 
j and must give counsel as to where insur- 
ance should be placed. He should refuse 
to put his clients’ business in companies 
which follow unsound or illegal practices, 
the Superintendent -clared. Extracts 
|f-.m Mr. Van Schaick’s address follow: 
The Insurance Department is the rep- 
resentative of the public in all matters 
aXecting insurance. The insurance broker 
is the representative of the assured in 
the insurance transaction. So it is that 
| there should be the closest of cooperation 
between the Insurance Department and 
the brokers which it licenses. 


Effects of Depression 


In a major depression such as the one 
through which we are passing there is a 
large falling off of the available insurance 
business. There is no corresponding fall- 
ing off in the number of brokers. Unem- 
ployment brings many new faces into the 
|field. The result is an overcrowded pro- 
|fession often with inadequate return to 
| an industrious broker. Insurance does not 
;exist for the broker. The broker exists 
because of insurance. It is as plain as 
day that with the annual army of re- 
cruits all insurance brokers can not make 
a living. The survival of the fittest is 
inevitable. 

If this be sound then the appropriate 
jaction for a great organiaztion such as 
yours is obvious. Why not chart the 
course for those of your members who 
have the will and ability to survive? In 
this way the public will get the advantage 
of increased service as well as increas- 
ingly higher standards. 

The justification of the broker is his 
service to the assured. The broker who 
knows the theory of his position and lives 
up to it has gone a long way toward sur- 
| viving. This includes the small as well 
|as the large. The broker with small office 
but high intelligence may perform a serv- 
jice as valuable to his client as the largest 
brokerage house in the world. 


| Knowledge of Law 


The service which a broker can render 
his clients depends in large part upon his 
| knowledge of insurance and insurance law. 
| A well informed broker may save his 
client considerable sums of money. His 
advice must be sound or it is worse than 
useless. Insurance law is as complicated 
and intricate as any that exists. The in- 
surance broker in demand is the one who 
keeps abreast of the times, knows the 
progressive changes in insurance law and 
keeps informed as to current practices and 
decisions. 

Service to one’s client consists not only 
in advice as to what insurance is needed 
but counsel as to where it should be 
placed, The man in the street is often in 
closer touch with underwriting practices 
of companies than a Department of In- 
surance itself. The intimate talk that 
permeates the insurance district sometimes 
discloses more than does an official ex- 
amination. 

Unsound or illegal practices on the part 
of companies undermine financial struc- 
tures. They are always a danger signal. 
| The history of insurance failure is replete 


| 


| With examples of the destructive affect of 
| Such practices. A Department of Insur- 
ance can do much to eliminate them. A 
broker can also do much. A broker who 
refuses to put his clients in such com- 
| panies not only does a service to an in- 





| suring public but at the same time drives 
an effective blow at this danger spot. 
Not only should a broker keep his clients 
out of such companies but it is his im- 
perative duty to inform the Insurance De- 
partment of what he knows to be 
going on. 
Standards of Practice 


Standards of practice have been set up 
by custom as well as by statute. The 
Statutes usually enunciate the best thought’ 
and desire cf the fnsurance profession it- 
self. If compliance with established stand- 
ards is lax the buyers of insurance, your 
clients, are the principal sufferers, The 
licensing power of the Department of In- 
Surance is the chief means of enforcement 
which a Department of Insurance has at 
its command. 

The policy of the New York Department 
in this regard has been stated and 
reiterated time and again. No one can 
plead ignorance thereof. Any company, 
any broker, any agent, any public ad- 
juster who fails to observe well recognized 
standards of conduct is not such as will 
best promote the interests of the State of 
New York. When this idea has once reg- 
| istered the security of New York policy- 

holders will be immeasurably increased. 

| This leads to a consideration of the 
| ethical conduct of the brokers themselves. 
Turing to the legal profession for an ex- 
ample, nowadays a man is ashamed to be 
represented by a lawyer whose practices 
}at the bar are out of line ~ith the best 
professional thought. More and more this 
ideal will develop among assureds. The 
|}ethical standards set up by your organ- 
ization and others of similar nature will 
}in time come to have the importance of 
the canons of ethics of the bar associa- 
|tions. The broker who cuts a niche for 
|hiraself as a practitioner of high ideals 
and ethical standards will develop a good 
will in his community that will serve him 
well in bringing and holding desirable ac- 
{ecunts. Such good will cannot help be- 
| ing the salvation of many brokers in the 
increasingly difficult problems now faced. 





| Bills and Resolutions 
Signed by the President 


President Hoover on May 4 approved 
| the following bills: 


S.° 3270, An act for the relief of Daniel S. 
Schaffer Company (Incorporated). 

HK. R. 10495, An act amending an act of 
| Congress approved Feb. 28, 1919 ( Stat. L. 
| 12C6), granting the City of Saw Diego cartain 
lands in the Cleveland National Forest anc 
the Capitan Grande Indian Reservation for 
|dam and reservoir purposes for the conserva- 
tion of water, and for other purposes, so as 
to include additional lands. 


SPECIAL NOTICE 

POST OFFICE DEPARTMENT, Wash a 
D. C., April 25, 1932. SEALED PRO! 
will be received at the office of the Purchas' 
Agent for this department until 10 o’cl 
a. m., May 20, 1932, for furnishing envelopes 
for the departments and independent estab- 
lishments of the Government during * oe 
of one year, beginning July 1, 1932. anks 
| for proposals with specifications and instruc- 
tions to bidders will be furnished uRce, gels 
cation to the Purchasing Agent. ‘al ’ 
Brown, Postmaster General. 
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Groups to Study WEEKLY BUSINESS STATISTICS 
Greater Highway Assembled and Made Public May 5 by the Department of Commerce 


SHIPPING . . . AVIATION 


Higher Standard 


For Labor Urged 
792 825) 1) 1,052 ‘ 1,365 j 1,548 | 1,384 1,388 For World Amity 
4,923 4,475 12,919 20,291 21,153 25,840 


Wholesale and Retail Trade Royal Mail Steam pegrganizaion of ated|Hastern Motor Vehicle Ade), nowrs ..c.cccecceteeeceteesees im setale 1470 © 1,481| 1, 1,676| 1, 1,725 1,700} 1440  1440|Seeretary Doak Advocates © 


Exports: 
i ‘8 * Miers witiveress eat 159 86 23 238 1,045 400 729 | * 
R ded While Foreign Companies, depending upon ® moratorium ministrators Seek Aid of | Qres abi or bash save 2,365 —«-2,704 | 2,621| - 545 2130 670 300 | Establishment of Proper 
etarde controljed by interested creditors which | Wheat flour, thous. of bbls. 5 57 134 219 | 182 178 | 266 147 311 3 
. may be terminated after Dec. 31, 1934, has Auto’ Manufacturers and . Living Levels for Workers 
C Gains, Federa ; Freight cars: 
ommerce ’ been announced, according to a report ;: j Loadings, total, cars .. 566,729 758,503 | 942,674 906,879 | 1,051,935 1,051,885 | 978,053 963,007 ‘ 
from the London consulate. Insurers in Campaign Coal and coke, cars , 98,419 118,999 | 159,024  149,516| "168,352 177,366 | 164,667 167,171 In All Countries 
Survey Shows i duct rs 20,014 32,621| 57,046 58,669| 68.330 : : 63'890 
y Under this pian, two new cpares es Se aeons ene sein andae Ss, cars 31,839 | 37,390 \ 38,778 38,784 431,256 
Gecens Se ee Se ee ars ee 20/253 20,137 23,154 27,383) 28.317 29/809 [Continued from Page 1.] 
The continued reduction in consumer | erate the South American lines, taking [Continued from Page 1.) Livestock, cars ; saeais . tate aar'ist aen| 283i 928.899 fi 
ecineiatng power was reflected by further ae the 52 vessels now held by four com- a ee its —- in a SaLcclenaiek eck Some ; : 205,076 : 312,826) 413.732 385,341 > ae: Di a a bese 
i! ‘ ij] | continuing safety movement. Dia ches Cae ; y 14,058 | € : 
price reductions in wholesale and retai‘| panies, and the other new company will The resolution adonted was.as follows:| wer Geambis surplus (aa. av). cam 602,832 320,762|/in part: 
trade during March, —— to bon operate the 55 vessels of the West African | ‘Wnadian’ Yee eer i oieeees ames hacrotontn mone austin (an. av.). thous. ae can) ig oer ioa|, “All socially-minded Americans are, : 
monthly Survey of Current Business, oe lines. ; , accidents is increasingly serious and should of bbls. re | , = | ’ ’ , , | , ’ believe, in complete agreement with the 
public May 4 by the Department of Com The British Treasury and the Gcvern-| have the united attention of all interested | Receipts: 221 235 236 rinciple that ‘the well-being—physical, 
de increased, with a North Ireland, the largest in- Cattle and calves (12 markets), thous. | 273 p p n eing 
eee eee tenanee f € pte SS See ae cat 7 OAc th Cotton into sight, thous, of bales .... 93 | 62 86 84 130 |moral, and intellectual—of industrial wage 
favorable trade balance for the month | dividual creditors of the group, have ac-| | Whereas, the Eastern Conference of Motor | Chiron mie Sight icets, thous, of bush 3.031 4810| 3. 4.077 sun a oe ee le ee ee 
comparable to the balance for the same/ cepted the proposed plan, the report Vehicle Administrators is organized for the Wool, thtale Boston, thus, of ibe 3,016 | 2'502 ’ 2'602 2036 8.366 | . p 
period a year ago. Construction im-| stated. Steel ingot production, pct. of capacity. 22 | 49 78 101 85 | portance. 


purpose of et ean oe % action 

between the member ates On matters per- | a 4 : g 
proved, both as to the number of con-| jt is considered possible, under this plan, WHOLESALE PRICES | “To develop the full significance of this 
tracts and their value. for the fleet to continue working efficiently 


British Ship Line | 


: Fa 
Price Reductio To Be Reorganized 


Reflect Decrease 
In Buying Power 


Moratorium Is Agred to by 
Largest Creditors of Royal 


Mail Steam Paacket 


1932 1931 1930 
Apr.30 Apr.23 Apr.16! May 2 Apr.25| May3 Apr. 26 


929 1928 
Apr. 27 | May5 Apr. 28 


e 
Safety Appointed aTRORCMON, smD DIRTRAZTICR 
’ : 


562,380 
96,674 
19,805 
31,259 





taining to legislation and administration 


of motor vehicle laws, and | Chemical index, rel. to 1924 


(A summary of the Survey was published 
in full text in the issue of May 4, and 
publication of the Survey in full text was 
begun in the issue of May 5.) The Sur- 
vey continues in full text: 


Domestic Trade 


Wholesale and retail trade has recently 
reflected the effects of the continued re- 
duction in consumer purchasing power 
and general uncertainty, which have been 
only partially offset by continued price 
reductions. 

Some gains in retail trade have oc- 


and economically, and at the same time 
secure adequate finances in the usual 
way.—(Department of Commerce.) 


Germany to Conduct 
World Glider Contest 


Annual Completion for Motor-| 
less Planes to Open July 17 


Whereas, this Conference has always been 
effective in such movements, especially as 
they relate to reciprocal relations between 
the States: 

Therefore, be it resolved, that the presi- 
dent of the Eastern Conference of Motor 
Vehicle Administrators immediately appoint 
@ committee of six members of the Confer- 
ence to meet with the representatives of 
motos vehicle manufacturers for the pur- 
pose of studying the relationship between 
automobile construction and accidents; to 
further more complete cooperation between 
motor vehicle manufacturers and the States; 
to assure reasonably safe motor vehicles on 
our streets and highways from the stand- 
point of essential safety factors; to study 
the effects of new developments; and to 


ingots, electrolytic, New York, 
per lb. 
Cotton, middling, spot, New York, dolls. 
er lb. 
Food index (Bradstreet’s), dolls. per Ib... 
Iron and steel composite, dolls. per ton.. 
Wheat, No. 2, hard Winter, Kansas City, 
dolls, bu. 


FINANCIAL 
Bank debits: 


New York City, mills. of dolls 
Outside New York City, mills. of dolls.. 
Bond sales, New York Stock Exchange: 
United States Government, thous. 
dolls. 
Average price 40 corporation bonds, 
dolls. 
Business failures, number 


106.2 | 106.4 
055| .093 
.063 102 
172 | 2.28 

29.74 31.51 


-55 | ‘ +73 
| 





3,071 
3,222 | 
26,897 | 


74.15 | 
653 | 


110.3 ; 111.5 110.5 | 


138 : 178 : .140 | 
.198 219 | 
3.42 3.38 | 

37.04 35.56 | 
1.07 1.65 


10,093 9,653 | 


5,572 | 


3,329 | 
99.15} 


principle to the proper conduct of the 
world’s afiairs would require very extended 
comment. I will limit myself to three 
points which seem to me of particular 
interest. 


Labor Standards Differ 


“First, there is to be considered the in- 
fluence of differing labor standards in the 
field of international industrial competi- 
tion. The country with high standards 


jalways regards with disfavor, and even 


fear, industrial competition with a coun- 
try having very much lower standards. 
“This is illustrated in our own history 


i idi s » ire question of the motor 
icularly in clothing and hard-| The international gliding contest held} consider the ent r 
er tee ot tase have eee of a sea-| annually in Germany by the Rhon-Rossit- | Hager gg tls apmapeaaata in reduc 
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rked by a sharp curtail-| motorless planes and to s - = : . 
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remarkably well through 1930 and 1931,| and continue until the end o e — | Socek tee Seimntainener Menai oe ted that 
considering the decline in production and | Saningat es Fhe were om R. W. Sn InSite anamamnio.dnon die to auho- | Sor mean te Oa asia: 
ni hrough the leading The contest will be divided into two |mobile accidents exceeded the value of car| Time deposits, mills. of dolls. ........- 
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Son ig Woruary Tet the increase was| giving attendion to the maneuvering of }Of automobile a ~~ ah a Interest rates on brokers’ loans: 
not up to seasonal expectations. Depart- | the gliders and their performance in flight. exceeded premiums despite the fac e 


|}Obvious remedy, is for high-standard 
Time money, New York, per cent 5.00 5.00 countries to maintain, at least, their ex- 
t store sales increased 11 per cent in| Prizes will be offered in each of these di-| latter were at the highest level, making| Call money, New York, per cent 
men 


| 4 410|and explains much of our tariff and po- 
litical legislation. The American worker 
| fears the competition of lower-paid labor, 
on the ground that it forces, or may force, 
him to lower his own hard-won standard 
of living. But the American is not pe- 
culiar in this. 

saee “Many countries of Europe have the 
6.835 ; same feeling toward certain of their neigh- 

bors. The result is friction, and often 
4.88 bitterness. The remedy, or at least one 


Federal reserve banks: | 
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: Fourth Section Application No. Company vy. St. Louis-San Francisco Rail- 
16sbe Tobacco from North Serolina. Ap- way: Rate on bituminous coal, in carloads, 
plicants authorized, subject to conditions | from mines in Alabama to certain destina- 
set forth herein, to establish and maintain tions in Arkansas found not unreasonable. 
rates on cigarettes, smoking tobacco, twist | Complaint dismissed. 
and plug tobacco, less than carload, from Watermelons: No. ano Jack Bros. & Mc- 
Durham, Reidsville, Statesville, and Wins- Burney Company v. Soufhern Pacific Com- 
ton-Salem, N. C., to the Ohio River cross- pany. Damages not shown to have resulted 
ings and points beyond on their lines in from the misrouting of a carload of water- 
Illinois and central freight association ter- melons from Westmoreland, Calif., originally 
ritories and points in the St. Louis, Mo., destined to Butte, Mont., but diverted in 
group, without observing the long-and- | transit to Spokane, Wash., and forwarded 
short-haul provision of section 4 of the after arrival there to Dishman, Wash. Com- 


51 t tude, and for distance and special events.|4nce companies that an outstanding edu- ome. SON Fore Mamnenee: 192.30 | “ise, their levels. 
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) Stock prices, weighted: another country. Much may be done, 
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ald f the educational campaign, it was k : ‘ 
1 in|Port states. Only 40 gliders will be per-| 198 © 
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ear 1931 in comparison with 1930.  |Cants in excess of that number. ments having jurisdiction over motor ve- Jecisions in Railway Rate Proceedings | 
¥ Foreign sailplanes not approved offi- | 2!c/es. Abrda d Reviewe d States Department of Labor, through its 
Bureau of Labor Statistics, has constant 
reserve districts, with Boston, Richmond,|¢al commission and must make a trial| Another resolution, offered by the sec- . 7 
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cent below the level of a year ago. Sales Applications for entry must be presented 


of the two leading mail-order houses dur- 
ing March were about one-fifth below a 
year ago. 





not later than noon of June 25; and no 
fee will be charged in connection with 
them, Applicants must prove that they 


have flown at least five times during the 
. mm cerns 
echortaity among commercial concerns Past three years without. damaging thet 


March the largest ever reported’ for the planes. 


month. The returns for the first three 


Department of Commerce. 





weeks of April record only a slight de- pulp, unmanufactured wool, oe copper 


cline in comparison with the preceding | fell off sharply. 
Crude petroleum and advanced mineral- 


month. 


Liabilities involved in these failures were | imports increased from 8,220,000 barrels 


not far below the total for January last, 
the seasonal peak, and were the largest 
for the month since 1924. During the 
first quarter of the current year failures 
showed an increase of 8 per cent over a 
year ago while the liabilities involved in- 
creased 28 per cent. 

_ Advertising in both newspapers and 
magazines showed the usual seasonal ex- 
pansion in March. During the first quar- 
ter of the year, newspaper lineage de- 
creased 13 per cent in comparison with a 
year ago, while expenditures on magazine 
advertising decreased 24 per cent. Ex- 
penditures on radio advertising were 
higher than in February and for the first 
quarter were 46 per cent in excess of the 
same period of 1931. 

March postal receipts increased over the 
short month of February, but were 12 per 
cent below last year. For the first quar- 
ter average receipts were about 10 per 
ent below the same period of 1931. 


Foreign Trade 


United States exports during March 
showed an increase of $2,000,000 over Feb- 
ruary, following the gain of $4,000,000 in 
the preceding month. Since imports in- 
creased less“than $500,000, the favorable 
balance of trade for the month was $24,- 
000,000, or almost as large as in the same 
period of 1931. 

The value of March exports and im- 
ports was $156,000,000 and $131,300,000, re- 
spectively. Gold exports in March ag- 
gregated $43,900,000, a drop of $84,300,000 
as compared with February shipments. 
Although imports of gold were only $19,- 
200,000, there was a net gain during 
March of gold on balance as a result of 
changes in the earmark account. 

The gain in foreign sales of automo- 
biles contributed materially to the ex- 
pansion in total exports during March. 
Although exports of automobiles as well | 
as of electrical apparatus and agricultural 
implements are now relatively small as 
compared with those of the corresponding 
period of 1931 and other recent years, 
they have recorded a gain in each month 
since January. 

Exports of automobiles (including parts 
and accessories) for the period January- 
March, 1932, totaled $23,500,000 as against 
$49,300,000 in the corresponding period of 
1931, while agricultural machinery and 
implements exports were $3,100,000 as 
contrasted with $39,100,000. 

Shipments of wheat, not only to South 


March last year. 


ering 37 States. 
represented residential building. 

Residential building contracts for March 
amounted to $3,000,000 more than the 
awards let for public works and utilities. 
Value of the latter in the first quarters of 
1930 and 1931 was considerably above that 
reported for residential building during the 
same period; in the current year, however, 
residential awards for the quarter were 
slightly greater in value as compared to 
public works and utility contracts. 

The combined value of undertakings 
during the first three months of the year 
in both types of construction was well 
the respective showings for the 
single month of March a year ago. i 


March, 1931. 


in February to 8,860,000 barrels in March, 
but the value dropped from $7,300,000 to 


Construction 


Building eontracts 
March were larger in number and value 
than in February. The Federal Reserve 
Board’s unadjusted index, based on a 
three-month moving average of values, 
was the highest for the current year, but 
during the first quarter fell to only 25 per 
cent of the 1923-1925 average. 

The adjusted index continued to decline. 
Reports for the first half of April showed 
a continuance of the seasonal expansion 
in building activity. 
daily average rate of $4,475,000, a gain of 
7.6 per cent over the daily average of 
$4,157,000 in March. 

Measurable footage of all types of con- 
struction increased in March for the first 
time in five months. 
was less than half the showing for the 
same month last year, and approximately 
one-third of the footage reported for con- 
tracts let in March, 1930. 

The value of all construction contract 
awards increased 26 per cent over the 
amount for February, but was less than 
one-third the value of contracts let in 
Awards aggregating 
nearly $21,000,000 in the Middle Atlantic 
outside of New York, exceeded 
those in any other territory, according to 
F. W. Dodge Corporation's statistics cov- 
$7,000,000 of this amount 


awarded during 


Awards were at a 


The total, however, 


Oak flooring shipments advanced 18 per 
cent over those for February but the total 
was only half the quantity shipped in 
Shipments of maple flooring 
second 
month, showing 2 gain of 22 per cent; 
the monthly average for the first quarter 
was 76 per cent of that for the corre- | 


consecutive 


America and China but also to the Eu-| sponding period a year ago. 


ropean countries, have been decidedly 
larger this year than in the correspond- 
ing period of 1931; total exports have been 
14,500,000 bushels. 
Exports of raw cotton fell off slightly 
during March, but for the elapsed three- 
month period have amounted to 1,508,- 
000,000 pounds, a gain of 79 per cent over 
the corresponding period of the preceding 
year. Japan, Germany, the United King- 
dom, and China have been the leading 
purchasers in the order enumerated. 
Leading commodities showing declines 
in foreign sales in March were apples, | 
tobacco, meats and fats, and copper. In| 
many instances the above-mentioned in- 
creases as well as the decreases represent | 
the usual seasonal changes. | 
While unit values (average prices) of 
leading export and import commodities in 
March fluctuated only slightly as com- 
pared with the two or three months im- 
mediately preceding, they remain consid- | 
erably below the level of the correspond- 
ing period of 1931. 
Among the leading commodity imports, 


ing the month. 





fee, and cocoa showed the customary sea~- 


In spite of an increase of 23 per cent | 
during the month, cement production was 
well under that of a year ago. New orders 
for fabricated structural steel remained 
close to the February level. The total for 
the quarter is slightly more than one- 
third the amount reported for the first 
three months of 1931. 

Construction costs declined further dur- 
Long-term real estate 
bonds issued during the three months of 
this year amounted to less than one- 
fifth the value of those floated in the first 
quarter of 1931. 


(The section of the report dealing 
with conditions in other industries will 
be printed in full text in the issue of 


Bonds of 12% Millions 
Approved in Mississippi |, 


Jackson, Miss., May 5. 
An issue of State bonds totaling $12,- 
crude rubber, newsprint, cane sugar, cof-| 500,000 has just been authorized when | 
- 2 Governor Sennett Connor signed legisla-|and Utah, the 
_ sonal increase during March, while wood] tive bills to that effect. 


vehicle officials of 19 States, the District 
of Columbia and the Province of Ontario. 
The States are Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island, 
Connecticut, New York, New Jersey, Penn- 
sylvania, Maryland, Delaware, North Caro- 
lina, Tennessee, Virginia, West Virginia, 
South Carolina, Michigan, Indiana and 
Ohio. George R. Wellington, Chief Clerk 
of the Motor Vehicle Department of the 
Rhode Island Board of Public Roads, is 
president of the organization. 

An authorized summary of Col. Barber’s 
address follows in full text: 


Uniform Traffic Control 

Evidence that uniformity in the traffic 
laws and regulations of States and mu- 
nicipalities is being recognized as a mat- 
ter of fundamental importance is found 
in the increasing acceptance of the uni- 
form vehicle code and the model munici- 
pal traffic ordinance recommended by the 
National Conference on Street and High- 
way Safety as national standards for as- 
sisting the States and municipalities, re- 
spectively, in securing uniform traffic laws 
and methods of enforcement. 

During the year 1931, seven States were 
added to the number which had previ- 
ously adopted the uniform vehicle code 
or substantial portions of it, while several 
others made changes in their motor ve- 
hicle laws bringing them into closer har- 
mony with the code. 

The States which adopted one or more 
acts of the code in 1931 are: Colorado, 
Iowa, Kansas, Michigan, Nebraska, Ore- 
gon and Utah; while Pennsylvania, Ne- 
vada and New Jersey are among those 
which made amendments to their existing 
motor vehicles laws. The addition of these 
seven States brings up to 34 the total 
number of States whose motor vehicle laws 
are substantially in harmony with the code 
or have recently been amended toward 
conformity with it. 

A significant feature of the progress in 
uniform motor vehicle legislation in 1931 
was the adoption of the Uniform Opera- 
tors’ and Chauffeurs’ License Act in the 
middle west and far west. Three mid- 
western States—Iowa, Kansas and Mich- 
igan—and two far western States—Colo- 
rado and Oregon—enacted standard driv- 
ers’ license laws, with examination of new 
drivers. 

With the addition of these five States, 
19 States and the District of Columbia 
rw have the standard operators’ license 
law, with mandatory examinaiton. This 
number will be raised to 20 in July, 1932. 
when Virginia’s newly enacted operators’ 
license law goes into effect. 

The following now comprise the group 
;of States having the standard operators’ 
license law, with mandatory examination: 
New Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, Pennsylvania, 
New York, New Jersey, Delaware, Mary- 
land, West Virginia, District of Columbia, 
Iowa, Michigan, Kansas, Arizona, Colo- 
rado, California, and Oregon. 

Examination Not Mandatory 

Seven additional States require motor 
vehicle operators and chauffeurs to be li- 
censed, but do not make mandatory the 
examination of new drivers. These States 
are: Arkansas, Indiana, Nebraska, Ne- 
vada, South Carolina, Tennessee, and 
| Wisconsin. 

The enactment of the Uniform Act Reg- 
ulating Traffic on Highways, Act IV of the 
Uniform Vehicle Code, in four additional 
States in 1931 brings up to 18 the number 
of States having adopted that act: Colo- 
rado, Nebraska, Oregon, and Utah being 
jthe States having taken this aetion last 
year. The following States are included 
in the group whose motor vehicle laws 
contain the major part of this act: Penn- 
sylvania, Delaware, Virginia, North Caro- 
lina, Louisiana, Michigan, Wisconsin, Min- 
nesota, North Dakota, South Dakota, Ne- 
braska, Colorado, New Mexico, Arizona, 
Idaho, Utah, Oregon, and California. 

The States whose motor vehicle laws 
contain the provisions conforming sub- 
| stantially with those contained in Act IV 
jin final form, as revised to date, are: | 
California, Colorado, Nebraska, Oregon, | 








remaining 13 having} 
adopted the act prior to its revision by; 





Gasoline: No. 23854.—Cities Service Oil 
Company v. Chicago & North Western Rail- 
way. Rates on gasoline, kerosene, and lubri- 
cating oils, in carloads, from Ponca City, 
Cushing, and Okmulgee, Okla., to Yankton, 
Wagner, and Huron, S. Dak., shipped be- 
tween April 10 and June 9, 1928, found to 
have been unreasonable. Reparation 
awarded. 

Examiner’s Reports 

Apples: No. 24940.—Stacy Fruit Company 
v. Chicago, Milwaukee, St. Paul & Pacific 
Railroad. Carload rate charged on apples 
from Friutland and Payette, Idaho, and 
Lamb, Utah, to Eau Claire, Wis., found not 
unreasonable or otherwise unlawful. Com- 
plaint dismissed. 

Machine: No. 24842.—Star Drilling Machine 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate on oil-well drilling machine 
and accessories, in carloads, from Frannie, 
Wyo., to Chanute, Kans., found inappli- 
cable. Applicable rate found not unreason- 
able. Reparation awarded. 

Iron & Steel Rails: No. 24238.—West Vir- 
ginia Rail Company v. Chesapeake & Ohio 
Railway. Rates on iron and steel rails and 
railway track material, in carloads, from 
Huntington, W. Va., to certain points in 
Kentucky and Tennessee found unreason- 
able but not otherwise unlawful. Reason- 
able rates prescribed for the future. 

Pipe: No. 24870.—Lone Star Gas Company 
v. Gulf, Colorado & Santa Fe Railway. 1. 
Carload rate charged on wrought iron pipe 
from Marietta, Okla., to Gainesville, Tex., 
found unreasonable. Reparation awarded. 

2. Carload rate charged on wrought iron 
pipe from Wynnewood, Okla., to Gordon, 
Tex., found inapplicable. The applicable 
rate found unreasonable. Shipment found 
undercharged. Collection of outstanding 
undercharge ordered. 

Paint Sprays: No. 24887.—Mahon Company 
v. Michigan Central Railroad. Rate charged 
on a carload of paint spraying booths from 
Detroit, Mich., to East Pennsylvania Junc- 
tion, Pa., found unreasonable. Reparation 
awarded. 

Glue: No. 23728 and related cases.—Ameri- 
can Glue Company v. Boston & Maine Rail- 
road. Interstate rates on green glue stock, 
in carloads, from points in official territory 
to Springdale and Philadelphia, Pa., and 
from Buena Vista, Salem and Pearisburg, 
Va., to Springdale, found not unreasonable 
in the past, but unreasonable for the future. 
Basis prescribed for future rates. 

Coal: No. 23358.—Blytheville Cotton Oil 





the third national Conference on Street 
and Highway Safety in 1930. 

Another significant fact in connection 
with the 1931 State legislative activities 
is the close adherence to the language of 
the Uniform Vehicle Code that is found 
in the States which enacted up-to-date 
motor vehicle laws. 

Since January of this year, the District 
of Columbia and the State of Virginia, 


the latter having already been men-| 


tioned, have revised and added to their 
motor vehicle laws, bringing them into 
closer harmony with the Uniform Vehicle 
Code. A certificate of title law prac- 
tically identical with the Uniform Anti- 
theft Act (Act II of the Uniform Vehicle 
Code) went into effect in the District, in 
January, 1932, white the Uniform Opera- 
tors’ and Chauffeurs’ License Law (Act IIT 
of the Code), passed by the Legislature re- 
cently adjourned, »ecomes operative in 
Virginia July 1, 1932. ; 

Virginia, having previously adopted the 
other three acts, has now incorporated 
the entire code in her State law, as have 
also the States of Pennsylvania, Delaware 
and Arizona. 

A strong local movement is under way 


in Louisiana looking to the adoption of | 
the operators’ license law by the 1932) 
begin this} 


Legislature whose sessions 
month. 


Utah Board Is Included 
In Federal Rail Inquiry 


The Interstate Commerce Commission 
has just added the Public Utilities Com- 


mission of Utah to the list of 11 other | 


State Commissions which it is investi- 
gating in the light of charges made by 
the railroads that such commissions have 
refused to permit increases in “intrastate” 


\freight rates similar to those advanced 


by the Cofnmission for “interstate” traffic. 


| (Docket No. 25135.) 


The railroads declared in petition to 
the Commission that the action of State 
Commissions in refusing to advance the 


intrastate rates has resulted in preference ! 


of intrastate traffic and discrimination 
and prejudice against: interstate com- 
merce. 


Sand: No. 24916.—Koss Construction Com- 
pany v. Chicago, Burlington & Quincy Rail- 
road. Carload rate charged on sand from 
Des Moines, Iowa, to Andover and Blythedale, 
Mo., found not unreasonable or otherwise 
unlawful. Complaint dismissed. 


Uncontested Finance Cases 

Report and order in F. D. Nos. 9292, 9293, 
9294, 9295, and 9307, 

(1) Authorizing the St. Louis-San Fran- 
cisco Railway Company (a) to issue not ex- 
ceeding $944,000 of prior-lien mortgage 6 per 
cent gold bonds, series E, to be pledged with 
the trustee of the consolidated mortgage; 

(b) Upon pledge of the prior-lien mortgage 
bonds, to issue not exceeding $1,679,000 of 
consolidated-mortgage 6 per cent gold bonds, 
series B, said bonds to be pledged and re- 
pledged from time to time as collateral se- 
curity for any loan or loans that have been 
or may hereafter be made to that carrier by 
the Railroad Credit Corporation; and 

(c) To issue from time to time not ex- 
ceeding $1,679,000 of consolidated-mortgage 6 
per cent gold bonds, series C, in exchange for 
and in amount equal to any of the $1,679,000 
of consolidated-mortgage 6 per cent gold 


(2) Authority granted 

(a) To subsidiaries of the St. Louis-San 
Francisco Railway Company to issue promis- 
sory notes in the amounts indicated; St. Louis, 
San Francisco & Texas Railway Company $23,- 
014.05, Fort Worth & Rio Grande Railway 
Company $49,569.87, and Birmingham Belt 
Railroad Company $6,671.10; and 

(b) To the Quanah, Acme & Pacific Rail- 
way Company to issue $87,000 of its first- 
mortgage 6 per cent gold bonds; said obliga- 
tions to be delivered to the St. Louis-San 
Francisco Railway Company in respect of capi- 
talizable expenditures made to the properties 
of the subsidiaries, approved. 

Report and order in F. D. Nos. 9315 and 
9327, authorizing (1) the Minneapolis, St. 
Paul & Sault Ste. Marie Railway Company 
to issue a promissory note or notes for not 
exceeding $580,340 in connection with a 
loan or loans to the Wisconsin Central Rail- 
way Company from the Railroad Credit Cor- 

oration; and (2) the Wisconsin Central 

ailway Company to assume obligation’ and 
liability, as guarantor, in respect of not ex- 
ceeding $698,660 of promissory notes of the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railway Company, approved. 


'Tenders Are Invited 


New Offering of 75 Millions Is 
Announced 
The Secretary of the Treasury gives notice 


the amount of $75,000,000, or thereabouts. They 
will be 91-day bills; and will be sold on a 
discount basis to the highest bidders. Tenders 


or the branches thereof, up to 2 p. m., E. S. T., 
on May 9, 1932. Tenders will not be received 
at_ the Treasury Department, Washington. 
The Treasury bills will be dated May 11, 1932, 
and will mature on Aug. 10, 1932, and on 
the maturity date the face amount will be 


in hearer form only, and in amounts or de- 
nominations of $1,000, $10,000, $100,000, $500,000, 
and $1,000,000 (maturity value). 

It is urged that tenders be made on the 
printed forms and forwarded in the special 
envelopes which will be supplied by the Fed- 
eral Reserve Banks or branches upon appli- 
cation therefor. 

No tender for an amount less than $1,000 
will be considered. Each tender must be in 


than three decimal places, e. g., 99.125. Frac- 
tions must not be used. 


Tenders will be accepted without cash de- 


dealers in investment securities. Tenders 
from others must be accompanied by a deposit 
of 10 per cent of the face amount of Treasury 
bills applied for, unless the tenders are accom- 
panied by an express guaranty of payment by 
an incorporated bank or trust company. 
Immediately after the closing hour for re- 
ceipt of tenders on May 9, 1932, all tenders 
jreceived at the Federal Reserve Banks or 


acceptable prices will follow as soon as pos- 
sible thereafter, probably on the following 
morning. The Secretary of the Treasury ex- 


tenders or parts of tenders, and to ailot less 
than the amount applied for, and his action 
in any such respect shall be final. Those 
submitting tenders will be advised of the ac- 
| ceptance or rejection thereof. Payment at the 
price offered for Treasury bills allotted must 
be made at the Federal reserve banks in cash 
iS — immediately available funds on May 

The Treasury bills will be exempt, as to 
| principal and interest, and any gain from the 
| sale or other disposition thereof will also be 
;exempt, from all taxation, except estate and 
| inheritance taxes. No loss from the sale or 





will be received at the Federal Reserve Banks, | 


branches thereof up to the closing hour will| 
be opened and public announcement of the | 


pressly reserves the right to reject any or all| 


binant MeLivity th Avmealia GHG meine faves For illustration, the internationalization of 


able factors are beginning to appear. Unem- 
ployment and budgetary problems, however, 
continue to retard any important renewal of 


confidence. Seasonal conditions continue fa-| 





i rainfall is needed, but another bumper wool 
clip is practically assured. Wheat and wool | 


; bonds, series B, presented for conversion; and | 


For Treasury Bills 


|} from the United States. 
+ + 





| that tenders are invited for Treasury bills to | 


| the lowest point yet recorded, and general 


| import trading, particularly in foodstuffs, was | 
payable without interest. They will be issued | 


| 
| 


|nues and customs collections were under a 





| year. A probable deficit of 17,000,000 pesos 
multiples of $1,000. The price offered must be | ($8,500,000), or nearly one-fourth of the ap- 
expressed on the basis of 100, with not more | 


| expenditures have been announced. 
e. & ¢ 


posit from incorporated banks and trust com- | 
panies and from responsible and recognized | 


vorable except in Queensland where more 


clearances are satisfactory and agricultural 


collections have improved considerably over the | 


preceding season. 

Trade in urban centers remains about the 
same but country trade is better. A slight 
gain is reported in construction though the 
volume is still very low. Pig iron and steel 
production during March was about 60 per 
cent above that of March a year ago. Rail- 
roads report small gains in passenger travel. 

Planting conditions in wheat areas continue 
excellent. Wheat exports now total 77,000,000 
bushels, and half the remaining surplus is 
already committed. Oriental bookings con-| 
tinue good. Wool receipts to the end of March 


totaled 2,600,000 bales, of which all but 400,000 | 


bales have been sold, Wool prices are from 
5 to 10 per cent weaker but clearances are 
good. England and Japan are active in the 
market at present, and some demand is com- 
~ from Germany. 

ome small.improvement is noticeable in 


the agricultural implement trade. Hides are | 


weak with prices down. Sole leathers are quiet 
with tanners operating at about 50 per cent 
capacity. It appears that American mercerized 
cotton yarns may have some prospects of sale 
in the Australian market about the middle 
of the year, as prices are now competitive. | 
Household electrical appliances show some 
seasonal activity. 

Imports during February totaled £3,400,000 
(English valuation) compared with £3,600,000 
for the same month last year and exports 
increased from £8,250,000 to £10,200,000 (Aus- 
tralian valuation). Approximately 15 per cent 
of Australia’s imports during February were 


+ 


Hawaii.—Weather conditions during the past 
month have been generally favorable for 
growing crops, although rain is needed on the 
Island of Hawaii. According to present indi- 
cations the current sugar crop will be slightly 


under that of the preceding season, which } 


reached almost 1,000,000 short tons. 

Low sugar prices have resulted in drastic 
economies throughout the industry. Salaries 
have been reduced but planters state that 
wages will be reduced only as a last resort. 
The current piheapple pack is expected to be} 
under 9,000,000 cases, or about two-thirds of, 
that of the preceding year. Packing opera-| 
tions have been reduced and planting has 
been curtailed, leaving marginal fields idle. 

Workers dismissed by pineapple growers are | 
being absorbed by sugar plantations in con-! 





siderable numbers on a part time basis, thus | 
averting a situation which might have de- 
veloped into a serious unemployment problem. 
Both retail and wholesale business in neces- 
sity lines has declined during the past month, | 
though the total volume is still at abvut 90 
per cent of that of last year. j 
-~ + + 

Philippine Islands.—Philippine business ana | 
trade conditions showed further recessions 
during the past month, with markets for co- 
conut products declining from the slight im- ! 
provement in February and early March and | 
ae sugar and tobacco prices tending down- | 
ward. 


Provincial purchasing power was reduced to 


badly retarded. Trading in American textiles, | 
however, was stronger. Collections in March | 
were reported by the larger importers as 
somewhat better than in the previous month, | 
but extensions of credit continue cautious. | 

Building permits issued in Manila showed | 
seasonal improvement over February, but were | 
tower than in March, 1931. Government reve- | 


year ago, but slightly better than earlier this 


propriation, is expected in the insular budget, 
and further economies and retrenchments in 





Siam.—Although Siam’s rice exports con- 
tinue very active and the market is firm, 


| there is no improvement in general import 


business. Foreign trade at Bangkok in March 
showed a considerable increase over the pre- 
vious month in value of exports, but only a 
Slight increase in imports. The former 
amounted to 10,218,000 bahts ($4,495,920) and 
the latter to 6,889,000 bahts ($3,031,160). 

Compared with March, 1931, both exports 
and imports were lower. The new fiscal year, 
opening April 1, began with a balanced 
budget, estimates showing a reduction of 21 
per cent compared with the past fiscal year. 
New revenue measures include salary, land 
and building taxes, as well as taxes on busi- 
ness profits and unearned incomes. 


other disposition of the Treasury bills shall 
be allowed as a deduction, or otherwise recog- 
nized, for the purpose of any tax now or 
hereafter imposed by the United States or 
any of its possessions. 

Treasury Department Circular No. 418, as 
amended, and this notice prescribe the terms 
of the Treasury bills and govern the condi- 
tions of their issue. Copies of the circular 
may be obtained from any Federal reserve 
bank or branch thereof.—(Issued by the De- 
partment of the Treasury.) 


} upon us. 


| nations. 


business, with many large American com- 
panies operating in, say, the Argentine 
and Mexico, has made the matter of labor 
protection and labor legislation in those 
countries of very immediate concern to the 
people of the United States. 4 
Importance to World Peace 
“The third point concerns the impor- 
tance of proper labor standards as a fac- 
tor in world peace. Peace between the na- 
tions, it seems to me, is more contingent 
than we commonly realize upon peace 
within the nations. No nation can be 
really in a state of internal peace unless 
the great body of its laboring population 


| has reasonably good living standards and 


feels that it is getting ‘a square deal,’ and 
a nation which is not thus internally at 
peace is in a state of mind which easily 
breeds friction with other nations. 

“Thus, as regards modern industrial 
States at least, international harmony is 
tied up intimately with internal harmony, 
and internal harmony in turn is, to re- 
peat, almost if not entirely a matter of 
proper labor relations and labor standards. 

“This being so, it is to the interest of all 
of us who desire peace, that the working 
people of other nations, as well as those 
of our own country, should have good 
wages, good working conditions, and se- 
curity of employment. Thus far, our own 
greatest contribution in this respect has 


perhaps been that of an international 
pacemaker. 


Higher Standards Maintained 


“In spite of the present depression, 
world-wide in its scope, the United States 
has over a number of years been able 
to establish higher living standards for 
its workers than probably any other coun- 
try in the world or in history. This has 
been due in part to rich natural resources, 
in part to the youthful, adventurous spirit 
of our people, but, in large part, because 
most of our leading industrialists, as well 
as labor, have consciously accepted the 
doctrine that a high level of living for 
the workers is a desirable end in itself 
and is also “good business.” 

“This doctrine must remain our guiding 
thought in the depression which is now 
To abandon it would be not 
only unfair to labor, it would also be to 
create a condition of dissatisfaction and 
unrest which might easily lead, as I have 
tried to point out, to friction with other 
So far as labor is concerned, 


| therefore, our best contribution to world 
| peace, at the present, would seem to be to 


put, and keep, our own house in order.” 





“| invested $5,000 


in this 8% 


Utility Bond” 


«++ “I shall receive a yearly 
income of $400 from this 
investment in a stable and 
promising business.” 


@ You, too, should consider this 
investment, which has better than 
average interest protection. 

Associated Gas and Electric Cor- 
poration 8% Eight Year Gold Bonds 
(participating conditionally to 10%) 
pay initial interest of 8% %. Available 
in denominations of $10 to $1,000; 
Circular E 86, to which reference is 

hereby made, gives complete details. 


General Utility Securities 


INCORPORATED 
61 Broadway New York City 
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Broader Market 


‘Legalized Abuse’ Said to Exist | 
For Commercial | In Veterans’ Benefit Payments 





‘Revision Is Urged | 
_ For Local Bud gets' 
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‘Reserve Credit 
| Outstanding for 


‘ Changes in Municipal Financ- cota wit RAQURCES, (in thousands of dollars) ait? gk272 | 5-6-1 
° | 2 w Se seeeveetseesesseseesseees 2,260, 269, »774, 
Paper Developed Pr resident Urg ed by Group of Ex-soldiers to) ing Also Advocated at Hear- | Goid redemption fund with United ‘States Treasury... .°..: 35,510 36,100 == \ eek Increases 
rd ° ing in New Jerse Gold held exclusively against Federal reserve notes........ 2,304,601 2,305,056 «1,807,338 
| P lace Issue Before N ation 8 in New Je y Gold evtelement fund with Federal, Reserve Board... 321.685 313.878 578/498 iliac 
i cld and gold certificates held by banks.......... cosccccces y ; , . - 
Trenton, N. J., May 5. — Holdings of Discounted Bills 
Demand Exceeded Svpply| us ici | Total gold reserves....... sadeccscccoscoessocccccveceocces 2000401 - SO1688G 3,178,277 8 
; = z PP'Y [Continued from Page 1.) Revision of municipal bond and budget) eserves other than GOid.........ccccccsssscccecsessescccee 210,825 218,502 172.704 Show Decline for Period 
During April With Money | . ; procedure is necessary to restore New —— | 
Constitution “peaceably to assemble and | petition for the reduction of the Federal ; . | Total reserves....... eo eccctecccencscees + 3,203,246 3,233,036 3,344,981 | 
Rat Easi New York |to petition the Government for a redress | expenditures by not less than $450,000,000 | Jersey municipal securities to the place | Nonreserve cash ....... ..sssccseeseceees as es | 72,354 80,448 68,033 | At All Reserve Banks, 
en ees " of grievances,” we, the undersigned, pre- | annually which these reforms would effect. | they formerly held a ae arog =. Bills discounted: _- nabaniiiiee dati a en Rave Fed 1B d 
Reserve Bank States sent this petition for the abatement of| We make it plain that we are not now |Clared Senator Arthur N. Pierson, chair-| Secured by United Sta overnment Oblgations. .. sae, 458 58,297 ays Federal boar 
; ; “ ” ; 1 lativ mittee, in Other bills GiscOUNtEd........ ccc ceeeeeeceeeeereeeneee 285,722 292,366 91,905 
the vast legalized abuse whereby great and | speaking of the so-called “bonus” to which man of a special f oublio & com May 3| <a ithaca 
- ..|increasing amounts of the money of the | we are opposed, but we are speaking of a | CPening a 5 of bill < 1c + tak inane Total bilis discounted..... 505,801 531,824 150,202 The daily average of Federal reserve 
New York, N. ¥., May 5.—During April | peopie are being disbursed to veterans who | drastic reduction of the growing annual "in oo n i : mal bills di Peed | Bills bought in open market........ 44,522 45,874 193,869 | hank credit outstanding during the week 
there was some broadening of the market | suffered no disability in war service,—thus | expenditures in the Federal Budget for an bes principa a A he | Cuited States Government securities ones one 50,00 ended May 4, as reported by the Federal 
for commercial paper throughout the | creating a Specially privileged and favored | veterans of the World War and Spanish- nk a a A tau on = n A oe Ses: Raman rere Seapess bea voneeses - ee pepe 39.080 | reserve banks and made public May 5, was 
country, according to the monthly review | class and undermining the confidence of | American War. f caeialieke peel oan 4 arertieh : of| Special Treasury certificates ....... Oecccceceseeesecevecrers 829,510 749,386 487,044 | $1,842,000,000, an increase of $83,000,000 
of the Federal Reserve Bank of New York, | the people in their Government. \ We submit far your immediate and )nancing and compel the a as. eee |compared with the preceding week and 
just made public. Paper dealers could not| We petition for the elimination of all | serious consideration these facts: | the one -4 Se eee ae Cen ee United States Government securities. ...sceseesses La 1,191.233 008,351 | of $870,000,000 compared with the corre- 
secure as much of the better grade of | expenditures for veterans of the World | Federal Deficit Cited |323) would hold munictpal DORM Tee cae a , Pes ae haps | SUSE ORK Sa ve, bane ae 
short-term paper as they could haye sold,| War who did not in fact suffer disability} The deficit of the Federal Government : and ire the | Total bills and securities .............00008 1,842,133 1,773,745 943,522; On May 4, total reserve bank cre 
the report states |in war service. We petition for a return | for the first 10 months of the present fiscal | *& those on hand in cash and require the | ,... "trom foreign banks............. 5,692 5,695 697 | amounted to $1,859,000,000, an increase of 
. rs . - cel } d licy in which the World ; Al 6x 2 - jinclusion of appropriations to take care | Federal reserve notes of other banks 14,392 14,914 15,202 | ¢74 900,000 for the weex. This increase 
Money rates eased considerably during | to the sound policy year is $2,334,105,142 and will exceed $2, ; reced f 370'840 347315 491 987 : ; 
> i - . | 3 sPUncollected iItOMsS ....ccsecccectecccccvsccscseses , | . Ww s i i 
the month. the report shows. | War veterans’ legislation was first con- | 500,000,000 by June 30, 1932. i" noche tmantae “a hale rr May Bank premises. eats chbeueeace : cuss doneNseiTiee 58,083 57.855 58,424 | corresponds with increases A 600. 500 a 
The section of the report dealing with | ceived,—just and liberal compensation to) Notwithstanding this enormous deficit, | 9°o+ Newark 8 VI AIT other resources 37.178 35,100 18,351, in money in cirouletion, $33; oe a 
the money market in April, begun in the, the dependents of those a lost their | the House of Representatives, virtually oonnnninanhcepennntneamoncenntinn 5,603,018 5,548,108 4,941,197 Senate tn, unenpontea capital ‘funds, non 
the issue of May 5, is concluded in full| lives in war service and to the veterans | without debate, passed a bill on April 9, | Total reSOUrceS ......sceeeeeveveeseuses ee eccccccvcceccens 603, 548, 941, , » 
: v i ome disability in | iati 28,387, yet= i LIABILITIES member deposits, etc., and a decrease of 
text: FIR |the war. fact suffered # = ic comiel ek year oe Payment of Foreign Debts | Federal reserve notes in actual circulation.....essseeessses 2,561,646 2,526,572 1,540,783 $93,990,000 in monetary gold stock, _oftset 
on Tile ge ng | Cut of Expenditures Asked |ning July 1, 1932 In the words of the} In Silver Proposed in Bill | SS8.. pant-reserve account .2iazign —aie4aa—24art.794| 10. Dart by an increase of, $35,000, 
en in the more important open! we petition for the repeal of the later | Secretary of the Treasury on April 27,| Government ésesese 12,837 49,155 oes | Horde ee dacantaa bills declined $7,- 
market money rates during the past) statutes which permit payments for vet- | 1932: “We are spending annually about} A resolution authorizing payment in| Foreign bank ...... 45.083 40.308 ot ore Set ee Eee 
month have been substantial, due to the | erans of the World War who, without suf- | billion dollars, or about one-fourth of | silver of foreign debts to the United States| Other deposits ...... 2, : 15/ 000,000 at the Feder / 

. a = —— —— 000 at Philadelphia, $4,- 
accumulation of funds in New York and fering any physical detriment to them- | our total expenditures, for the penefit of | contracted before July 1, 1936, has been Setnk demoed ...5sise . 2,237,102 «2,284,200 ~—«2, 471,540 | aro ee Sooke aaa $26,000,000 ce an 
es supply of —_ of the types | selves, did no more than perform their | our veterans. j |introduced by Representative Somers] neferred availability item 359:198 341.318 469,628 aoe, Bn ag age 

at are most in demand. e olering | duty as citizens. We petition for the re- | Aiyropriations Tabulated | (Dem.), of Brooklyn, N. Y., chairman of | Capital paid in ...... . 184.802 155.240 Ras | naviinwes of bills. bought in open makina 
rates for bankers’ bills and yields ON) peal of the provisions of the Spanish-| The peop™ are entitled to know and are | the House Committee on Coinage, Weights | SurPlUS — ........sssesnsrvesereeecsreresenseeeaeoeaesenessceres 59, 59, | g x q 
Government securities ‘maturing within | american pension statutes which permit | beginning to learn how this immense sum | and Measures. All other Habilities .. 31,659 31,357 16,020) declined $1,000,000, while holdings of 
six months have declined from above 2/ payments to veterans for disabilities not | for veterans is being disbursed. A few of| The resolution (H. J. Res. 379) provides bill SNM «cs ckvsacybieasesossunh wink cadens seees 5,603,918 5,548,108 4,941,197 | eae aon a SENT no anne 
per cent to less than 1 per cent. Smaller | connected with service in that war. We! the main items of the $928,000,000 appro-|that the President “is authorized to ac-| Ratio of total reserves to deposit and Federal reserve note 5 _, | $16.0 ‘0 an As reasury 
declines have occurred in the quotations +priation are these: |cept in payment of the whole or any part! jiabilities combined ........escesescesesegeeetsressereseees 66.8% 67.9% 83.4% | and bills $80,000,000. : 
for Stock Exchange time money, which} Military and naval compensation: ; oi of anv amounts of principal or interest | Contingent ne on bills purchased for foreign cor- ieee ann pa (Changes in the amount of reserve 
are largely nominal, and also in commer- (a) Compensation for deat uring war service, which is being paid to the de- . TESPONGENES 0. cece e reer eee eenenereenenesesetaneeeseseeees ‘ . , | 


cial paper rates. 
Bill Market 


Throughout the month of April, the in- 
vestment demand for bills was greatly 
in excess of the amount of bills that the 
dealers were able to secure from discount- 
ing and accepting banks. This sustained 
strong demand for acceptances, which the 
dealers were unable to satisfy even by re- 
ducing their rates to a very low level, re- 
flected the plentiful supply of funds in 
the market arising largely from the pur- | 
chases of Government securities made by | 
the Federal reserve banks. 

Under these conditions no bills were | 
offered to the reserve banks, whose total 
portfolio of purchased bills declined to} 
$46,000,000 on April 27, including foreign 
currency bills acquired in other countries. 
At the same time Federal reserve holdings 
of bills for foreign central banks declined 
about $40,000,000, due in part to inability 
to obtain bills in which to reinvest the| 
proceeds of maturing bills. 

The rapid reduction in open market 
rates, taken in four steps of 4 per cent 
each and one of % per cent, extending 
from April 1 to April 21, resulted in the | 
establishment of offering rates of %s per 
cent for bilis maturing within 90 days, of | 
1 per cent for 4-month bills, and 1% per 
cent for 5 and 6-month maturities. These | 
rates are the same as prevailed between | 
May and September of 1931. 

The decline in bill rates since the sharp 
advance of last October has accompanied | 
an increase in the proportion of out-| 
standing bills held by the accepting in-! 
stitutions from about 20 per cent at the| 
end of October to 40 per cent in March 
of this year, with an even larger propor- | 
tion indicated for April, in view of the 
very limited amounts of bills that the | 
dealers were able to secure from the banks. | 

The volume of dollar acceptances out- | 
standing showed the comparatively small 
reduction of $8,000,000 during March, ac- 
cording to the American Acceptance 
Council figures, which gave a total for 
March 31 of $911,000,000. Imports and 
dollar exchange bills and those drawn 
under domestic warehouse credits declined 
from February to March by an amount 
that was only partly offset by increases 
in bills arising from exports, domestic 
shipments, and the storage of goods in 
or shipment between foreign countries. 

Commercial Paper Market 

During April, some broadening of the 
market for commercial paper occurred | 
throughout the country. Investment de- 
mand was reported by the dealers as 








cé ni from many banks, including to a; 
limited extent the New York City insti-| 
tutions, whose inquiry was in part for 


their own account and in part for out- 
of-town correspondents. The paper deal- 
ers, aS a consequence, were in the posi- 
tion of being able to sell more of the 
better grade of short paper, on which 
the demand concentrated, than they were 
able to obtain, because of the dearth of | 


new drawings by the kind of industrial | 


and commercial concerns able to finance 
themselves through the open market. 
Rates for prime paper therefore showed 
a downward tendency, the prevailing 
range becoming 3%4-3%2 per cent on April 


15, as compared with the 3%2-3% range jions ‘of dollars,—a burden which will| 


which had prevailed since the latter part 
of February. Some variations from this 
range were reported, including quotations 


of 3 per cent for 90-day paper of especially | 


chofte names, and 3% per cent for paper 
of borrowers with less high ratings. 

The volume of commercial paper Sur- 
standing through reporting dealers at the 
end of March amounted to $106,000,000. 
Although this amount is 66 per cent less 
than the total of March a year ago, it 
represents an increase of 3 per cent dur- 
ing the month, the first increase in nearly 
two years. 





Finance Agency Manager 
Is Appointed for Denver 


The Reconstruction Finance Corpora- 
tion today (May 5) announced the ap- 
pointment of T. E. McClintock as man- 
ager of the Denver, Colo., loan agency of 
the Corporation. 


Bank, in which capacity he will continue 
to serve, will succeed J. E. Olson, man- 


aging director of the Federal Reserve) 
Branch Bank of Denver, who organized 
the agency and consented to serve tem- 
porarily as manager until a successor | 
could by appointed.—(Reconstruction Fi- 
nance Corporation.) 





U. S. TREASURY 
STATEMENT 








May 3. Made Public May 5, 1932 
Receipts 
Internal revenue receipts: 
TNCOMO COB. .nccccccccsceccee $312,975.40 
Miscellaneous internal reve- 

MEE ntbansecsacssachoagnens 1,337,754.13 
Customs receipts ........+.+++ 433,112.65 
Miscellaneous receipts .....-. 516,822.76 

Total ordinary receipts ..... $2,600,664.94 
Public debt receipts .......+.- 681,300.00 
Balance previous day .......+. 742,974,508.97 

EE be ncbdedacedacenn®danabe $746 256,473.91 

Expenditures 

General expenditures ...... $6 ,832,372.93 
Interest on public debt ...... 1,146,047.91 
Refunds of receipts ........... 126,914.20 
Panama Canal ...........ses0- 9,774.33 
Reconstruction Finance Corpo- 

DER. ages nehsssesesanacoach 6,311,247.46 
UD GUE ov csc ccetsds veavcdacces 7,949,360.61 

Total ......ccececeeeceeeeeees $22,375,717.44 
Public debt expenditures ..... 284,495.75 


Balance today 723,596 260.72 


Total cecccecseccever seeeee ee + 9746,256,473.91 





pendents of approximately 97,500 veterans “‘whose deaths occurred in, or resulted 
from, service in the World War,” at the annual rate of 
(b) Compensation for disabilities “incurred in, resulting from, or aggravated by 
military service during the World War,” which is being paid to approximately 


318,000 veterans, at the annual rate of 


(c) Retired pay of emergency officers “who incurred physical disabilities in line 
of duty during the World War,” which is being paid to approximately 6,900 former 


officers, at the annual rate of 


mately 327,000 veterans, at the annual rate 
A total of 


(d) Disability allowances “to veterans of the World War for disabilities resulting 
from other than military and naval service,” which is being paid to approxi- 


of 


Administration, medical, hospital and domiciliary services: 


Under this classification is appropriated $60,199,270 for the “salaries and expenses” . 
of 40,346 employes, including clerks, doctors, nurses, etc., engaged in the adminis- 
tration of the system. The remainder is mainly for hospital and medical expenses, 


making a total for this item of 


Military and naval insurance: 


This item represents the wartime “term insurance,” the expense of which was 
y the monthly payments of the soldiers during the war, as dis- 
tinguished from the ‘“‘Government life insurance,”’ which is self-sustaining from 


not covered 
premium receipts 


Adjusted-service certificate fund: 


This item is for funds ‘to meet the demands for loans upon the adjusted-service 
“bonus” 


certificates," commonly known as the 


+ 
The total of the above and other items | 


for veterans of the World War is approxi- 
mately $690,000,000, to which may be added 
the amount of such deficiency appropria- 
tions as may be required before June 30, 
1933. In addition, there is appropriated by 
the House Bill the sum of $225,850,000 for 
the regular pensions for the veterans of 
all earlier wars of which amount $116,393,- 
447 is for pensions of veterans of the 
Spanish-American War. 
Disbursements Larger 

The proportion of the total amount ex- 
pended for World War veterans which is 
being disbursed for those who suffered no 
disabiilty in war service is year by year 
increasing. While the original World War 
legislation restricted relief to cases of 
death or disability actually suffered in the | 
war that principle was soon departed 
from. This was accomplished in two ways: 


| 


willingness 
credit. 


due. 








World War veterans who died “of a dis- 
ability not acquired in the service.” 

This legislation, if adopted, is estimated 
to increase still further the burden of 
veterans’ relief by an average of $20,000,- 
000 during the next five years and more 
thereafter. By these actions the House of 
| Representatives again | 
to trifle with the national 
We submit that until our public 
; Servants are ready to face this issue, the 
confidence of the people will neither be 
obtained nor deserved. 

Let no one assert that these petitioners 
desire to deprive any man who has served 
his country in military service of his just 
We advocate not merely just but 
liberal treatment of the dependents of all 
who lost their lives in war service and for 
all who suffered disability in war service. 
What we oppose is the payment of the 


due the United States, prior to July 1, 1936, | 
silver at the rate of one and one-half fine 


$36,284,558 
204,641,848 
11,046,040 


104,277,554 | 
$356,250,000 


$115,528,795 | 


$117,000,000 


$100,000,000 


demonstrated its | 





|The funds are to be used in anticipation 
;of assessments on the Metropolitan Dis- 
trict. 
1932, and due Nov. 22, 1932, with interest 


The notes will be dated May 5,| 
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Following is the Board's statement of condition of the weekly reporting member banks in 









































bank credit outstanding and in related 
items are shown in tabulated form in 
































































, 1 reserve cities on May 4, 1932, on April 27, 1932, and on May 6, 1931, the figures ate 
ounces for each dollar.’ being in millions of dollars: | an adjoining column.) 
Indebted nations, under the measure, NEW YORK 5-4-32 4-27-32 5-6-31 | 
wauld have to present assurance satisfac-| Loans and investments—total 6,727 6,525 7,806 
| tory to the President that they would not —- — ns FOREIGN EXCHANGE 
melt or debase their own silver coins to | Loans—total eeccecces oe ce eee eceeccesenceeseceetsocenees i J 212 
make payments. ON SECUTItICS .....sceeeeeeeee 1,908 1,925 3,045 As of May 5 
Silver received in such payment would] aii other ..... pehaccdcuss 2,055 2,033 2,167 New York, May 5.—The Federal Reserve 
be coined into United States dollars. Investments—total .....e.e.0s 2,764 2,567 2,594 penk of New York today certified to the 
_—_ e ng: 
an Cin Oe Acti United States Government securities.........ssseeceesseee 1.820 1.652 Las a acre ie 
| | Other securities .........-ssevevecees eeeeneeeremnes . y schilling) ......++++0+ 
I lea or rompt ction | Reserve with Federal reserve bank....... a9 $32 oY Solera ee sth eee Na 
On Bank Bills Deferred ter aac eapeaiis Rohe ee Se 5,071 5,040 5,736 | Somme renee. (sous) seveve Ry] 
Time deposits ...... 73 19 ’ ccosscesseess ocd 
The House Committee on Rules at an| Government deposits 185 67 35 | eee beeen °°" cece 1.7280 
executive session May 5 deferred action | Due from, banks . 1,153 1,099 uate | Wrasse. (0OmO)_c..cc::-cccesnesasess 3.9460 
on the request for a special rule to ex-|roans on securities to Germany | (reichamare) soeee eeeeee 3 
pedite House consideration of the Steagall|~ For own account ..........5 Boa0005e ose’ 440 427 1,293 | Sonenee’ (penge) ; 173666 
bill (H. R. 11362), to amend the Federal| For account of out-of-twon banks.. & 3 / «= ihe} Beaty (llsa) ...... 000.000 5.1590 
Reserve and National banking acts and For account of others........ Adena wees eeeseeeesereseeses | Net erlands (guiider) 40.5078 
provide a guaranty fund for depositors in ite et oe cece cence ccecessoccccoccoecs 499 495 1,699| Norway (krone ’ 
the banks. The postponement of action WF snees ee _— ieems taemees 1328s 
| followed a discussion of the bill at a hear-|On demand ..........++ seceees shee eeeeeeneesenererseneeseees 408 390 ad Rumania (leu) .. "5962 
}ing at which nine members of the House, | On time scshsevnerteassaisarasanages Hosebonssbelenengyneceye 91 105 Spain (Peseta) : 17.9383 
i ; i - weden (krona phasceccchnsaeanel lane 
| including the sponsor of the bill, Repre-| roan, and investments—total....... ee TT ae 1,360 TE ~~ peteieeseseren 
| sentative Steagall (Dem.), of Ozark, Ala., | Yugoslavia (dinar) ........ eocceesss 1.7720 
|chairman of the banking and currency | Loans—total ..... icteikeseene $6006 ceccnecsabeoncaonceosesece 920 930 1,314! Hong Kong (dollar) .........c0 * 93/0625 
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to Jan. 1, 


First, through a series of legal “pre- 
sumptions” whereby disabilities arising up 
1925 are “presumed” to have 
arisen out of war service; and in this way, | 
for the purposes of veterans’ relief, the | 
war period has been extended for six 
years beyond its actual termination. Sec- | 
ond, by the law of July 3, 1930, pensions 
under the name of “disability allowances” | 
are paid to veterans for disabilities wholly 
unconnected with the war period, even as 


artificially extended by law. 


| service 


1932 


Nature of Disabilities 


It is estimated that of all hospital care 
and treatment for World War veterans 
over 50 per cent is already for veterans 
whose disabilities are not connected with 
war service. Furthermore as of March 31, 
Administration had 
paid cash disability “allowances” for non- 
connected disabilities to 367,666 | 
veterans of the World War; and it is esti- 
mated that by June 30, 1933, 561,000 World 
War veterans will be receiving disability 
jallowances for nonservice connected dis- 
abilities, a prospective increase of 193,334 | 
or 52 per cent in 15 months. 

Thus there has insidiously grown up by 


the Veterans’ 


great sums which are being disbursed to 
or for those who suffered no physical de- | 
triment in the war,—a system which saps 
the resources of the people and creates 
@ specially favored class receiving a great 
subsidy from the people at large. 
Menace to Credit Seen 

We susmit that this steadily mounting 
burden of expenditures for those who suf- 
fered no disability in the war is not only 
an intolerable menace to the national 
| credit but reaches to the stability of pop- 
| ular government itself. 

Accordingly, we urgently pray that the 
President and the Congress will address 
| themselves forthwith to the restoration of 
|the national confidence by securing with- 
}out delay the elimination of the appro- 
|priations for those veterans whose dis- 
abilities were not in fact incurred in 
| service. 
Your petitioners make these representa- 
| tions with respect but with the firm re- 
| solve that this vast legalized abuse must 
be abated and that this grievance of the 
people must be redressed. 


‘Committee to Discuss 


payable at maturity. 

Treasurer Hurley said that the State 
Treasurer's office now has deposits with 
banks on whioh it is receiving 2 per cent. 
By the borrowing, said Mr. Hurley, the 
Commonwealth will gain through the vari- 
ance in interest charges, as well as the 
fact that the $3,000,000 in question will be 
kept in State banking depositories. 


The Palmolive. Building 
lighted for Christmas Eve 
by EDISON SERVICE. The 
Lindberg Beacon blazes 
above the building. Chica- 
go’s historic waterworks 
tower (lower left) is bathed 
in floodlight also. The boule- 
vard is Lake Shore Drive, 
looking north from Huron 
Street.—Chicago Herald & 
Examiner photo. 
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Japan May Assume 
Loss on Sale of Silk 


The Japanese Government will probably 
assume a 52,000,000 yen (about $17,000,000 
at current exchange) loss on the sale of 
raw silk which has been stored for the 
past two years under the raw silk indem- 
nification law, according to a radiogram 
from the office of the American Commer- 
cial Attache, Tokyo. 

Treasury bills to the amount of 40,- 
000,000 yen were issued during April. The 
government accounts for 11 months of 
the fiscal year ending March, 1932, indi- 
dicate an excess in expenditures of 231,- 
000,000 yen. 


Mr. McClintock, who is | 
president of the Denver Joint Stock Land 


| legislative enactment—so gradually as not | 


|to be realized by the people at large—a 
| system of war benefits for men who suf- | 


fered no physical injury in war service 
| already running into the hundreds of mil- 


| 


{the present laws are repealed. 


Amount of Expenditures 

As testified by the Administrator of 
Veterans’ Affairs before the Ways and 
|Means Committee of the House of Repre- 
|sentatives on April 26, 1932, the total 
|}amount expended by the Federal Govern- 
|/ment for veterans of the World War is 
already “about $6,000,000,000” and if con- 
| tinued “at the present rate without 
changes in law the Government will have 
| spent $21,500,000,000 in 1945,” a sum equal 
to the cost of the war itself,—in addition 
to which State benefits to veterans of the 
| World War have already amounted to 
| $519,791,000. 
| The above recitals comprise a few—but 
a few only—of the facts demonstrating 
that an immense and growing legalized 
|abuse has been fastened upon the people, 
|which has reached a point which is be- 
yond toleration and demands immediate 
abatement. 

Your petitioners represent that the fail- 
ure of the responsible officials of the Gov- 


| 
} 


|ernment to meet this issue is a chief cause | 


of the prevailing lack of confidence of 
the people in the present conduct of their 
| Federal Government. On April 27,1932, the 
President referred to the “dominant na- 
tional necessity” of reducing the expendi- 
tures of government. 


Views on Economies 

The Secretary of the Treasury recently 
appealed for a “restoration of national 
confidence” as a prime condition of stay- 
ing the depression under which the people 
suffer. He too spoke in general terms of 
the necessity of “drastic economies.” And 
yet, in the face of the admitted crisis, no 
clear and determined word has come from 
the President or the Secretary of the 
Treasury or from the leaders of the Con- 
gress calling for any sufficient reduction 
in the one great item of the Federal Bud- 
get where hundreds of millions of dollars 


can be saved without injustice and without | 


impairing any essential function of the 
Government. 

The recently proposed Economy Bill 
contained provisions modifying a few of 
|the most shocking anomalies of the vet- 
}erans’ system, with a possible saving of 
about 5 per cent of the total veterans’ 
appropriation. Even this feeble and re- 
latively inconsequential effort was slashed 
to pieces by the House of Representatives 
on May 3, 1932 by a vote of 211 to 119. 


Imost simultaneousiy on May 2, 1932 the} 
Aims «4 y | National bank suspending May 5 and re- 
to the Comptroller of the Currency 


House of Representatives, virtually with- 
;}out debate, passed a new bill to include 
‘the widows and children of deceased 


|rapidly increase from year to year unless} 


| 


| executive session 


of Americus, Ga. 


} that bill, 
Crisp said. 


duced, provided 


j}banks which 


ported 
was: 
resources, $140,111. 





Amended Bonus Bill 


Agreement Reached to Take Up 
Owen Plan for Bond Security 


Savesnent to consider on May 6 the RST SE 
Patman bill, which provides for immediate | act > s 

cash payment in full of adjusted service | Anthracite Production 
| compensation certificates to Wortd War! 
| veterans, as amended by the Owen plan 
for raising the money, was reached by the} 
House Committee on Ways and Means in 
, May 5, 
| orally by Acting Chairman Crisp (Dem.) 


Whether a vote will be taken by the 
| Committee on the measure on that date,| . a 
or what course the Committee would pur-| ‘aeeadins Gee tes a —— = 1931 cor 
sue, in case it is decided not to report} P ; 


could not be predicted, Mr. |, 


The Patman bill, as originally intro- 
that 
peeneeey notes be printed for use in pay- 
ing off the certificates. 
of the hearings, as the advocates of the | Production during the week in 1931 core 
bonus payment were heard in rebuttal, 
Representative Patman 
| arkana, Tex., and former Senator Robert 
|L. Owen, of Oklahoma, explained to the 
Committee that they had decided to sub- 
stitute for this method of raising the 
money the so-called Owen plan. 
outline of the Owen plan appeared in| 
the issue of May 4.) 

The plan provides for the deposit of 
United States bonds with the reserve 
the 
| directed to sell in the event the purchas- 
ing power of the dollar falls below 98 .per 
cent of the standard of the Department 
of Labor of 1921-29 and the cancellation | 
of currency received therefor. | 

If the Committee should vote favorably, Changes Are Announced 
jon the Patman-Owen bill, it would be/| 
reported to the House favorably, but if} 
the Committee rejects that proposal, it | 
may either report that measure to the 
| House adversely, and the bill will go on 
| the calendar with such a report, the Com- 
; mittee may turn to a consideration of 
some of the other proposals for the pay- 
ment of the certificates, or it could decide 
to table all of the proposals. | 

Mr. Crisp stated that it is his intention | 
and, he believed, the disposition of the | State Bank, Chicago, closed. 
Committee, to act promptly on the propo- | 
sition and get it out of the way. 
sonally, he said, he will vote against a|State Bank, Elgin; Beattie State Bank, Beattie; 
| favorable report on any of the proposals|and Thayer State Bank, Thayer, closed. 
| for immediate bonus payment. 


No security has been arranged as yet 
for the loan of 20,000,000 yen to the new 
administration in Manchuria by the 
Mitsui and Mitsuibishi interests. The loan 
is for seven years at 5 per cent. 


ment of Commerce.) 


For Week Increases 


The total production of anthracite in 
the State of Pennsylvania during the week 
ended April 23 is estimated at 1,412,000 


a net tons. 


it was stated 


pared with the preceding week, of 90,000 


jat 4,750,000 net tons. 
output in the preceding week, this shows 
On the last day |% decrease of 200,000 tons, or 4.0 per cent. 


$2,400,000,000 in 


responding with that of April 23 amounted 


(Dem.), of Tex- 


Commerce.) 


Suit Filed in Kentucky 


(An To Enjoin Bond Issue 


Suit to enjoin the State Budget Com- 


Reserve Board is 


of the Kentucky Taxpayers League. 





In Status of State Banks 


California: Edward Rainey, Su 
of 
mercial & Savings Bank 
| geles, closed. y 

Illinois: Oscar Nelson, Auditor of Public 


| Accounts, has announced: Pullman Trust and 


(Venice), 


changed to First State Bank of St. Peter. 


Kansas: H. W. Koeneke, 
sioner, has announced: Treece State Bank, 
Per- | Treece; Citizens State Bank, Horton; Elgin 


Peoples State Bank, Yyons, 


Power companies are reducing dividends | 
and negotiating domestic loans.—(Depart- | 


This shows an increase, com- 


|tons, or 6.8 per cent, and is but 6,000 tons 


The total production of soft coal during 
he week ended April 23, including lignite 
and coal coked at the mine, is estimated 
Compared with the 


to 6,314,000—(Issued by Department of 


Frankfort, Ky., May 5. 


mission from issuing a $13,000,000 bond 
issue to found the floating debt of the 
State has been filed in the Franklin Cir- 
cuit Court by the Executive Committee 


rintendent 
Banks, has announced: Washington Com- 
Los An- 


Savings Bank, Chicago, charter issued. Farmers 
and Merchants State Bank, St. Peter, name 


LaHogue State Bank, LaHogue, and Sherman 


Bank Commis- 


merged with 
Lyons Exchange Bank, American Savings State 


| Bank, Atchison, instituted, assuming liabilities 


| Bank, both of Atchison 
Credit Union, Kansas City, chartered. 
Montana: 


National Bank Suspension | of American State Bank, and Atdtison, Bevings 


G. M. Robertson, Superintendent 


First National Bank of Jayton, Ts 12 a. ee semeenees, Farmers and Miners 
ate Bank, , closed. 


Five Chi 
steel (with 
a freighter is drawn down the river 
Wacker Drive. In the background is the 
Merchandise Mart, the world’s largest of- 
fice building, also powered and lighted by 
EDISON SERVICE.—Acme phato. 


io River lift their tons of 
DISON SERVICE energy) as 
along 


Commonwealth Edison Company 
Serves Chicago Electrically 


Rare 1910 the population of Chicago has 

increased about 54 per cent. During the 
same time the number of customers of Com- 
monwealth Edison Company has increased 
over 600 per cent. On May 1, the 170th 
consecutive quarterly dividend was paid to 
stockholders. 


We distribute the Capital Stock of Common- 
wealth Edison Company, listed on The Chicago 
Stock Exchange, and the securities of other 
widely known public utility companies. Send 


for information. 


Urimiry SEcuriItIESs COMPANY 


230 So. La Salle Street, CHICAGO 
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Protection,Extension and Care 


of Farm Woodlands - » + «+ 





Methods for Improving Stands of Timber as 
State Forest Resource and Possibilities of 
Profitable Utilization Are Outlined 





By E. FRED BROUSE 


District Forester, Department of Forests and Waters, Commonwealth of Pennsylvania 


ARM woodlot management occupies an 
important place in Pennsylvania forestry. 
Aside from the 4,000,000 acres estimated 

to be in farm woodland, there is said to 
be an area nearly as large in abandoned 
farmland and poorly stocked timberland 
some of which belongs to farms. 

The problem then is not a small one and 
it is increasing in importance, for thousands 
of acres of farmland are pveing abandoned 
each year. Of course, it is questionable how 
much of this acreage will or should revért 
to forest land, but the most of it ultimately 
may return to wild land. 

Certainly this land can not be brought into 
full production within a reasonable time if 
the scope of our work is not widened and 
made many times more far-reaching than it 
is now. Aside from the idle land problem 
we have protection, management, utilization, 
and planting to consider as definite problems 
of farm forestry. 

++ 

Fire prevention and control is the first 

consideration on the farm woodlands, just as 
it is elsewhere. Unquestionably the per acre 
damage caused by fires is much greater on 
farm woodlands than in many other forest 
regions of the State, Farm woodlands are 
well worth protecting; the stand, composition, 
and. increment usually are much better than 
in the mountainous sections. 
““Yncréased detection facilities are of the 
first. importance, for on the whole the re- 
maining: branches of the protection organ- 
{zation aré’ comparable to those on other for- 
est lands. -However, without adequate de- 
tection of: some kind a protection organiza- 
tion can not function as it should. In my 
opinion towers for locating fire in farm 
timberlands. can easily be justified. 

Our district records show that 22 per cent 
of. the 1930 fires and 24 per cent of the 1931 
fires were started by brush and field burn- 
ing. Some ‘of them resulted in our worst 
and’ most damaging fires. This was many 
more than.was caused by any other known 


agency. -° ‘* 

“Estimates indicate that more than 60 per 
cent of. the standing timber in Pennsylvania 
ts in ‘farm woodlands which have a value, 
also estimated, of more than three times 
that of. the ather forest lands of the State. 
That some: of the timber is ready, or nearly 
so, for market was brought out by a recent 
survey in the Valley Forge State Forest Dis- 
trict, when reports from 227 owners in Berks, 
Bucks, and Chester Counties showed that 55 
per cent of the timber is between 6 and 16 


Confidential Status 
of Information in 
Probation Cases 


By 
Mrs. Maude G. ~almer 
Chief Probation fficer, 
Department of Public Wel- 
are, State of Illinois 

legislative acts of nearly every State 
in the Union have provided only the most 
fragmentary and incomplete laws under 
which probation may be administered. It 
would seem that the framers of these early 
bills and the Legislatures which have acted 
upon them at various times, have considered 
them of so little importance that they have 
gone to no trouble in elaborating on func- 
tions, duties and administration, or anything 
else which would have helped to make an 
efficient law and one that would have guided 

anyone in carrying out its provisions. 

We have only to look over our own Juve- 
nile Court Act, fine as it 1s, passed in 1899, 
and our Adult Probation Act, passed in 1911, 
to see how little is demanded in the way 
of qualifications for officers and proper ad- 
ministration. So much is left to individual 
interpretation, which often proves most un- 
satisfactory and sometimes even disastrous, 
in results. 

Fortunately most courts and probation offi- 
cers, and even the press and the public, have 
been impressed with the need for privacy 
in juvenile court hearings and the protection 
of case records from public inspection, or the 
inspection of any but those who have a legal 
right to see them. 

So carefully guarded have these records 
been in some juvenile courts that the De- 
partment of Public Welfare, through the di- 
vision of probation, has asked that the State 
parole officers be allowed access to them 
when necessary in the discharge of their 
duties. Inspection of such records saves many 
hours and days of work by the parole offi- 
cers who have to go over the ground already 
trod by the probation officer in gathering 
facts for case histories. 

No such protection is accorded the records 
of the adult probation officer. The question 
at issue is whether such records are public 
records and open to the inspection of at- 
torneys and others who have a legitimate in- 
terest in them, or can they be kept private 
and available only to ‘members of the pro- 
bation department fnd the court before which 
the case is tried. ‘ 

Some probation officers who have been 
summoned into other courts and required to 
bring their records with them have later re- 
frained from entering in their records \nfor- 
mation, which if disclosed, might violate con- 
fidence or injure innocent persons. 

Many persons have felt that such informa- 
tion should be held inviolate and on a par 
with the relationship of physician and pa- 
tient or lawyer and client. However, no court 
or authority has ever ruled on this point, 
until the Maryland Legislature enacted an 
act in 1931, which states in brief, that all 
such information obtained in the discharge 
of official duty by any probation worker or 
appointee of the supreme bench, from what- 
ever source, shall be privileged information 
and shall not be receivable as evidence in any 
court, and shall not be disclosed outside the 
membership of the probation department or 
to any one other than a member of the su- 
preme bench of Baltimore city, unless and 
until otherwise ordered by the supreme bench 
of Baltimore city or by any member thereof. 

Perhaps such a provision should, be in- 
cluded in the amendments to our own Illi- 
nois adult law. 
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inches in diameter with .20 per cent over 
16 inches. This same condition exists to a 
large extent on the farm woodlands through- 
out the State. 

We have here a problem in. utilization 
which is increasing in importance. How far 
should we extend cooperation to the’ wood- 
land owner? To tell an owner what he 
should do with his woodland may not be 
enough. We should try to put him in touch 
with active markets, if it is considered un- 
wise to go so far as to assist with the ne- 
gotiation for the sale of this timber. Fur- 
thermore, I believe that we can be of great 
help if we can advise the owner as to the 
classes of materials and the approximate 
grades in which his timber should be manu- 
factured in order to derive the best returns 
from the stand. 

As a rule it is more profitable to sell tim- 
ber “in the round,” ties, and dimension stock. 
These appear to be among the: few classes 
that most portable saw-mill operators can 
cut profitably at this time. Few cut the 
material into boards or other small material. 

I,question the advisability of attempting 
to foster the cooperative or community mar- 
keting plan at this time. We have scarcely 
advanced far enough to warrant this step. 
I believe we are going far enough when we 
put the owner in touch with a buyer or vice 
versa. 

++ 

There is a large acreage of farm timber- 
lands in immediate need of weeding, thin- 
ning, and other improvement. As a rule, the 
owners are slow. to commence this work, 
which requires an outlay of time with little 
else than fire wood to show for it. If this 
can be sold at a profit the project carries 
more of an appeal to the owner, for there 
is an immediate return even if it is only for 
the labor. Where there is unlikely to be a 
return it may be difficult to persuade the 
owner to take up the work. 

There are a few persons who will practice 
farm forestry with only the future in mind, 
but the rank and: file of. the woodland own- 
ers do not care ‘to make an outlay for a 
cause which to some of them appears largely 
hypothetical. They. figure it is.costing them 
nothing to wait for a more opportune time. 
If we are to be suiccéssful in promoting farm 
forestry we will have to continue to extend 
our work as far as possible with the first 
group. 

Naturally we can not now find markets for 
the quantities of inferior material that, ac- 
cording to the dictates of good forestry prac- 
tice, should be removed as soon as possible. 
But will we be able to market this material 
anytime in the near future? This is doubt- 
ful. There is no indication that the market 
for inferior material will be any better in 
five years than it is now, but we should not 
let this deter us from advocating the prac- 
tice of woodlot forestry. 

It is surprising how much cordwood is now 
taken from the woodlots of the State. Dur- 
ing the Winter of 1930-31 reports were re- 
ceived from 76 woodland owners in the Val- 
ley Forge State Forest District showing the 
quantity of material removed annually from 
their woodland. The summary indicates that 
7.6 cords of wood are cut by the average 
owners, or .41 cords per acre per year. The 
woodlots averaged 18 acres in area. In ad- 
dition 14 wholesalers averaged 33 cords per 
year. These figures are based on informa- 
tion secured largely through the personal in- 
terview of 208 woodland owners. 

++ 

As may be readily determined, only about 
one-half of the owners reported that they 
were cutting cordwood annually, but of this 
number 16 others reported that they cut the 
equivalent of 620 cords during that year in- 
cluding saw timber, posts, and props. Alto- 
gether on the average 8.1 cords of wood were 
taken from these 18-acre woodlands. 

The cut of cordwood was much greater 
during the past Winter. Some of the whole- 
salers and owners report nearly twice the 
normal cut. Most of this material is used 
by the owner and it gives some idea of the 
value of timberland to the owner. 

On the whole it is my belief that through 
this cutting the owners for the most part 
are not exploiting their woods. The ma- 
jority of them are cutfing only the .inferior 
material. The growth unquestionably is much 
more than the cut. 

The problem at present is largely one of 
utilization, and undoubtedly will continte so. 
We can forward an intensive campaign for 
the improvement of the woods, but if we 
can not at the same time give the owner an 
idea where he can advantageously dispose of 
the material it is doubtful if much progress 
will be made. Certainly a few may he will- 
ing to go along on this work. If we can con- 
vert the persons who are not cutting prop- 
erly we may be able to accomplish some 
constructive work. Those who cut annually 
no doubt will be pleased to receive sugges- 
tions whereby they will be able to get mate- 
rial from their timberland and at the same 
time improve it by making the proper re- 
movals. ' 

-~ + 

I do not know of a better way of accom- 
plishing these ends than through demonstra- 
tion plots. Although the demonstrations 
may not always be well attended the good 
that comes from them: far outlasts the in- 
formation given out the day that they take 
place. 

If located along a well-travelled highway 
and supported by a sign explaining the treat- 
ment, the demonstration plot in both nat- 
ural and planted growth tells a better story 
than is possible by words. I hear frequent 
references to the work done at Caledonia, in 
the Seven Mountains, along the Coudersport- 
Jersey Shore turnpike, and elsewhere. We 
need many more demonstration areas than 
we have now, and if it is possible to find 
the proper location and growth we should 
have several in each township. 

It is true that a large number of the trees 
which the Department of Forests and Waters 
distributes annually are planted on farm 
lands, but the farmers themselves do not 
plant as many as is generally supposed. The 
“gentlemen farmers” set out three times as 
many as are planted by the resident or “dirt” 
farmers. It can not be denied’ that there is 
a great deal of idle farm land that should 
be planted in trees, but we can not depend 
upon the farmers themselves to plant it. The 
chances are much better for it to be planted 
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UTILIZATION OF NONMETALS 
AS BUILDING MATERIAL 





Technological and Economic Research into Availability 
of Minerals by Bureau of Mines as Aid to Industry 





In this series of articles presenting a topical survey of the Federal Govern~- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
minerals. 


The present series deals with nonferrous metals and 


By DR. OLIVER BOWLES 


Supervising Engineer, Building Materials Section, Rare Metals and Nonmetals 
Division, Economics Branch, Bureau of Mines, Department of Commerce 


ODERN construction demands more 

of the products of our mines and 

quarries than did the building ac- 
tivities of a generation ago. Develop- 
ments in insulation, fireproofing, wall 
textures, roofing and various decorative 
mediums have resulted in a wider use of 
certain of the nonmeiallic minerals. Ce- 
ment, gypsum, mineral wool, asbestos, 
talc, and mica are but a few of many 
minerals or rock products which have 
become more important in the building 
trades because of these developments. 
The United States Bureau of Mines 
works in close cooperation with the far- 
flung enterprises producing these essen- 
tial raw materials, and offers expert as- 
sistance covering both technologic and 
economic aspects of production, prep- 
aration, marketing and ultimate use. 

+--+ 

The annual value of the domestic pro- 
duction of nonmetallic minerals and 
their pirmary products, most of which 
enter construction channels, amounts to 
about $1,300,000,000, which is practically 
equal to the value of the annual produc- 
tion of metals. This high aggregate 
valuation for such materials as sand, 
gravel, clay products, crushed stone, ce- 
ment, granite, marble, limestone, sand- 
stone and slate indicates what tremen- 
dous quantities of these relatively low- 
priced materials must be produced to 
equal the value of the output of the 
group of metals which includes gold, 
Silver, copper, lead, zine, and iron. 

As examples of the magnitude of the 
requirements of these materials it may 
be noted that 180,000,000 tons of sand 
and gravel; 90,000,000 tons of crushed 
stone; 170,000,000 barrels of cement; 1,- 
600,000 tons of lime; 3,000,000 tons of 
gypsum; and 32,000,000 cubic feet of 
building stone normally are used each 
year in construction work. 


++ 

The nonmetallic industries are of very 
great importance in the eastern and 
southern States, which are not generally 
,regarded as mining States. The produc- 
tion of nonmetallic minerals in the State 
of Pennsylvania, exclusive of fuels, 
amounts to more than $180,000,000 an- 
nually, or almost equal to the total min- 
eral production of the States of Arizona, 
New Mexico, Nevada and Montana com- 
bined. New York is another eastern 
State in which nonmetallic mineral pro- 


duction is of great importance. It is to 
be noted that this State, as well as Penn- 
sylvania, is among the most populous 
of the States and is consequently active 
in construction enterprises, a factor 
which has am important bearing on the 
development of building material re- 
sources. 
++ 


The New Engtand States are also of 
great importance in the nonmetallic 
mineral industries, producing annually 
approximately $55,000,000 worth of such 
materials. One of the greatest marble 
industries in the world is centered in 
Vermont, while Massachusetts stands 
first as a graniate-producing State. 

The southern States are -richly en- 
dowed with nonmetallic minerals of 
great importance to our chemical indus- 
tries. Several of these minerals are pro- 
duced almost exclusively in this part 
of the country, while others are repre- 
sented by immense deposits which have 
been worked on a very small scale up to 
the present time but which constitute 
enormous resources for the chemical in- 
dustries of the future. 

The most important materials in the 
nonmetallic mineral field, comprising 
clay products, cement, stone, and sand 
and gravel, are used almost exclusively . 
by the construction industries. Brick 
and tile, the chief clay products, are 
used mainly in building construction and 
paving. Nearly all of the cement out- 
put is used in building and highway 
construction and in public works. Di- 
mension stones (granite, limestone, sand- 
stone, marble and slata). are preemi- 
nently materials of construction both in 
buildings and in public works. Crushed 
stone is used as ballast or in road con- 
struction and is a companion material 
to cement, being used very extensively 
as concrete aggregate. Gravel is em- 
ployed in much the same way as crushed 
stone, while sand is used for building 
and paving, in concrete and for a multi- 
tude of miscellaneous uses. 

+ + 


The present great economic impor- 
tance of the minerals and rock products 
in this field is the direct outcome of in- 
tensive construction of all types that has 
characterized recent years, and future 
prosperity of these basic materials de- 
pends almost entirely on continued ac- 
tivity in the construction industries. 


Published by permission of the Director, United States Bureau of Mines. 


(Not subject to copyright.) 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of May 7, Dr. Bowles will discuss the aid rendered the mineral 
industries by the Building Materials Section of the Bureau of Mines. 





Lining Louisiana Roads with Trees 


Program of Highway Beautification 
By T. O. HARRIS 


Bureau of Public Relations, Highway Commission, State of Louisiana 


SUMMATION of the results of the tree- 
planting campaign undertaken in Feb- 


ruary under the supervision of the 
Louisiana Highway Commission just an- 
nounced by the Chief Maintenance Engineer 
who had the work directly in charge, shows 
that 36,159 trees were planted approximately 
50 feet apart along a front of 350 tree miles. 
Forty-three cities and towns along the high- 
Ways were employed as rallying points for 
the armies of tree planters that launched 
the work in every congressional district in 
the State. The campaign was commemora- 
tive of the Washington Bicentennial, and, 
at the same time, served a useful and lasting 
purpose. 


Multiplying the manpower of the regular . 


maintenance force of the Highway Commis- 
sion, under the Chief Maintenance Engineer, 
an allied peace-time army of volunteer tree 
planters, recruited and led by the American 
Legion of: Louisiana, carried to successful 
execution a campaign of highway beautifica- 
tion that is held to be the most. compre- 
hensive and practical program of its kind 
ever undertaken in any State. Its aim is 
to make Louisiana the most beautiful State 
in the Union through systematic planting of 
native trees, in astronomical numbers, as was 
done by the French Government. 


The Highway Commission - agreed to 
sponsor the work of the Legion;.it was under- 
taken as the joint effort of those two bodies. 
Trees were supplies from the nursery stock 
of the Department of Conservation, which 
body also provided technical aid in tree- 
planting instruction. Valuable aid was pro- 
vided by pupils of high schools along State 
paved. highways, principals of which were 
urged by the State Superintendent to en- 
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if it falls into the hands of those who may 
want farms as Summer homes. It is easy 
to sell the idea of reforestation to the latter 
class. They do not mind spending a few 
extra dollars for tree planting, which they 
argue will not only enhance the value of their 
property, but will beautify it as well. 


Although tree planting carries a stronger 
appeal to the farmers than other phases of 
forestry, the present rate of reforestation 
appears to be entirely inatlequate when we 
consider the acreage in need of planting. 
The demand for nursery stock about bal- 
ances our output, but does not meet the re- 
quirements of a comprehensive reforestation 
plan. 

Consequently, if reforestation is to be 
speeded up there will have to be a demand 
created, and at the same time our production 
will have to be stepped up. 





courage pupils in planting trees as a part of 
their civic program. 

Campaign planning, publicity to arouse 
public enthusiasm, recruiting and directing 
volunteer treeplanters, comprising some 9,000 
Legionnaires, public-spirited citizens and high 
school boys and calling for the use of prac- 
tically 200 trucks and more than 200 agricul- 
tural implements, were under the direction 
of the Legion’s State, district and post offi- 
cials and committeemen. 

While no additions were made to its field 
personnel, the Maintenance Department of 
the Highway Commission, directed by the 
State Maintenance Engineer, and these 13 
district superintendents, entered the cam- 
paign as “regulars,” to clear tree-planting 
areas and assist the army of volunteers with 
posthole digging and delivery of the trees 
by truck. By cooperative effort a maximum 
of results was achieved in a minimum of 
time, and without expense. 

At least three feet of highway rights of 
way were utilized, and beautification servi- 
tudes secured without cost from a number of 
patriotic landholders. Wherever it was neces- 
sary to feed tree-planters, ladies of the 
American Legion Auxiliary units served 
lunches to the workers, at the request of 
Mrs. Mary Robertson, of Baton Rouge, State 
president. It is estimated that the work al- 
ready completed in this mammoth tree- 
planting campaign would have cost the State 
$40,000 if executed on a remunerative basis. 

Those in charge of the work state that the 
experiences of a single month have con- 
vinced them that every State highway in 
Louisiana can be beautified through plant- 
ing of native trees in 10 years’ time. This 
10-year plan will involve the planting of 2,- 
000,000 trees, and carried out in the manner 
in which it has been started, will save the 
State about $500,000. This year, because of 
the unseasonably warm weather, which causes 
the sap in trees to rise much earlier than 
usual, the work of tree-planting had to stop 
with the end of February. Usually tree- 
planting seasons are much longer. 

It must not be understood that the work 
was completed this year without handicaps. 
There was, first of all, the flood. The busi- 
ness depression, lack of available funds, a 
competitive park campaign by other civic 
organizations and many distractions inter- 
fered to some extent with the work. Never- 
theless, results were highly gratifying. 

When the work of planting large units is 
completed, they will be dedicated to the 
memory of the heroic war dead by the Amer- 
ican Legion and allied State agencies. A 
memorial tablet will be set alongside of each 
parish unit of the memorial highway groves. 
It is the plan of the Legion to request parish 
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BENJAMIN HARRISON 
President of the United States 1889-1893 


“Every step taken in the operation of government 
should be under the observation of an intelligent 
and watchful people.” 
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Adjusting Local Government 
to Reduced Income + + + + 





Problems of Financing Costs of Administra- 
tion in Minnesota without Increasing Tax 
Burdens of Citizens Are Discussed 





By MRS. JEAN W. WITTICH 


Budget Commissioner, State of Minnesota 


DEPRESSION furnishes the stimulus for 
A facing facts squarely. 

Private incomes, with but few excep- 
tions, have been toboganning during the past 
several years. People have clung to boom 
habits of spending in the hope of some 
miraculous return to boom incomes. 

Government must furnish the solution to 
end the present confusion or a complete 
breakdown is inevitable. Government must 
reduce its expenditures to square with the 
decrease in income brought on by the de- 
pression; and, at the same time, Government 
must protect and care for its unfortunate 
citizens whose welfare are its chief concern. 

This group is concerned with financing 
local Government, defined as including gov- 
ernmental agencies except Federal; and, at 
the moment, with one phase of such finance 
—administration. 

With the gross costs of State and local 
government making up about 69 per cent 
of the total amount expended for govern- 
ment, and with the great middle group of 
citizens contributing through general prop- 
erty taxes, the largest amount toward the 
payment of those costs, we have ample rea- 
son for the public’s insistent demand for re- 
duction. 

While programs of. shift, elimination, and 
replacement are being formulated and dis- 
cussed, most of the time only to become 
political footballs to be kicked from one 
group to another in a deliberate effort to 
delay action, those officials administering 
Government funds should be fully aware of 
the serious responsibility placed upon them 
and ‘should exercise all the courage they 
possess to administer those funds intelli- 
gently. « 

> 

The budget with all the many facts that 
it offers for the reflection of State activities 
and their financing is one of the most im- 
portant pieces of administrative machinery 
we have at our hand today to ¢ontrol and 
to measure results of governmental activities. 
It presents a picture of both income and ex- 
penditures. 

A true budget for any governmental unit 
should present a two-sided picture before 
spending; a picture of activities in the order 
of their importance and shown by the rela- 
tive amounts planned to be expended for 
each; and on the other side possible income 
to finance them. Such a budget should be 
built upon proper inventories so that its 
cumulative value from year to year increases, 

Budgets, of course, are usually planned for 
@ one or two-year period, but long-time pro- 
grams for financing permanent improvement 
projects have a proper place in every budget 
and should be included within the budget 
rather than legislated by special bills at the 
bequest of urgent lobbies. 

The value of this picture alone is consid- 
erable but without adequate control in the 
administration of it, gives only information 
so that some governmental agency must be 
responsible for continuous checking and con- 
trol of expenditures within the budget to 
prevent monies from being diverted from 
the activities for which they were planned 
and to prevent deficiencies occurring on ac- 
count of overzealous operation of depart- 
ments of Government. 

As adjuncts to this proper control of the 
budget, modern pookkeeping methods, 
whereby expenditures for every purpose are 
called by their right names or are visible 
with the check of adequate audit to prevent 
possible concealment and irregular practices, 
are essential. j 

Undoubtedly lack of coordination is the 
reason for many of our unwieldly govern- 
mental situations and for inefficient admin- 
istration that results in extravagances, waste- 
fulness and duplication. 

++ 


Here again, it is fitting to discuss two ways 
in which effective coordination of govern- 
mental finance might result. 

Those of us who are administering public 
money realize more and more that it is 
necessary for the people who are responsible 
for expenditures of money to make of them- 
selves a channel between the activities fi- 
nanced and the resultant effects upon a gov- 
ernmental agency, thus producing a type of 
coordination which as nearly as_ possible 
should eliminate the desire for personal 
prominence and aggrandizement and which, 
if carried on with vision on the part of these 
individuals, will make them see and put into 
action methods that will result in the elimi- 
nation of duplication, extravagances, and 
wastefulness. 

Another type of coordination that is ex- 
tremely important at present is a hook-up 
between the findings that researchers, ex- 
perts in that particular field of investigation 
and the gathering of masses of information, 
make and the actual administration of the 
activity to be financed. At present this is 
woefully lacking, inasmuch as we have a 
large number of research organizations work- 
ing on governmental problems whose findings 
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and city authorities to provide inexpensive 
bronze tablets, suitably inscribed, such as 
those used by the Federal Government. 

Maintenance, work to preserve the native 
trees growing along the highways; planning 
beautiful roadways so as to enhance their 
natural attractiveness; mobilizing planting 
forces; supervising regional nurseries; seek- 
ing protective legislation to guard the trees 
from vandalism and making a survey and 
study of highway beautification in Louisi- 
ana constitute features of a program under- 
taken jointly by the Highway Commission 
and the American Legion during the inter- 
vening months between February and the 
next tree-planting period. 

Tourist travel) has become so important a 
factor in the business life of Louisiana that 
it is said to exceed in economic value even 
the lumber industry. The United States Bu- 
reau of Public Roads declares that the great- 
est use of our highways is by those “seeking 
pleasure and recreation in travel.” Beautifi- 
cation of roads with native materials is 
deemed to be a splendid way of inducing 
increased tourist travel. 

It is stated that Federal aid for roadside 
improvement is now possible, and this may 
be sought by Louisiana which wishes to capi- 
talize to the utmost its $250,000,000 invest- 
ment in roads. 





are not being used by people in public office 
toward a more efficient administration of 
the funds available. 

As a result of such coordination which 
logically would result in the appointment 
of experts who could-use research findings 
in a practical way for governmental adminis- 
tration, we find a number of possibilities in 
procedure that, if generally put into effect, 
would give us such a clear-cut picture of 
how, why and for what we spend our public 
income t.at a much better understanding on 
the part of citizens at iarge would certainly 
result. ‘ 

+ + 

It is the feeling among one group of peo- 
ple that practically all of our local units of 
government should be abolished on account 
ef the tremendous overhead required to op- 
erate them, and because of the poor methods 
used by local units in financing special ac- 
tivities that require debt obligations to be 
met. But to those of us who come from 
home rule States, this is not a pleasant 
alternative or a responsibility that we think 
the State should assume. 

Probably the most efficient way of handling 
this situation of a great number of different 
types of local governmental units will result 
from an analysis of whe type of service each 
unit is best prepared to give to the com- 
munity and to finance. It seems much more 
possible to me to review the type of service 
rendered in this way than to advance whole- 
sale consolidation of the various units of 
Government without regard to the feeling of 
people within these units or to geographical 
limitations. 

There is no doubt about the fact that in 
many instances, aid received by communities 
from the State is very badly administered 
and therefore, perhaps, we must raise the 
standards according to which such aid is 
distributed, making contributions from the 
central seat of government upon stricter con- 
ditions and arousing in the locality a regard 
for economy for the State’s sake. And in 
discussing aid we must not overlook the fact 
that there are two kinds of such aid; a gift 
from the State for certain services contin- 
gent upon standards to be met by the lo- 
cality; and another aid more of a mechan- 
ical character which comes through State 
channels, acting merely as the collecting 
agency. 

Those people who have always been con- 
cerned with a scientific study of the opera- 
tion of taxes and the administration of Gov- 
ernment are the ones to whom we should 
turn now for guidance as to intelligent ways 
in which these activities may be financed so 
that there will not be too heavy a debt for 
the coming generation to meet and so that 
even now we may hold fast to the activities 
that are necessary for public welfare. 
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Maine’s Revenue 
from Hunting 
and Fishing 


y 
Archer L. Grover 
Deputy Commissioner, De- 
partment of Inland Fish- 
erties and Game, State of 
Maine. 
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ie Maine forest area is the conservator 
and equalizer of our 43 inches of nat- 
ural rainflow which is collected in 2,500 
lakes and many thousands of brooks, streams 
and rivers, thus making Maine the best- 
watered area on the American continent. 

The result of these conditions gives our 
State a wonderful climate and charm of 
scenery which brings to us each year hun- 
dreds of thousands from outside’ our borders. 
These visitors spend many millions in Maine 
annually. Last year about 30,000 of these 
visitors came to hunt and fish. 

Quantities of game and fur bearers find 
shelter in oyr forests. Assume the average 
deer weighs 100 pounds when dressed. This 
means that 1,500,000 pounds of venison was 
killed in Maine during the last hunting 
season. At 15 cents per pound its value 
would be $225,000. 

These are conservative figures. It is esti- 
mated that $416,736 was spent by the hunters 
in killing these deer. The small game hunt- 
ers, for grouse, ducks and so on, spent about 
$200,617. The annual value of the fur to 
the trappers of Maine is from $150,000 to 
$300,000. 

The millions of fish which swim our in- 
land waters have been heavily drawn upon 
by an ever-increasing number of fishermen. 
This increase is both in residents and non- 
residents. In order to meet this situation 
and make even better fishing the Depart- 
ment of Inland Fisheries and Game has 
rapidly increased its facilities for the arti- 
ficial propagation of fish during the last two 
years. 

In 1931 about 8,000,000 trout, salmon and 
togue were planted from our hatcheries and 
feeding stations, and there are now 3,000,- 
000 of last year’s hatch in the feeding sta- 
tions waiting to be turned out. This is about 
twice the: number planted in any previous 
year. 

A conservative estimate of the money spent 
by fishermen last year is $1,776,683. This 
makes a total of $2,794,156 spent in Maine 
last year by hunters and fishermen. 

The foregoing facts show that fish and 
game are a substantial asset in figuring the 
natural resources of Maine, as well as giving 
untold pleasure to the thousands of residents 
and nonresidents who thus seek recreation. 

The greatest natural resource Maine has 
is its forests. If there are those who think 
of the conservation of our forests only in 
terms of the value of the direct forest prod- 
uct obtained from them, they should take a 
second thought. 

Maine ranks seventh in the United States 
in the amount of developed water power 
which turns the wheels of industry in our 
cities and towns, lights our homes, washes 
our clothes, sweeps our floors, runs our radios, 
and makes ice for our refrigerators. With- 
out our forests we should have no water 
power. 






































































































































































































































































































































